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(ENTIRE BOOK) "Davos" is the town in Switzerland where the International Economic Forum
met annually for almost twenty years to rethink and re-orient the world economy according to the
interests of capital. Thisbook isaradical rejoinder to that effort. The authors believethatitis
imperative to discover viable alternatives to the unilateral globalization which pretendsto link
and unite, but actually separates and imprisons. They urge us to construct a new form of
globalization, joining forces to build alternatives based on human diversity and creativity.

Forward

Introduction: The Period of Inequalities

In aworld where the future of humanity is directed by the logic of unbridled capital based on its
own priorities, which are in turn based on the principle of maximum profit in the short term,
individuals and people are subjected to the demands of several large global players.

Part I: Analysis of the Recent Evolution of the
World Economic System

Chapter 1. A Few Figures From the U.N., by Francois Houtart

The main function of economy isto contribute to the blossoming of all the people by ensuring
material well-being and dignity. It isthe reason why we consider it necessary to question the
contemporary capitalist system. Never has humanity disposed of so many resources and technical
means for resolving the problems of survival and well being.

Chapter 2. History and L essons of Neo-liberalism, by Perry Ander son

The origin of what can be defined as neo-liberalism, as distinct from strict classic liberalism of
the past century, is examined. Some lessons can be learned for use by the left.
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Chapter 3: The World Strategy of Capitalism, by Samir Amin

Profit for capital is guaranteed at the price of stagnation and growing inequality among the small
minorities. Thisis a system that fatally engenders poverty, unemployment, and exclusion, often
on a continental scale. Faced with these plans to pursue liberal globalisation, which does not
concern the people at all, we must independently develop our own proposals for alternatives,
based on social struggle which only the victims of the system can lead.

Chapter 4. Constructing Another Globalisation (Part I), by Christophe

Aguiton, Riccardo Petrella and Charles-Andé Udry

The International Economic Forum met every year for amost twenty years at Davos,
Switzerland, to re-orient the world economy according to the interests of capital. They have
expropriated life, and the right of the poor to basic living. Their priorities do not take account of
the living conditions, needs, aspirations and capabilities of some 5 billion human beings, but are
exclusively concerned with the interests of the socia groups which own the property and control
decision-making regarding the allocation of the planet’s resources.

Chapter 5. The Broken Springs of Growth, by Francois Chesnais and

Dominique Plihon

The financial markets have their own time-frame which is not that of the value-creation process
and less still creation itself, with the slow-downs, or, worse, the interruptions in the returns
process. It seems that the operators have no memory of past crises and do not even know, even
through vague bookish memories, what happened in 1929 and in the 1930s and thus find
themselves totally defenceless.

Chapter 6. The New Debt Crisis, by Eric Toussaint

The al-powerful multilateral institutions are not concerned about the satisfaction of human and
socia needs. Keeping poor countries in extreme poverty and using the debt of the poor countries
as ameans of exerting blackmail is an out-an-out contravention of human rights.

Part 2. The Significance and Pertinence of a
Global Response

Chapter 1. A Strategy for the New Times, by Christophe Aguiton

Over nearly 20 years, neo-liberalism has continued to score points, but now the wind is changing,
and it is our responsibility to make this change as visible as possible and to make it the focal
point of a counter-offensive. The counter-offensive must be developed on practical and concrete
Issues, and also on the larger field of social alternativesto the disaster of neo-conservative
counter-reforms.
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Chapter 2. Alternativesto the Neo-Liberal M odel

A critigue of the model of society imposed on us, amodel whose sole vision is of a merchant
society, individualist and socially unjust and, above all, cynical. Some aternatives to some of the
models for society are suggested.

Chapter 3: Beyond Neoliberalism, by Perry Anderson

A discussion of the options given by neoliberalism and goals beyond: Values; Property;
Democracy. The dangers of false deregulation and the degradation of democracy. A pleain favor
of aglobalization of the social struggles.

Chapter 4. The Globalization of Social Struggles, by Samir Amin

Thereisaneed for the social struggles to be globalized, for a reorganisation of the economic
systems, for new ways of commercial interdependence and for monetary and financial
interdependence.

Chapter 5. Constructing Another Globalisation (Part 1), by Riccardo

Petrella, Christophe Aguiton, CharlessAndre Udry

Through the struggles they are engaged in, the expropriated people of the world are creating a
definition of anew anthropology for global life in the 21st century. . It isimperative that we
define a new generation of public patrimonial rights covering goods and services considered
indispensable for survival and the fair and efficient functioning of society and the earth’s
ecosystem.

Chapter 6: Taking Back the Future of Our World, by ATTAC

In the name of atransformation of the world depicted as a natural law, citizens and their
representatives find their decision-making power contested. Such a humiliating proof of
Impotence encourages the growth of anti-democratic parties. It is urgent to block this process by
creating new instruments of regulation and control, at the national, continental, and international
levels.

Chapter 7. Debt Cancellation (continued), by Eric Toussaint

It isimperative that we impose atax on international financial transactions. We should urgently
Instigate an inquiry into the resources held abroad by the rich citizens of the Third World
countries. Expropriated wealth should be returned to the people.

Part 3: For Another Davos

Chapter 1. The Globalization of Resistances and Struggles
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There are severa objectives of the “Other Davos.” 1. To hear the voices protesting the structural
Injustices of the current economic system; 2. To raise awareness that we can plan the future
differently, laying down networks, sharing information and expressing solidarity of action.

Chapter 2: The Other Davosin Action

Transcriptions of video recordings concerning the “ Other Devos’ made by Frank Millo and
Victor Cohen-Hadria, during the meetings in Zurich and Davos, Switzerland, held on January 28-
29, 1999, with statements and responses made to journalists during a press conference in Davos,
January 30, 1999.

Chapter 3: The Platform of The Other Davos

Against the oppression and arrogance of the powerful, the outlines of anew world are being
drawn. In thisworld, citizens and workers will decide on the distribution of wealth and the
organization of work.

Chapter 4. Report of the Meeting

The World Economic Forum met in Davos at the end of January and simultaneously some sixty
people met in Zdrich (from 27th to 31st January 1999), called together by a number of interested
organizations. The result was a critique of the current world economic order along with proposed
alternatives.

Conclusion: It isTimeto Reclaim the March of History

Strengthening and democratizing regiona and international institutions is arealistic imperative. It
isacondition for progressin international law and the indispensable regulation of economic,
social and political relations at the global level, particularly in the fields of financial capital,
taxation, migration, information and disarmament.

Viewed 1078 times.
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Thisbook isa Joint Intiative of the following
or ganizations:

ATTAC  (Association for taxation of financial

transactions
for the benefit of citizens, originated in

France)

CCAMI  (Co-ordination against the clones of the
Multilateral Agreement on Investment,
originated in France)

WFA (World Forum for Alternatives,

originated in

Cairo)
SAFRIN  (Structural Adjustment Participatory
Review,

originated in USA)
FUNDE (National Foundation for development,
from El

Salavdor)
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With the participation of:

MST (Movement of the Landless, from
Brazl)

FENOP  (National Federation of the peasant-
farmers

organisations, from Burkina Faso)
PICIS (Policy and Information Center for

International Solidarity, South Korean
Trade

Union)
Women Movement (Canada)
Movement for the Unemployed (France)
And with the collaboration of:

Le Monde Diplomatiquc (monthly)
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| ntroduction: The Period of
|nequalities

There was atime when
economic decisions met
the needs of the relevant
socia groups. Thiswas
the case when joining
community wasthe rule
rather than the exception.
A decision-making
process driven by social
needs progressively left its
place to a cold and blind
efficiency, guided by an
economic system, the
essential value of whichis
financial gain.

In aworld where the future of humanity is directed by the logic of
unbridled capital based on its own priorities which are in turn based on
the principle of maximum profit in the short term, individuals and
people are subjected to the demands of several large global players. The
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citizen is neglected, and even exploited by a political class having ceded
large sectors of sovereignty to an increasingly liberal and alienated
market, while the spoilt consumer worries about his own well-being.
While harsh competition between companies, countries, towns and
workers generates exclusion and insecurity for the increasing numbers of
people, in the North and also in the South, there does appear to be an
awakening of citizens and of social forces. This awakening seemsto be
happening on aworld scale and itsaim is global cohesion of the struggle
and its values are those of justice, solidarity and participation.

This book aims to present
an overal view of this
situation. Social
movements, networks of
associations and analysts
are given avoice to show
the evolution of the
economic system, the
potential for action and
the strategies of social
forces and to formulate
proposals and alternatives
to the dominant system,
supported by these
movements. This new
dynamism is well
illustrated by a significant
event: the meeting of The
Other Davos in January
1999. Asfor the
humanitarian situation, it
Is characterised by the
unequal division of
salaries, asillustrated by
the famous UNDP sketch:
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the champagne glass.

[]
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Chapter 1. A Few Figures From the
U.N., by Francois Houtart

We esteem that the main
function of economy isto
contribute to the
blossoming of all the
people by ensuring
material well-being and
dignity. It isthe reason
why we consider it
necessary to question the
contemporary capitalist
system, of which the
different shapes are
highlighted by notions
such as “neo-liberalism”,
“globalization” , “global
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market” .

Some figures, collected by
Francois Polet, give us an
Idea of the current state of
well-being of the human
community. They are
mainly inspired from the
1996 and 1997 UNOP
reports. The social
Inequality that is indicated
by the champagne glass
of income distribution in
the world (UNDP 1992) is
also obvious from other
statistics...

‘The United Nations notes
that the 358 richest people
in the world possess a
fortune equivalent in value
to the combined income of

the poorest 45% of the
poorest..” (UNDP Report,
1996)

The point hereisto refuse
to accept the iniquity that
these figures indicate as
something natural,
perpetual and therefore
unchangeable but rather as
the product of an
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economic system that
itself generates injustice.

‘Between 1970 and 1985,
world GNP has certainly
increased 40% but the
number of poor people
has grown by 17%. Some

200 million people have
already witnessed their
per capita income fall
between 1965 and 1980.
From 1980 to 1983, this
was the case for more
than a million
individuals.” (UNDP
Report 1996)

“Whereasin 1960 the
20% of the world
population living in the
richest countries had an
Income 30 times greater
than the 20% of the
poorest countries, in 1995
the income of the richest
20% has grown to 82
times greater.” (|.
Ramonet)

Such poverty therefore
should more correctly be
characterised as
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pauperisation. It is not
simply a matter of a state
of poverty rather itisa
process continuously at
work at the very heart of
global economic
functioning.

L ooking at issues from a
historical perspective, it is
evident that certain people
are paying dearly for the
|atest devel opments of the
global system.

“In the past 15-20 years
mor e than 100 developing
and transition countries
have suffered disastrous
failuresin growth and
deeper and more
prolonged cutsin living
standards than anything
experienced in the
industrial countries
during the Great
Depression of the 1930s.”
(UNDP Report 1997)

“ Growth is a setback for
mor e than a quarter of the
world’' s population”
(UNDP Report 1996)
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“ Between 1987 and 1993
the number of people with
incomes of less than $1
per day increased by
almost 100 millionto 1.3
billion” (UNDP Report
1997)

“In reality, in more than
100 countries, income per
inhabitant is lower today
than it was 15 years ago.
Asaresult, nearly 1.6
billion individuals now
live worse than at the
beginning of the 1980s.”
(James Gustave Speth,
UNDP administrator, Le
Monde, 11 October 1996)

These latest devel opments
of the world economic
system are hardly
insignificant. They are the
result of growing
liberalisation, of
privatisation and de-
regulation. Hence the
notion of neo-liberalism to
sum up the evolution of
the last 20 years.

The concept of poverty or
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pauperisation might
appear too general or
abstract to describe a
reality that has many
alarming dimensions:
food, health, education...

“More than 800 million
human beings do not have
enough to eat and around
500 million individuals
suffer from chronic
malnutrition.” (UNDP
Report 1996)

“ Each year around 17
million persons die of
curable infectious or
parasitic diseases such as
diarrhea. malaria or
tuberculosis.” (UNDP
Report 1996)

“Millions of children do
not always have access to
schools -- 130 million at
primary level and more
than 275 million at
secondary level” (UNDP
Report 1996)

“ According to the
estimates of UN agencies,
an additional 30-40
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billion dollars per year
from here to the end of the
decade would be required
to meet basic nutrition,
educational and health
needs as well as providing
low cost water, sanitation,
obstetric and pediatric
care. uch a sum may
appear considerable but it
only represents a quarter
of the annual military
budget.” (UNDP Report
1996)

“ Looking only at OECD
member countriesin 1993,
officially there were 37
million unemployed
workersin 1996. Thisis 3
times as many as at the
beginning of the 1970s for
a total population whose
growth was practically
Zexro.

The populations of the
Industrialised countries
also suffer from the new
economic situation.

“In developing countries,
growth without job
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creation means long
working hours combined
with very low pay for
hundreds of millions of
persons employed in low
productivity jobsin
agriculture or the
informal sector.” (UNDP
Report 1996)

The observation that
prevailed in the past that
“therich are found in the
North and poor in the
South” is no longer
completely valid: pockets
of great poverty are
progressively increasing
in the industrialised
countries of the North.

“Inindustrial countries
mor e than 100 million
people live below the
income poverty line, set at
half the individual median
income.” (UNDP Report
1997)

“In the United Sates
more than 47 million
people have no health
insurance. (UNDP Report
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1997, p. 29)

“ London has about
400,000 registered
homeless.” (UNDP Report
1997)

We also know that, by
dismantling large parts of
the Welfare State, radical
reformsin the United
Kingdom and the United
States have eroded the
necessary solidarity
between rich and the poor.

Scenarios for the future
are even darker in terms of
the social or human cost in
the so-called “transition”
countries of the East. The
brutal change to a market
economy had already
caused their decline into
poverty even before the
present crisis of the
financial system that has
plunged Russiainto a
catastrophic situation.

“In the former Eastern
European bloc (following
the move to market
economies), the average
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incidence of income
poverty for the region
increased sevenfold
between 1988 and 1994 --
from 4% to 32%. The
number of poor peoplein
the region increased from
14 million to more than
119 million. In 1993-94,
with almost 60 million
poor people, Russia alone
accounted for nearly half
the income-poor in
Eastern Europe and the
ClIS.,” (UNDP Report
1997)

The problem of the debt of
the poor countries
continues to slow any
improvement in the living
conditions of hundreds of
millions of individuals.

“ The reimbursement of
debt often absorbs
between a quarter and a
third of public revenues,
which are already limited
in developing countries. It
thus restricts public
Investment in crucial
human devel opment.”
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“The IMF estimates that
Mozambique spends $6.20
per person on education
and health. Mozambique
continues to spend more
on debt servicing than on
health and education
combined. If only half of
rei mbur sements for debt
servicing went towards
health and education, it
would save the lives of
300 children per day and
16 fewer women per day
would die following
childbirth.”

Poverty is not lived on the
same way by men and by
women. Victims of large
sets of sociological
Inequities - different
opportunities in terms of
education, employment
and property among other
things - women globally
have lower perspectives
than men. (UNDP Report
1997)

The maternal mortality in
developing countries - 384
for 100 000 living births -
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remains 12 times higher
than in the countries of the
OECD (UNDP Report
1996)

Beyond the human direct
costs engendered by the
current global economic
regime, the blind pressure
on the natural
environment induces
frightening consequences.

The unrestrained and
uncontrolled growth
experienced by many
countries is devastating
forests, polluting
waterways, destroying
biodiversity and
exhausting natural
resources. (UNDP Report
1996)

The inhabitants of the
industrialized countries
constitute only a 5th of the
world population, but
consume - per inhabitant -
nearly 9 times more
energy of commercial
origin than inhabitants of
developing countries.
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(UNDP Report 1996)
Conclusion:

Never has humanity
disposed of so many
resources and technical
means for resolving the
problems of survival and
wellbeing.
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Chapter 2. History and L essons of Neo-
liberalism, by Perry Anderson

It is not enough to ssimply look at figuresto gain
an understanding of how a system functions and
its intrinsic logic. Figures can encourage a
reaction, raise awareness and provoke doubts
and demands for explanations and/or
understanding. It iswith thisin mind that we
offer a series of analyses. Each of them has been
written by a member of a network of
associations or intellectuals working in this area,
and each of them emphasises one aspect of
today’ s economic scenario. Each text will be
preceded by a short presentation by the
organisation or the individual who wrote the
text. But before moving on to this analysis of
current capitalism, it may be appropriate to look
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back at its recent evolution.

The first contribution is by Mr. Perry Anderson
(USA) who retraces the history of neo-
liberalism. We only present here the first part of
the text. The second part, which ismore of a
forward view, will be dealt with in the second
part of the book.

Perry Anderson teaches at the University of
Californiain Los Angeles (UCLA). Heisthe
author of many works covering various topics.
We guote from some of them: The move from
antiquity to federalism, Paris, 1977; The
absolutist state, its origins and its paths, Paris,
1978; On Gramski, Paris, 1978. From 1962
Anderson published a review which became
highly respected in the intellectual Anglo-Saxon
world: The New Left Review, published in
London. He recently published Zone and
Engagement, Verse, 1992 and Mapping the \West
European Left (ed.), Verse, 1994. The text on
neo-liberalismis taken from the speech
written/or a conference given to the Faculty of
Social Sciences at the University of Buenos Aires
in Argentina.

The construction of a unique way

In the beginning, the author examines the origins
of what can be defined as neo-liberalism, asa
distinct current fromthe strict classic liberalism
of the past century. Then, he establishes the
balance of neo-liberalismin power. Finally, he
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draws some lessons for the |eft.

Neo-liberalism was born after the Second World
War in Western Europe and in North America. It
translates a vehement political and theoretical
reaction against the interventionism of the State
and the Welfare Sate. Friedrich August Von
Hayek published in 1944 The Road to Serfdom.
Thiswork constitutes in a certain way the
founding charter of Neo-liberalism. Hereis
developed a passionate attack against all
limitations by the State of the free functioning of
the mechanisms of the market. These obstacles
are denounced because to his mind they contain
amortal threat against economic and political
liberty. In this period, the immediate target of
Von Hayek isthe English Labor Party. Elections
are announced in Great Britain and this party is
finally going to win them in July 1945, bringing
Clement Attlee into the position of Prime
Minister. The message of Von Hayek, clear, can
be summarised like this despite his good
Intentions, the moderated English social-
democracy leads to the same disaster as German
Nazism, to the modern serfdom.

The Companions of Mont-Péelerin

Three yearslater, in 1947, when the foundations
of the Welfare State were effectively built in
Europe of the post-war, Von Hayek invited those
who shared hisideological orientation. He
gathered them in a small holiday placein
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Switzerland, in the Mont-Pelerin, above Vevey,
in the canton of Vaud. Among the famous
participants of this encounter we can find not
only the decided adversaries of the Welfare State
in Europe, but also fierce enemies of the U.S.
New Deal.

In the chosen assistance, gathered m April 1947
in the HOtel du Parc, we will mention Maurice
Went, Milton Friedman, Walter Lippman,
Salvador de Madariaga, Ludvig von Mises,
Michael Pdlanyi, Karl Popper, William E.
Rappart, Wilhelm Ropke and Lionel Robbins. At
the end of this meeting, the Society of Mont-
Pelerin isfounded, akind of neo-libera
freemasonry, well organised and devoted to the
spread of the neo-liberal theses, with regular
International meetings.

The objective of the society of Mont-Péelerin was
on the one hand, to combat Keynesianism and
the social solidarity measures that prevailed after
the Second World War and, on the other hand, to
prepare for the future the theoretical foundations
of another kind of capitalism, hard and liberated
from any rule. During this period, the conditions
for such an enterprise were not favorable at all.
Indeed, capitalism - that will be called later
neocapitalism - comes then in an expansive long
wave. It represents its golden age. The growth is
particularly rapid and permanent during the ‘*50s
and ‘60s. For this reason, neo-liberals’ warning
about the danger of any form of control of the
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market by the State seems hardly believable.
Nevertheless, the more specific polemic against
asocial regulation has quite abig impact. Von
Hayek and his friends argue against new
egalitarianism - very relative - of this period. For
them, this egalitarianism promoted by the
Welfare Sate is destructive of the liberty of the
citizens and the vitality of abilities, two qualities
on which depends the prosperity for all. The
organisers of the Society of Mont - Pélerin defy
the dominant ideas and the official theories of
the period. They profess that inequality has a
positive value - in fact indispensable as such -
which western societies need. This message has
remained in the purely theoretical” state during
more than twenty years.

Theturn of 1974

All this changes with the great crisis of the post-
war economic model, in 1974. The totality of the
developed capitalist countries entersthenin a
deep recession. For thefirst time alow growth
rate and a high inflation rate (slumpflation) come
together. Taking advantage of this situation, the
neo-liberals' ideas begin to advance. Von Hayek
and his comrades assert that the roots of the
crisis are to be found in the ominous and
excessive power of unions, and in amore genera
way, of the labour movement; according to them,
unions have undermined the base of private
accumulation (of investment) by their salary
claims and by their pressure against the rise by
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the State of the parasitical social expenses
without end.

These two pressures have started to cut the profit
of the enterprises and have unleashed
Inflationary processes (growth of prices) that
could only end in a generalized crisis of the
market economies. From then on, the remedy is
clear to maintain a strong State, capable to break
the power of the unions and to strictly control the
evolution of the monetary mass (monetarist
policy). This State has, on the other hand, to be
frugal in the area of social expenses and hasto
avoid economic interventions. The monetary
stability has to constitute the supreme objective
of al governments. For this purpose, a budgetary
discipline is necessary, accompanied by a social
expenses restriction and the restoration of a so-
called natural unemployment rate; in other words
the creation of a ‘reserve army of wage earners’
(battalions of unemployed people) that allows to
weaken the unions. In addition, fiscal reforms
have to be introduced so as to encourage the
“economic agents’ to save and to invest. In other
words, this proposal implies ssimply areduction
of taxes on the highest incomes and on the
profits of corporations.

Thus, a new and healthy inequality will reappear
and will give a new dynamism to the economies
of developed countries sick of the slumpflation,
sickness coming from the combined inheritance
of policiesinspired by Keynes and Beveridge,
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I.e. of the anti-cycle intervention of the State
(aiming at cushioning) and of the socia
redistribution. These cushioning measures have
deformed in a disastrous way the normal process
of the accumulation of capital and the free
functioning of the market. According to this
theory, the growth will return naturally when the
monetary stability will be reached and when the
main incentives will have been reactivated
(detaxation, social cost limitation, deregulation,
etc.)

Thatcher, Reagan and the others

The hegemony of this program didn’t happen
overnight. A decade was necessary to achieveit.
At first, the majority of countries of the OECD
was tempted to apply Keynesist remediesto this
crisis opened by the generalized recession of
1974 - 1975. Nevertheless, from the end of the
*70s - in 1979 more exactly - anew political
situation is established. That year in Great
Britain begins the reign of Margaret Thatcher. It
Isthe first government of an advanced capitalist
country that is publicly committed to put into
practice the neo-liberal programme. One year
later, in 1980, Ronald Reagan is elected
president of the United States. In 1982 Helmut
Kohl and the coalition CDU - CSU (Christian
Democrats) beat the social democracy of Helmut
Schmidt. In 1982-1984, in Denmark, symbol of
he Scandinavian model of the Welfare State, a
coalition clearly right-oriented takes over the
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power under the direction of Paul Schiuter.
Thereafter, almost all northern countries of
Western Europe, except for Sweden and Austria,
are turning towards the right. The wave of
“turning to the right” of these years which
allowed putting together the necessary political
conditions for the application of neo-liberal
recipes was supposed to end the economic crisis.
In 1978, the “ Second Cold War” gets tougher
following the Soviet intervention in Afghanistan
and the decision taken by the United States to
install a new nuclear missile generation (cruise
missiles, Pershing Il) in Western Europe. Among
the pro-capitalist currents of the post-war, the
neo-liberal school has always integrated as a
central element one of the most virulent forms of
anti-communism. The new combat against “the
evil empire’ - the most complete human slavery
from Von Hayek’ s point of view - strengthens
Inevitably the power of attraction of Neo-
liberalism as political current. The hegemony of
anew right in Europe and in North Americais
consolidated. Thus, in the course of 80's, oneis
witnessing the indisputable triumph of the neo-
liberal ideology in the advanced capitalist
countries.

Neo-liberalism in power

In practice, what are the achievements of the neo-
liberal governments of this period ? The British
model is the purest and constitutes at the same
time a pioneer experience. The different
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governments lead by Mrs. Thatcher restrain the
emission of the monetary mass, raise the rate of
Interest, reduce in adrastic way the taxes on the
highest incomes, abolish the control of the
financial flows, strongly raise the rate of
unemployment, provoke strikes, put in place an
anti-unions legislation and cut the social
expenses. Finaly, they have run - with a
surprising delay if one considers hierarchy in the
neo-liberal dogma - awide program of
privatisations, beginning with public housing,
then sector of the basic industry such as stedl,
electricity, oil and the distribution of water...
These measures constitute the most systematic
and ambitious of all the neo-liberal experiences
within an advanced capitalist country.

The North American variation is different. In the
United states, where there exists no Welfare
Sate similar to the European one, Reagan and
his administration give priority to the military
competition with the Soviet Union. This
competition is conceived as a strategy to
undermine the Soviet economy and, by this
means, to topple the existing regime in the
USSR. In the realm of domestic policy, it isaso
necessary to notice that Reagan reduces taxesin
favour of therich, raises the rate of interest and
crushes the unigue serious strike the one of the
air controllers that mars his term of office.
Nevertheless, practically, Reagan does not
respect the budgetary discipline; On the contrary,
he goes into an armament race without
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precedents, that implies huge military expenses
provoking a public deficit bigger than those
known under any other President. Furthermore,
these expenses constitute an indirect and direct
subsidy to avast industrial sector. The other
countries do not follow this use of such a crazy
military Keynesianism. Only the United States,
because of hisweight in the world economy, can
afford the luxury of a massive deficit in the
balance of payment induced by such apolicy.

On the European continent, the governments of
the right of this period - often with Christian
democratic origins -implemented the neo-liberal
program a bit more carefully. They insisted more
on the priority of the monetary discipline and
fiscal reforms and less on the drastic cuts of
social expenses. They did not deliberate search
confrontation with unions. Nevertheless, the
distance between these policies and those led by
the social democracy during previous period is
great.

While the mgority of countries of Northern
Europe elected governments of the right
applying various versions of the neo-liberal
program, in the south of the continent - it means
In countries which were governed by Franco,
Salazar, De Gaulle, the Greek colonels - arrived
for the first time to power governments of the
left. We will talk then about euro-socialism. It is
the period of Frangois Mitterrand in France,
Felipe Gonzales in Spain, Mario Soaresin
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Portugal, Bettino Craxi in Italy, Andreas
Papandreou in Greece. All of them appear as
progressive alternatives, taking support from the
popular and labour movement and opposed to
the reactionary orientation of Reagan, Thatcher,
Kohl, and others of Northern Europe. Indeed, at
first, Mitterrand and Papandreou at least try to
implement a policy of redistribution, full
employment and social protection. This attempt
fitsin the perspective of creating in the south of
Europe amodel analogous to that put in practice
In the post-war period by the social-democracy
In Northern Europe. Nevertheless, the project of
the French socialist government runs out of the
steam at the end of 1982, and fails openly from
March 1983 onwards. This government, under
the “international stock market constraint”,
changes radically its economic course. In its
economic orientation it is close to the neo-libera
orthodoxy, with priorities such as monetary
stability, public deficit control and fiscal
concessions to the orders of capital. The
objective of full employment is abandoned. At
the end of the *80s, the level of the
unemployment in France is higher than in the
conservative England, something that Mrs.
Thatcher likes to underline.

In Spain, the government of Gonzales has never
looked for implementing a Keynesian or
redistributive policy. On the contrary, from the
beginning of the regime of the PSOE (Spanish
Labor Socialist Party), the monetarism is the
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prevalent position. Linked to the financial
capital, in favour of the principles of
privatisation, the government of the PSOE
demonstrates even a certain serenity facing an
unemployment rate that rapidly reaches 20% of
the active population, a European record.

On the other side of the world, in Australiaand
New Zealand, the same neo-liberal schemeis
applied with a brutal force. The various labor
party governments surpass the conservative right
forcesin the application of radical neo-liberal
programs. New Zealand certainly represents the
most extreme case. The Welfare State is
dislocated there in a more complete and a more
fierce way than Thatcher’sin Great Britain.

| mpact and limits of the neo-liberal program

These experiences show the hegemony of Neo-
liberalism as ideology. In the beginning, just the
clearly right oriented have risked to put into
practice the neo-liberal orientations. Then,
various types of governments, included self-
proclaimed left ones, have competed with the
previous ones in this neo-libera fervor.

Neo-liberalism had begun by pointing out social-
democracy asits main enemy in the advanced
capitalist countries, which provoked a reaction of
hostility from social-democrat forces. Theresfter,
the governments claiming to represent social
democracy have appeared as the most resolute
ones m the application of the neo-liberal
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policies. There are indeed some exceptions. At
the end of the ‘80s, in Austriaand Sweden, a
certain resistance to the Neo-liberalism which
spread in Europe, was seen.

Nevertheless, in most of the countries of the
OECD, the ideas of the Society of the Mont
Pelerin had fully triumphed. From then on, it
would be convenient to ask a question: what are
the effective results of the neo-liberal hegemony
in the industrialised countries during the ‘80s ?
Has Neo-liberalism kept its promises? To answer
it, we can draw a global panorama. The most
immediate priority of Neo-liberalism was aimed
at containing the inflation of the*70s. In this
field, its success has been real. In the totality of
countries of the OECD, the rate of inflation has
decreased from 8.8% to 5.2% between the ‘ 70s
and the ‘80s. This tendency was confirmed
during the ‘90s. The disinflation, in its turn, had
to create conditions for arevival of profits. In
this area as well, Neo-liberalism has had real
success. If during the * 70s the rate of profit in the
industry of the countries of the OECD decreases
around 4.20/0, it increases to 4.7% in the * 80s.
Thisrise of the rate of profit is even more
impressive if one examines \Western Europe as a
whole. It passed from -5.4% to + 5.3%. The
main reason of this transformation is grounded,
without any doubt, on the defeat of the union
movement. This last fact was trandated in the
dramatic recession of the number of strikes
during the ‘80s and in the stagnation or the
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decline of the salaries. This new situation of the
union movement - whose moderation is
Increasingly manifest - isthe result, mainly, of
the third victory obtained by Neo-liberalism, in
other words the rise of unemployment rates was
considered as a necessary and natural
mechanism for the efficient functioning of every
market economy. The average unemployment
rate in countries of the OCED, situated around
4% during the * 70s, has at |east doubled during
the ‘80s. This result has been considered
satisfactory according to the objectives of the
neo-liberals.

Finally, the inequalities of incomes - another
very important objective for the neo-liberals -
were deegpened. While the purchasing power of
salaries stagnated or sometimes declined already,
depending on the countries, the valuesin the
stock market saw their quotings triple or
guadruple. Concerning these goals - decline of
inflation, jobs, wages and increase of the rate of
profit - we can tell that the neo-liberal program
has triumphed. Nevertheless, all these measures
had been concelved as instruments to reach a
historical objective the revival of developed
capitalist economies on the international scale,
the restoration of a stable growth rate such asiit
existed before the crisis of the * 70s. On this
terrain, the failure is manifest, without any
possible doubt. Between the ‘ 70s and the * 80s
and again more in the beginning of the ‘90s, a
significant change of the average growth rate did
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not happen. In the totality of the countries of the
OCED, the revival has remained weak and
unsteady, far away from the rhythms of the
expansive wave during the *50s and 60s.

Crisesand respite

Why this paradoxical result ? Despite all the new
institutional conditionsinstalled in favour of
capital, the rate of accumulation - i.e. the
effective net investment in the area of productive
equipment goods - has grown very little since the
*80s. It has even declined if one comparesit to
the levels of the  70s. In the totality of the
advanced capitalist countries, the productive
Investment rate on the annual average developed
thus : 5.5% in the ‘60s; 3.6% in the ‘ 70s; only
2.9% during the ‘80s. The curveisclearly
declining.

Hence, aquestion rises : for what reasons did the
recovery of the profit rate not lead to arevival of
the investment? On the one hand, one can find
one important element of reply in the
deregulation of the stock markets (liberty of
capital movements, sales and purchases of
obligations, creation of new financial products,
etc.). This deregulation belongs intrinsically to
the neo-liberal program. But it leads to the fact
that the speculative investments are more
profitable than productive investments. Thus,
during the ‘80s, one has assisted to areal
explosion of operations on the international
exchange of stock markets, monetary
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transactions have taken such a dimension that
they have become a multiple of the trade on real
goods. The private and parasitic aspect of the
capitalist functioning has strongly been
strengthened during these years. On the other
hand, and that constitutes afailure for Neo-
liberalism, the financial weight of the Welfare
State has not decreased considerably, despite all
the measures taken to contain the social
expenses. Their participation to the gross
domestic product (GDP) has remained stable or
has even increased in the ‘80s in the countries of
OECD. This situation can be explained by two
basic reasons. the social expense growth linked
to unemployment, that increases in thousands of
millions of dollarsin the State socia budget, and
the increase of the share of pensionersin the
population which also contributes to the increase
of socia expenses. During the *90s, the social
security programs will therefore become targets
of the new neo-liberal measures.

Finally, when capitalism comes into a new and
deep recession in 1991, one can observe with a
certain irony that the public debt of almost all
western countries reaches alarming levels,
including Great Britain and United States, all the
more so because the private family debt and one
of the enterprises there have reached an
unprecedented level since the second world war.
With the recession at the beginning of the ‘90s,
all economic clues have appeared more negative
In the countries of the OECD. There one counts
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38 million persons without a job, which is almost
twice the current population of all Scandinavia.
In these deep crisis conditions, it was justified to
hope for a strong reaction against this Neo-
liberalism from the beginning of the *90s. But,
on the contrary, even if that looks strange, neo-
liberalism gets anew lease of life, at least in its
native land, Europe. Thatcherism survives Mrs.
Thatcher, with the victory of John Major in the
elections of 1992. In Sweden, the social
democracy that had resisted the neo-liberal
assault in the ‘80s is beaten by a united right
front in 1991. French socialists suffer a clear
defeat in 1993. In Italy, in 1994, Silvio
Berlusconi gets power at the head of a coalition
that includes a neo-fascist force. In Germany, the
government of Kohl isrenewed and in Spain,
Jose Maria Aznar, at the head of the right wing
popular party, is going to beat the PSOE.

Latin America: alaboratory

The impact of the neo-liberal triumph in Eastern
Europe has been felt in other parts of the world,
particularly in Latin America. It isthe third great
region of the experimentation of neo-liberal
policies. In fact, even if some massive
privatisation measures have been taken after
those initiated in countries of the OECD or in
some countries of Eastern Europe, the Latin-
American continent has been the witness of the
first neo-liberal experience applied in a
systematic way. | refer here to Chile under the
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dictatorship of Pinochet after the coup of
September 1973. This regime has the “merit” to
have announced the beginning of the neo-liberal
cycle in the present historical phase. The Chile
of Pinochet has applied immediately its program,
in avery hard way: deregulation, massive
unemployment, antiunion repression,
redistribution of the wealth in favour of therich,
privatisation of the public sector. All this has
begun almost one decade before Thatcher. In
Chile, the theoretical inspiration of the Pinochet
experience was more directly North American;
Milton Friedman was there a more direct
reference than the Austrian Von Hayek was. It is
convenient to underline that the Chilean
experience of the ‘ 70s has interested alot to the
English counselors of Mrs. Thatcher. Excellent
relationships have been established between the
two regimes during the *80s. The Chilean neo-
liberalism, of course, presupposed the abolition
of democracy and the installation of one of the
cruelest post-war dictatorships.

The democracy as such - asit has been repeated
without ceasing by Von Hayek - has never been
a central value of neo-liberalism. The Liberty
and democracy, explained he, can easily become
irreconcilable if the democratic majority decides
to interfere in the unconditional rights of each
economic agent to have at its disposal, asit likes,
Its property and itsincome. In this sense, M.
Friedman and F. A. Von Hayek could admire the
Chilean experience without succumbing to an
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Incoherence at the theoretical order and without
making compromises with their principles. They
could all the more justify their admiration to the
Chilean economy that had known arhythm of
relatively rapid growth under the power of
Pinochet, unlike the capitalistic advanced
countries submitted to the neo-liberal programs.
This rhythm has el sewhere continued under post-
Pinochet regimes that essentially have applied
the same economic orientation. If Chile
represents a pilot experience for neo-liberalism
in the countries of the OCED, Latin America has
also served as ground to experiment plans that
will be applied in the East. | allude here to the
“reforms applied in Bolivia since 1985. Jeffrey
Sachs, the young U.S. economist guru, has
developed its shock treatment in Bolivia, before
proposing it to Poland and Russia. In Bolivia, the
Imposition of the structural adjustment plan did
not need the crushing of a powerful labour
movement, as was the case in Chile. Putting an
end to the hyperinflation was the declared
objective. The political regime that applied itself
to the plan of Jeffrey Sachs did not take the form
of dictatorship. It was Situated in the inheritance
of the populist party that had led the revolution
of 1952.

Chile and Bolivia have therefore served as a
laboratory for the neo-liberal experiments. But
these were exceptions in Latin America until the
end of the *80s. The turn towards a profiled neo-
liberalism beginsin 1988 in Mexico with the
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arrival of President Carlos Salinas de Gortari. It
IS prolonged with the election in 1989 of Carlos
Menem in Argentina and with the beginning of
the second presidency of Peru in 1990. None of
these governments made it known to the
population elected the content of the policies that
they were going to apply once they were elected.
Menem, Pérez and Fujimori, on the contrary, had
promised exactly the opposite measures of the
antipopular ones that they will apply in the 80s.
Asfor Salinas, it is public that he would not have
been elected if the institutional revolutionary
party (PRI) had not organised a massive electoral
fraud.

Of the four experiences, three have known an
Immediate impressive success against
hyperinflation - Mexico, Argentina, and Peru
and afallure -Venezuela. The differenceis
Important. Indeed, necessary political conditions
for adeflation, for abrutal deregulation, for the
climbing of the unemployment and for
privatisations have been provided by the
existence of executives concentrating on
enormous power. That has always existed in
Mexico thanks to what is practically a one-party
system. On the other hand Menem and Fujimori
have had to innovate this by urgently instituting
legislations, constitutional reforms or doing
coups d’ etat. Thistype of authoritarian policy
could not be applied in Venezuela.

It would nevertheless be risky to conclude that

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1404 (20 of 21) [2/4/03 8:12:07 PM]



The Other Davos: Globalization of Resistances and Struggles

only authoritarian regimes can impose neo-
liberal policiesin Latin America. The case of
Boliviawhere all governments elected after 1985
- that of Paz Zamora or Sanchez L osada - have
applied the same programs, shows that the
dictatorship as such is not necessarily needed,
even if antipopular crackdown measures are
taken. The Bolivian experience provides alesson
hyperinflation - with the effect of daily
pauperisation for the very large mgority of the
population - can serve to have people “accept”
brutal neo-liberal policy measures, while
preserving democratic forms. In 1987, a
Brazilian economist, member of an international
financial institution, admirer of the Chilean
experience of Pinochet, made the confidential
statement that the critical problem of Brazil at
that moment, under the presidency of Sarney, did
not lie on atoo high inflation rate, as the officials
of the World Bank spread. He claimed that the
rate of inflation was too low and told it openly
let us hope that the dikes will break. Why? His
reply was simple : In Brazil, we need a
hyperinflation to create the conditions that pusn
the population to accept a necessary drastic
deflationist process for this country.
Hyperinflation has begun in Brazil and
conditions have been put together to initiate a
neo-liberal program without dictatorial
Instruments...

31
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A second retrospective
analysis has been offered by
Mr. Samir Amin in the name
of the World Forum for
Alternatives. Thistext is
entitled Globalisation of
social struggles. Asin Prof.
Perry Anderson’stext, we
will ssimply take the passages
concerning the
Interpretation of current
mutations and reserve the
mor e projective part for the
second part of the book.
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TheWorld Forum for
Alternatives

Theideafor the
Constitution of aforum
bringing together social
struggles and
intellectuals working
on the analysis of
situations and the
search for alternatives
was born in 1996, at
the 20th anniversary of
the Tricontinental
Centrein Louvain-La-
Neuve. The ideatook
formin Cairoin March
1997 where a
provisional Executive
Board was constituted
and a manifesto drawn
up. The manifesto was
signed by more than
one thousand people
across theworld. In
May 1998 it was
decided to organise, at
the beginning 1999, a
meeting and a press
conference at the
annual meeting of the
World Economic
Forum in Davos.
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Several organisations
and individuals worked
together to bring this
project to fruition. The
Forum plansto
establish links with a
series of networks of
social movements and
also to set up working
groups on social
Movements and on
Alternatives to the
capitalist organisation
of the economy.

Provisional committee:
President:

Samir Amin, BP
3501, Dakar, Senegal

Tel/Fax: 221/821/821
11 44. E-mail:
ftm@syfed.refer.sn
Executive Secretary:

Francois Houtart,
Ave. St Gertrude 5,

B-1348 Louvain-La-
Neuve, Belgium

Tel: 32/10-45 08 22.
Fax: 32/10-45 31 52

E-mall:
houtart@espo.ucl.ac.be
Bulletin:

Pierre Beaudet, Rue
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1. False deregulations

At the outset of the Davos
Initiative, there was
significant involvement by
the Mont Pelerin sect”,
following the “guru” Von
Hayek. The sect advocated
total economic liberalism
with no reserves or borders,
In other words a reactionary
utopia of complete
submission of societiesto
the exclusive unilateral logic
of capital, their ‘adjustment’
- in al its dimensions,
political and socia -- to the
sole rationale of the project.
The electoral victories of
Margaret Thatcher and
Ronald Reagan in 1980
Inaugurated the start of that
programme. But after 1989-
90, with the foreseeable
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Implosion of the Soviet
system, the ruling classes of
the capitalist world were
seized by aformidable
revisionist orgy. History has
finally achieved its goal, we
dared to write. The socialist
dream has ended, as has the
dream of the independence
of nations. We return, but
thistime on aworld scale, to
capitalism tried and true. The
world media claimed that
there were no alternatives to
this, capitalism was our
Inevitable path. Exhausted,
the national populist blocs of
the Third world that were
proposing to deegpen their
victory against previous
colonialism with a
modernisation-
Industrialisation presented in
the perspective of “catching
up”. Third world countries
had to submit to plans called
structural adjustment, and
thus to the exclusive
ambitions of capital
expansion dominated by
transnationals. Everything
that the people had achieved
through their struggles over
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the centuries was to be
abrogated. This included the
Welfare State in developed
countries -- aregulation of a
much too ‘social’ market.
The French Revolution itself
had to be brought into
guestion. Davos was set up
in this climate to be the high
mass of the revisionists.

Thereal content of the
programme of these
gentlemen (and some ladies)
IS undeniable because at its
base it guarantees maximum
profit for capital, at the price
of stagnation and growing
Inequality between the small
minorities benefiting from
the system and all the
working classes, and
between the nations of the
triad and all therest. Itisa
system that fatally engenders
poverty, unemployment, and
exclusion, oftenon a
continental scale.

The programme therefore
had to be dressed up with the
strong affirmation of great
words: speeches on ‘open
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society, the sign of equality
automatically placed
between Market and
Democracy, the elegy of the
so-called deregulation which
had come to be the synonym
of liberty (without clarifying
whose), the anti-state
speeches, the state which
was considered to be the
obvious synonym of
bureaucrats, autocrats and
idiots, no longer the possible
Instrument of the
management of historic
social compromises, founded
on democracy. All these
found their placein this
campaign of orchestrated
propaganda. We refuse to be
trapped by misleading
speeches. They have no
scientific basis and are
proven ungrounded every
day.

There are no deregulated
markets except those in the
fantastic imaginations of
‘pure’ economists. The
detractors of such markets
will not be self-regulated but
exploited. In reality markets
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function because they are
regulated. Thus the question
Isto know by whom, and to
the benefit of whom.
Deregulation isthe fig leaf
that covers clandestine
regulation (in contradiction
therefore to the fundamental
rule of democracy that
demands transparency) by
the dominant capital of
oligopolies. The MAI takes
this quasi-mafios form of
regulation by the
transnationals to the
extreme, as the project in
guestion gives them the
freedom to judge themselves
-- to be ssimultaneously the
judges and the judged, again,
In contradiction to the
fundamental rules of
democratic law. TheWTO Is
a black room, charged with
rubber-stamping accords
secretly concluded in the
corridors of the Organisation
(in the name of secrecy of
private business) by the
oligopolies. The precarious
state of the salaried is not
due to deregulation, but to
the regulation of the work
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market by a single partner --
the bosses, we rarely see
accepted rules so similar to
those practised by the Mafia.

The implementation of a neo-
liberal programme equally
coincides - not
coincidentally -- with the
development of a structural
crisis of capitalism of
gigantic proportions. This
programme therefore
becomes the way of handling
this crisis. The imbalance
between production
capacities on the one hand
and those of consumption on
the other, endlessly

deepened by growing
Inequalities themselves the
result of neo-liberal policies,
engenders a surplus that
cannot be invested in the
expansion of productive
systems. To avoid the
devaluation of capital - what
most billionaires fear most --
they need to create
alternative means to fund the
system. Monetarism, floating
exchanges, foreign debt of
third world countries and
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former eastern countries, the
American deficit all these
together make up the means
for the management of this
crisis. Thisexplains the
apparent paradox that is not
one: that the levels of profit
(especially those of
Investments) are increasing,
stock market values rise
every time ‘good news' is
announced - an economic
stagnation, a dismantling of
industry, or the growth of
unemployment.

Of course the sole success of
this policy has been to
deepen the social
catastrophe.

Simultaneously the most
fanatic supporters of
‘deregulation’ remain
entrenched in the
‘regulationist’, but thereis
no question of them allowing
the migration of workers.
Whereas if such migration
were to be regulated while
the trade in goods and the
transfer of capital are given
freereign, thisresultsin the
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Inevitable aggravation of
development inequalities
among nations.

2. The degradation of
Demaocr acy

Economic globalisation as
laid out by neo-liberalism
necessarily accompanies the
degradation of democracy,
which, if it does not permit
socia progress, loses its
sense and credibility.

In rich and powerful
countries with an established
parliamentary tradition neo-
liberalism feeds a dangerous
trend towards what can be
called ‘low-intensity
democracy’, the alternative
without being one so that,
whether you vote white,
green, blue or red, your fate
no longer depends on the
government you have chosen
but on the whims of the
market, on (secret) strategies
of the oligopolies, on
decisions of an

‘independent’ central bank
(of citizens, but not financial
markets). In other, more
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fragile, countries people’'s
hopes placed in the virtues of
multipartism are
systematically destroyed.
Victories delivered to these
people, at the price of wrong-
headed and costly struggles,
often too costly m human
lives, are precarious. A
multipartism, which is
manipulable and

mani pulated risks becoming
the only image that ‘ market
democracy’, givesto its
people.

Under these circumstances it
IS not surprising that the
world system produced
through neo-liberal politics
should be founded on
hegemony, arrogance,
military intervention and the
cynical manipulation of
double standards. Neo-
liberalism systematically
produces social crises and
faces permanent revolt and
Inevitable explosions. This
results in the need for alarge
police force and, among
other things, aworld police
force; it must maintain the
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individualist strategy
espoused by Washington and
thisiswhy despite market
conflicts which could oppose
them and despite declared
reservations expressed in the
area of defence of culture for
example, the triad countries
remain in the wake of the
United States. They are
incapable of liberating
themselves from the logic of
neo-liberal globalisation and
it remains for the
governments of the countries
In question to simply
encourage the arrogance of
the United States. The
bombing of Irag, a decision
taken unilaterally by
Washington, despite
reservations expressed by the
UN is the most striking proof
of thisso far. We are sadly
forced to note that never
since the presence of Hitler
have we seen a government
so blatantly compose so false
areport to give credence to
Its premeditated military
aggression. Will the UN
really suffer the fate of the

L eague of Nations? Will it
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be considered to be an
encumbrance and useless as
has been said in the press on
the other side of the Atlantic,
and expressed in terms that
hold a terrible reminder of
the terms the power that be
wielded against the League
of Nations.

Neo-liberalism has not
produced a“New World
order” strengthening the
security of people and peace.
On the contrary, it has
produced chaos and the
increase in conflict.

3. Themeaning of crisis

This globalisation of neo-
liberalism has entered the
stage of dissolution. Inthe
short space of afew years
the absurd myth of freedom
of the market which wasto
resolve socia problems and
lay the foundations for
democracy has crumbled
away. Social strugglein the
workplace has begun again
here and there, in France,
Italy, Germany, Korea. The
arrogant discourse of neo-
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liberalism has already got
lead in itswings. At the
same time, the extension of
financial globalisation, in
which Russia and the south-
east Asian countries played a
part in the second half of the
90s will lead to the financia
bankruptcy of these same
countries within afew years,
contributing to the
dissolution of one whole part
of the system, that of a
global market. These
“economic crises’ have been
accompanied by political
crises, be it Russia or ex-

Y ugoslavia, central Africaor
the Middle East and all have
appeared to be endless and
without solution in the
framework of political
management of the said
globalisation.

The crisis of the countriesin
South-east Asiaand Korea
was predictable and was
foreseen by political analysts
form the county in question.
In the 80s, these countries,
and also China, were able to
take advantage of the world
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crisisby playing apart in
globalisation of exchange of
goods (through their relative
advantage of cheap labour),
and calling for foreign
Investment and by signing
up their development
projects within a nationally
governed strategy (in the
case of Korea and Korea, but
not the South-east Asian
countries). In the 90s Korea
and South-east Asia became
Increasingly open to
economic globalisation,
while Chinaand India
underwent a certain isolation
In this sense. Moving foreign
capital surpluses were
attracted by the high
economic growth in these
regions and by investing did
not contribute to increased
growth but rather to inflation
In real-estate value and
Investment. As had been
predicted, the financial
bubble exploded only afew
years later.

Political reactionsto this
crisis are interesting and new
(in the sense that they are
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fundamentally different to
those created by the crisison
Mexico for example). The
United States and their
supporter, Japan, tried to
take advantage of the Korean
crisis by dismantling their
manufacturing system (on
the false pretext that it was
controlled by oligarchies!)
and to subsume it to the
control of.... American and
Japanese oligarchies! The
powers in theregion tried to
resist this take-over by
guestioning their rolein
economic globalisation (re-
establisnhment of the control
of exchange in Malaysia), or
In the case of Chinaand
India, by completely
suppressing their
participation in this. It was
this financial dissolution
which led the G7 to evolve a
new strategy, thus opening
the door to acrisisin libera
thinking.

The Russian crisisin August
1998 was not the product of
a“transposal” of the South-
east Asian crisis as has often
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been claimed. It could have
been foreseen and predicted,
as it was the result of the
policies, which had been
Implemented since 1990.
These policies alowed the
dominant world capital to
directly and indirectly
through its Russian
commercial and financial
Intermediaries develop a
strategy of pillaging the
countries’ industry (through
the massive transfer of
surpluses generated by the
industry to the intermediaries
and to foreign capital). The
destruction of the entire
productive capacity of the
country, and the prospect of
being reduced to being an
exporter of petrol and mined
products played into the
world geostrategic aims.
Quite apart from the socid
upheaval this caused, it
prepared a favourable base
for the potential political
dissolution of the country,
following on from that of the
ex-USSR. For the United
States, Russia, like China
and Indiaare “too big” (only
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the US hastheright to be a
big country) and athreat to
their world dominance.

The advance of this system
towards crisiswas
accelerated when Russia
entered the world market in
1994-1996. But it is
Interesting to note here that
political reaction to this
crisis (therelative
neutralisation of the Elsine
powers and the choice of
Premakov as Prime Minister)
possibly softened the return
to the strategy of transition
to capitalism and the
reestablishment of a
minimum of national control
over this,

The political crisesin the
Middle East, ex-Y ugosavia
and central Africa
demonstrate that political
management of globalisation
associated with the
dominance of the United
Statesisincreasingly
confronted with difficulties.

In the Middle East the
American-lsragli project to
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create azonewhich is
economically and financially
Integrated Washington and
Tel Aviv has met with
problems despite the
unconditional support of the
autocratic regimes and the
US Gulf protectorates
(which are themselves under
the military occupation of
the US). Faced with this
defeat Washington opted for
resolute support for Israel’s
expansionist plan, rather
than openly contravene the
Oslo accord. Simultaneously
the US is using the situation
created by the Gulf War in
1990 to legitimise their
military control over the
biggest oil region in the
world. But this means they
have to maintain their
aggression against Irag such
as witness operation “ Desert
Fox” (called operation
Monika by the Arabs). This
operation arrogantly violated
al international laws.

In ex-Y ugoslavia and central
Africa, the chaos created by
neo-liberal options are
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unceasingly encouraging
ethnic cleansing and will
find no solution, even
military solutions, within the
framework of global neo-
liberalism.

4. Argumentsfor
managing the world system

The themes advanced ad
nauseam by the massive
propaganda machines
orchestrated by the dominant
mediato legitimise this
unacceptable world system
have lost their credibility
whether they are talking
about “democracy”,
“terrorism” or “nuclear
danger”.

The quality of democracy is
either confederated or
refused according to the
whim of the day of the
powers that be who are so
devoted to neo-liberal
globalisation. Thus, those of
the Russian leadership who
subscribed to the injunctions
of the G7 and the IMF are
the “democrats’ despite their
conquest of Parliament
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through the use of canons,
the Tsarist Constitution
drawn up in 1993 and their
declaration that they will
ignore the election results.

The theme of terrorism, as
one knows, givesrise to an
unstoppable flow of media
commentaries. But never to
our knowledge hastherole
of the government of the
United States and its
agencies (particularly the
CIA) been questioned in this
respect asit continuesto
fund, train, equip and give
permanent and continued
support to the Taliban
terrorists in Afghanistan. It is
with a certain wry
amusement that we note how
many of the staunchest
supporters of “women’s
rights’ in the American
establishment do not
guestion the US support of
the Taliban even though the
latter’ s behaviour in this area
iIswell known! There are, no
doubt, other interests at
stake, such asthose linked to
the oil fiefdoms of central
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Asal A certain third world
country accused, wrongly or
rightly, of having sheltered a
group of terrorists suffers
severe condemnation and
subjected to a blockade
which starves its people.
Under this harsh light of
international law which we
claim to have set up to judge
the crimes of the highest
leaders of state would we
ever judge the US whose
victims mount up in
multiples of those of al the
other terrorists.

When Isradli soldierskilled a
woman and her six children
on Lebanese territory, which
they have occupied in
violation of all UN
resolutions, thisis not called
terrorism. When the

L ebanese citizens take their
revenge and kill Isradli
soldier thisis quite clearly an
act of terrorism!

These examples of the
cynical use of the double
standard could be recounted
without end. It would be
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seen that the only criterion of
condemnation or praiseis
the degree to which the
perpetrators refuse or submit
to the injunctions of the
Instruments of neo-libera
globalisation.

The fears of the people faced
with the exponential growth
of the production of arms of
mass destruction, both
nuclear and other are quite
legitimate. But the dominant
system triesto neutralise
these fears using a “ non-
proliferation treaty” of
nuclear weapons which
Imposes what some call
nuclear apartheid, that isto
say, giving certain countries
theright (the five of the
Security Council, but also
|srael) to hold such arms. As
though the main danger is
not precisaly from these
guarters which we know will
not hesitate to use these
weapons in cases where its
“long-distance bombings’
(which therefore don't put
our boysin danger) are
shown to be ineffective.
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Therise of socia struggle
and the disintegration of
entire areas of financial
globalisation, the loss of
credibility of the dominant
discourse have already given
rise to the crisis in the neo-
liberal system and its
ideology. It isinthelight of
this crisis that we must
examine the defence plan
proposed by the G7 after the
crisisin South-east Asia.

Thisiswhy the G7 and its
Institutions, from one day to
the next, change discourse.
The term regulation, which
has been until now
completely forbidden, isnon
resurrected and it finds its
place in the discourse of
these |eaders. we must
“regulate the international
financial stakes!” The
economist in chief at the
World Bank, Mr. Steglitz,
proposed opening a debate to
define a new “Washington
Post consensus’. The
speculator George Soros,
published a study under the
eloguent title “The crisis of
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Global Capitalism.” We
should be clear that thisisa
strategy, which isworking to
the same objectives: to alow
the dominant capital of
transnationals to remain
masters. None of the people
concerned are credible. They
have all been responsible for
the disaster. It affords a
somewhat cynical pleasure
to watch these people trying
to place the responsibility for
the failure of their system on
others.

But we should not
underestimate the danger
that this reaction could
mean. Many well-
Intentioned people arein
danger of being duped. The
World Bank has already
been trying over the past few
years to engage NGOs in its
discourse of the “struggle
against poverty”.

Faced with these plans to
pursue the plan for libera
globalisation, which does not
concern the people at all, we
must independently develop
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our own proposals for
alternatives, based on social
struggle and which only the
victims of the system can
lead.

16
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Chapter 4. Constructing Another
Globalisation (Part 1), by Christophe
Aqguiton, Riccardo Petrella and Charles-
Andé Udry

Let uslook now at a text, produced by the collaboration of
Riccardo Petrella (economist at the Catholic University of
Louvain), Charles-André Udry [ Swiss economist] and
Christophe Aguiton (militant trade unionist, secretary of
ATTAC). We will only consider thefirst part of thistext, more
analytic, leaving the second part for Part I1.

The International Economic Forum met every year for amost
twenty years at Davos, Switzerland, to rethink and re-orient the
world economy according to the interests of capital. It brings
together world powers and represents an important, albeit
informal, environment to discuss world economic strategy.
Davosisno longer acceptable, it livesin the past

The priorities of the “Men of Davos’ are not the ones of the
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inhabitants of the earth. Their priorities do not take account of
the living conditions, needs, aspirations and capabilities of
some 5 billion human beings, but are exclusively concerned
with the interests of the social groups which, throughout the
world, own the property and above all control decision-making
regarding the allocation of the planet’s material and immaterial
resources.

The choices which they have made at the political, economic
and socia level over the past thirty years, have in fact
increased disorder, inequality within and between countries,
and violence.

The “system” which they have produced - and which they
reproduce with tenacity - isleaking from everywhere. Even
among the “Men of Davos’, voices have multiplied demanding
urgent reforms - right at the heart of the system, that isto say
in current world financia architecture’. The fragility of this --
due, among other things, to exchange rate instability, market
volatility, the development of derivatives, and to the structural
deficiencies of the institutions (IMF and the World Bank) upon
which the financial system rests -- is now admitted by all. The
1994 Mexican crisis and the Asian crisis since 1997, have been
just major confirmations of this, and for which the price has
been paid by local populations (more than 200 million people).

It is evident therefore that one cannot construct the future of
the world based on the priorities of the “Men of Davos’. They
represent a past which is unacceptable and intolerable.

Thecrisishasnot just come out of the blue

The crisisisindeed the end-result of their choices. It has not
just emerged out of the blue. A decade after having proclaimed
the “end of history” and the arrival of a new world order of
prosperity based on ‘democracy and the market’, globalised
financial capital has subjected the majority of the planet’s
working populations to the burden of international recession,
which has spread out in leaps and bounds, from Asia: recession
and deflation in the world’ s second economy, Japan; recession
and even depression m various east Asian countries, since the
first quarter of 1997; the collapse of the Russian economy six
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years ago and financial bankruptcy in July 1998; brutal
recession in the leading economy of Latin America, Brazil; the
beginning of the downturn in the economies of the OECD
countries,

The mechanisms of this international capitalist recession, the
latest of which, to date, some would like to see as the first
crisis of world capitalism, are well known: contraction in
production and trade; deflationary trends; massive growth in
the volume of loans accumulated by international banks on
countries or on the major industrial and banking groups, loans
which become transformed into irrecoverable debts; brutal
capital withdrawals from countries by the major financial
operators, which live from the revenue from parasitical
Investments in bonds, shares and other derivatives. All these
reveal acrisisin the system which has become prolonged and
exacerbated since the start of the 1970s.

The constructors of disorder, inequality and violence

Ronald Reagan’s “ Star Wars' and the technological advance of
the OECD countries, along with the resultant productivity
differential, accelerated the crisis in the Soviet economy,
which was blatantly unhealthy ever since the end of the 1960s,
as was confirmed by the first debate launched by the
nomenclature on the urgent need for reform. The reformist
efforts made by Mikhail Gorbachev, which emanated from
what was called the * universe of bureaucracy’, rested on a
fragile base. With the help of pressure from the West, it
resulted in the implosion and collapse of the USSR.

The end of the so-called ‘cold war’ is certainly not to be
regretted. The transition from a superpower duopoly, in terms
of military power, to aworld monopoly, however, has had,
among other effects during the 1990s, that of destabilising the
fragile balance upon which the international multilateralism of
the United Nations had been able to function, well or badly,
during the 1960s and 1970s (following the “ defrosting” and
decol onisation, both the results of social, cultural, democratic
and national struggle).

The weakening of the U.N.
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In ten years, the United Nations system has been delivered a
knock-out blow - ironically the moment when, in 1995, it
celebrated the 50th anniversary of its creation and, in 1998, the
fifty years anniversary of the Universal Declaration of Human
Rights. The “U.N. isdead” exclaimed the Belgian Foreign
Affairs Minister on December 26, 1998, following the latest
bombardment of Irag by United States and British aircraft.
Apart from UNICEF (the humanitarian agency whose finances
depend on donations), the other “world’ institutions from U.N.
such as UNESCO, the FAO, WHO, ILO, UNCED have all
been considerably weakened. They are battling for their
financial survival.

The spirit of international co-operation and solidarity (in the
world of linked aid) is at itslowest point (the devel oped
countries contribute less than 0.2% of their GNP whilst in
1980 they committed themselvesto allocate at least 0.7 %).
“Help yourselves, heaven will help you” or “Forget aid,
compete”, thisis the new doctrine as preached and imposed by
the leaders of the most powerful nations. Thus, the only
International organisations which have any real influence on
world affairs are those economic and financial organisations
(the World Bank, the International Monetary Fund, the World
Trade Organisation..) where, often, decisions are influenced
and even prepared by private organisations such as the
International Chamber of Commerce, the Club of London
(private lending banks), the multiple committees dealing with
norms and standards. These organisations (WB, IMF, WTO)
are financially dependent on the developed countries and are
placed under their political control.

Thereign of finance

The neo-monetarist credo imposed by the United States since
1971, the complete adhesion to “market forces’ (which George
Soros defined as ‘ market integration’) and the consequent
ripples, throughout the world, of liberalisation, deregulation
and privatisation measures - have devastated politics,
weakened the representative democratic institutions and
colonised the state. Through the choices they have made, the
“Men of Davos’ have dismantled the welfare state and left to
wither the mixed economy, the co-operatives, the mutual

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1427 (4 of 9) [2/4/03 8:12:41 PM]



The Other Davos: Globalization of Resistances and Struggles

societies, the social concertation, which were certainly linked
up with the strong trade-union presence in the United States
and in Europe.

These decision-makers have overturned the enterprise
structures through bursts of mergers, acquisitions and strategic
alliances. The industrial and financial landscape is increasingly
dominated by networks of giant enterprises which are outside
all democratic political control (take, for example, mutual
funds, pension funds, hedge funds etc.). They have changed the
economic ethos (oikos nomos = rules of the house and
oikonomos = the art of well managing the house) by sacrificing
the objective of social well-being and full employment to the
demands of the rate of profit and thus to increasing shareholder
value.

They have overtly transferred power over to finance, and
sovereignty over to monetary policy. They have imposed the
Independence of the central banks vis-a-vis politics but not vis-
a-visthe financial markets and the feeble minorities who
organise and exploit them in their own interests. They have
reduced everything to the status of merchandise, including
sport, art, culture, and even human beings (whose emblem is
the liberty accorded to a patented human gene). Everything has
become a resource to be exploited and made profitable. For the
masters of thisworld, human beings have also become “human
resources’.

The imposition of aworld culture

They clam to have been promoting the emergence of aworld
culture, since they succeeded in imposing the globalisation of
consumer markets for their products and services. In aworld
where priority is given to monetary accumulation and to the
commercial value of ‘things’, they have helped amplify and
globalise the phenomenon of corruption. The liberalisation of
the movement of capital since 1974 has greatly facilitated the
recycling of ‘dirty money’ -from the sale of drugs and arms
through to that generated by white collar criminality - in
legalised tax havens and, thanks to banking secrecy, through
the financial and industrial organisations otherwise respected
in countries ‘ of excellence' reputed for their professionalism
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and democratic institutions. In atime of predatory trade
globalisation, they have even succeeded in corrupting the
Olympic Games and their supreme organisation the |OC,
which perhaps does not surprise connoisseurs of the history of
thisinstitution.

Thus when they purport to be promoting cultural diversity and
thejoy of living together, their globalisation has in fact -thanks
to world television (such as CNN) the internet and global
cyberspace, world tourist operators, credit card companies
(Visa, American Express..) - succeeded in stirring up fear and
rejection of others, intolerance and hatred through conflicts
between civilisations which they cynically allow to be
presented as a form of conflict which will dominate the future
of the world.

The pillage of the ecosystem and the inequality of income

Added to all of thisthe ecosystem, Earth, is being continually
pillaged. One paradox amongst othersis that, when they talk of
the integrated and desirable management of the planet, they do
not mean how to avoid producing increasing amounts of waste
and pollution, but how can these same wastes be managed in a
profitable and privatised way? From whence come solutions
based on the “market of the right to pollute”! These “Men of
Davos’ adore the objective of “zero inflation” but they mistrust
that of “zero pollution”. The negative external effects
(diseconomies, social costs) do not preoccupy them
excessively. It isthe cost of progress, they say: “humanity
must pay if it isto advance’. Social injustice, socia
Inequalities, discrimination towards women, all of which
increasingly going hand in hand to the disadvantage of those
concerned, together with the degradation of their close
environment, have always existed, they say, and we will never
succeed in reducing or eliminating them.

In reality, up until the middle of the 1970s, inequalities of
Income between the inhabitants of the same country tended to
decline - excluding those who have a personal fortune or an
Inheritance - thanks to the redistributive effects of the State and
of Welfare. Equally, the rate of growth of the inequalities
between countries also declined. From around 1980, the
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inequalities between people have increased to new heights.
According to the 1998 UNDP report on human devel opment,
iIncome inequality between the populations of the richest
countries and those of the poorest countries has increased since
the beginning of the 1990s by a factor of 32 to 70.

World capitalist ar chipelago: globalisation is not
everywhere

In short, speaking of globalisation, as do the ‘Men of Davos',
Issimply asham. Thereality isthat thereis no real
globalisation of society, economy, or human condition. There
Is no globalisation of political regulation, state or democratic
Institutions which provide guarantees and exert control over
decisions affecting the various regions and populations of the
world, in the general interest of the world at large.

What they have constructed, these past thirty years, isnot a
globalised economy, but the world archipelago of capitalist
iIslands -large or small - where they have concentrated world
scientific and technological capacity (more than 92% of world
R& D expenditure, more than 90% of patents and of the
installed computer capacity...),financial power, symbolic
power and media power of the present time. The globalisation
Istaking place in the form of a growing polarisation of the
international economy.

Some 30 cities represent the infrastructure, the brain and the
heart of this archipelago: New Y ork, Los Angeles, Chicago,
San Francisco, Detroit, Miami, Toronto, Montreal, Houston,
London, Paris, Frankfurt, Munich, Stuttgart, the Ruhr, the
Dutch Ranstad, Copenhagen, Milan, Rome, Madrid,
Barcelona, Stockholm, Tokyo, Osaka, Nagoya, Shanghai, Sao
Paolo, Hong Kong, Singapore... In these cities lie the major
business centres of the world, the hearts of the communication
and information networks and the headquarters of the largest
industrial, financial and commercial multinationals.
Liberalisation, deregulation, privatisation and competition
have tightened yet more the links between them than the links
between them and the rest of the world. The famous “world
village” isjust an archipelago.
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The “Men of Davos’ say that the innovation which counts, is
generated in and produced by these islands, certain of which
have been elevated to the level of paradigmsto be
universalised (such as Silicon Valley). According to them,
these islands are at the origin of the “new information society”
and are in the process of engendering the “knowledge society”,
the universe of dematerialised wealth and new knowledge. In
this context, the only realistic option for other regions of the
world will be to try to attach themselves, at any cost, to one of
the islands of the archipelago in the hope of becoming an
integral part of it. Those that do not succeed will, according to
the ‘Men of Davos’, beinevitably cast adrift, they will not
even be peripheral any more but “without a future”.

“Internet” teaching of literacy becomes a necessary step for the
establishment of channels and bridges with the archipelago.

For this reason, the construction of cyberspace pipelines and
networks is becoming one of the major priorities everywhere,
even more important than the installation of taps with drinking
water, which are vitally needed by two billion people even
today.

Clearly, current “globalisation” has expropriated life, and the
right to basic living.

Expropriation of the future of the world

Expropriation phenomena have multiplied and been amplified
everywhere such as, for example:

The human being, has been expropriated of hisbasic
rights:

as a“human resource”, he/she only hasthe right to exist
as afunction of profitability and of what is now known
as ‘employability’, a concept which has replaced that of
the ‘right to work’.

Society has been expropriated of itsraison d'treasa
system for organising and promoting inter-personal and
inter-institutional links with the corresponding
Interactions and transactions. It has been replaced by
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the market, elevated to the rank of ‘system’ and
ensuring the optimal nature and organisation for
transactions between individuals.

Work has been expropriated in its role as a creator of
value and history: “Good” competing with other goods
on the global market, his cost must fall continuously,
using the leverage of globalised unemployment to
achievethis.

Social life has been expropriated of its functions of
Identity and solidarity: valueis only given to
individualism, the logic of survival and the application
of force in a context of warlike competition;

Politics has been expropriated of its fundamental power
role of regulating, representing, controlling and being a
democratic legitimising force: this role has been handed
over to finance and to technocracy.

Culture has been expropriated of its variety, drama and
its divinity: in its place has been put technol ogy,
numbing standardisation, violence of instincts and the
barbarism of force.

The town has been expropriated of its function as a
community area: it has been turned into a place of non-
belonging, flux, speed, a place where onefits or oneis
lost in a permanent nomadic state without memory;

Democracy has been expropriated of its values of
liberty, equality and solidarity: effective power has
been given to anew world oligarchical class whose
characteristic traits, values and methods of operation we
are now starting to get a glimpse of.

16
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Chapter 5. The Broken Springs of
Growth, by Francois Chesnais and
Dominique Plihon

Whilst the preceding text
highlights the sovereignty deficit
resulting from globalisation, the
contribution fromthe ATTAC,
looks at new financial forms of
global capitalism. It iswritten by
Dominique Pilhon and Francois
Chesnais, economists and
members Of ATTAC' s Scientific
Council.

ATTAC
Association for taxation
of financial transactions

for the benefit of the
citizen
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ATTAC wasfounded in
France on June 3, 1998 on
the initiative of the Le
Monde Diplomatique
monthly. In the early
stages, to guarantee its
long-term existence, it was
constituted around a group
of founders bringing
together publications,
associations, trade unions,
aswell as various well-
known personalities. It
was then reorganised to
accommodate individual
members as well as new
trade unions, associations,
publications, enterprises
and local collectives. In
May, 1999, ATTAC had
some 9,000 members and
more than 100 local
committees.

The central objective of
ATTAC isto produce
information - from books
to tracts - to counter all
aspects of domination by
the financial world on
political, economic, social
and cultura life. The
association organises
meetings on alocal,
national and international
level, takes part in public
debates and |obbies
decision-makers at all
levels.

ATTACs principal focus
areas at the moment are:
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the different forms of
taxation of financial
transactions, in particular
the Tobin tax on currency
speculation; the creation of
new instruments for the
regulation and control of
finance at the national,
European and international
levels; the battle against
tax havens and financial
crime; and the
demystification of pension
funds.

ATTAC extends these
actions at the internationa
level through the contacts
it maintains with multiple
groups and networks
working towards the same
goals. ATTAC
associations have been
created in Italy, Belgium,
Switzerland, Brazil and
Quebec.

Address: 9 bis, rue de
Valence, 75005 Paris Tdl:
33/1/43.36.30.54 - Fax:
22/1/43.36.26.26 E-mail:
attac@attac.org - Internet:
http://Attac.org

Since financia globalisation
established itself in the world
economy, crises have followed at
an accelerated rhythm: the 1987
stock market crash, European
currency crisesin 1992-93, the
Mexican crisis of 1994, the crisis
In the emerging countries of Asia
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in 1997 and in Russiain 1998.

The current crisisis doubtless the
most serious on account of its
gravity and the number of
countries affected. Indeed, it
started in South-East Asiain
1997, then destabilised Japan,
then affected in amore
generalised form other emerging
countries in Europe (Russia) and
soon in Latin America (Brazil).
Thereisno longer any doubt that
it will profoundly affect the world
economy starting with the United
States and the countries of the
European Union. It istherefore a
global systemic crisissinceiit
cannot be reduced to just a
financia accident but affects the
underlying springs of world
economic growth.

Point of departure: thefinancial
crisisof the Asian ‘Dragons

These countries which had seen
exceptional growth rates, were
presented by the defenders of the
liberal order as development
models which demonstrated the
benefits of the globalisation of the
world economy. By opening up to
the outside world, they benefited
from the arrival of capital from
the industrialised countries. Their
growth was accelerated by arapid
Increase in exportsto
Industrialised countries with
whom they successfully competed
thanks to low labour costs.
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This *virtuous model imploded
for three main reasons. First of all
there was the exhaustion of the
specialised sectors of the
emerging countries which
manifested itself in the
overproduction of low value-
added goods by these countries
(textiles and electronicsin
particular). Secondly their
exchange rate, which was
anchored to the dollar, became
overvalued following the rise of
the U.S. currency in 1996-97. As
aresult of thisthese countries lost
their competitivity, which
affected their exports, and they
became the targets of speculative
attacks since their exchange rates
no longer appeared credible.
Thirdly were the shortcomings of
the emerging banking and
financia system. The banks were
the beneficiaries of the massive
influx of international capital and
lent money indiscriminately,
creating a speculative bubble,
particularly in the real-estate
sector and on the stock markets.
Such poor risk management was
aggravated by the deficiencies of
the supervisory authorities which
were in most cases incompetent
and corrupt.

Why isthiscrisismore serious
than the preceding ones?

The current crisisis adirect
consequence of the globalisation
process. Thislast, which has
become widespread over the past
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ten years, has led to two principal
changes in the world economy.
Thefirst is that the markets have
become the dominant mode of
regulation, which means that the
political bodies have lost their
Importance in the face of private
operators (international investors
and multinational enterprises).
Secondly, countriesinvolved in
this new order are largely open to
the world economy, which has
reinforced the interdependence of
national economies.

The crises preceding globalisation
were contained since public
authorities still played an
important role. Thus the debt
crisis at the beginning of the
1980s was a crisisinvolving the
sovereign debt of developing
countries. For this reason, they
were limited to a small number of
borrowers. In this context, it was
possible to control it by concerted
action between states.

Today, the situation is totally
different as the financia crisis
involves essentially private
players (banks, investors,
enterprises). These result from
complex interactions between a
multitude of players obeying a
micro-economic logic. This new
complexity of economic crises
explains why they can no longer
be easily controlled.

The seriousness of the current
crisisis exacerbated by the strong
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Interdependence of national
economies, the second
characteristic of globalisation.
This explains why the crisis has
spread since 1997, beginning in
the emerging countries of Asia
which were hit one after the other
through a domino effect, and their
allment then being transmitted to
the rest of the world, starting with
Japan, then the United States, then
more recently Europe, Russia and
the European Union.

Another factor which has helped
amplify the crisisistherole
played by speculators.
International investors play the
markets to realise added value,
and in thisway take part in the
creation of financial bubbles. But
when they lose confidence, they
withdraw brutally from local
financia centres, thus
contributing to local crises. These
movements are even more brutal
since speculators tend to act like
sheep, all react together, at the
same time, and heading in the
same direction.

To sum up, the current crisis, that
has not finished in making its
effectsfelt, illustrates the inability
of the globalised market economy
to self-regulate. Thisisarude
blow to the dangerous optimism
promoted by liberal ideology,
according to which the famous
‘invisible hand’ is there to ensure
that markets lead to a harmonious
economic order, from which

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1428 (7 of 14) [2/4/03 8:12:55 PM]



The Other Davos: Globalization of Resistances and Struggles

everyone would benefit.

Our analysis showsthat it is
necessary to propose right now
another way of regulating the
world economy. We must try to
reduce the two negative
dimensions of financial
globalisation. We need to limit
the exorbitant power of the
markets by giving importance
back to public regulation. We
must, in particular, re-regulate
and impose atax on financial
operations in order to discourage
pure speculation. We aso have to
reduce the negative effects of the
Interdependence of economies. It
Is neither possible nor desirable to
guestion the devel opment of
international exchange, but it is
necessary, by contrast, to bring
about international co-operation
to control the international
operators and sanction practices
which are contrary to national
Interests, particularly those of
developing countries. Clearly, the
international bodies today, and the
IMF in particular, are incapable of
correctly playing thisrole.

However, these measures would
be insufficient to attack the basis
of the current crisiswhich isthe
manifestation of the deep-rooted
malfunctioning of world
capitalism, asis explained below.

Crisis of overproduction, crisis
in the regime of financial
accumulation
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This crisisisnot simply restricted
to the financial sphere, which
could be dealt with at this level
alone. We need to look at the
roots of the financial convulsions.
They herald the re-emergence of
the classical crisis of generalised
overproduction, the basis of
which, as Marx showed better
than anyone, isto be found at the
level of production relationships
which are at the same time the
relationships of the distribution of
wealth.

What is new, however, isthat the
return of thisincreasingly
Intractable economic crisis, is
happening in explosive
circumstances. Thereisfirstly a
globalisation of capital based on
liberalisation and deregulation,
I.e. the widespread disassembling
of the governmental mechanisms
which were previously in a
position to manage anti-cyclical
policies. Moreover, thereisa
certain blindness and
unpreparedness among the
dominant capitalist classes,
intoxicated by the ‘victory over
communism’ and committed to a
neo-liberal utopia about the self-
regul ating and omniscient nature
of the market mechanism.

The crisisis thus one of
overproduction in the framework
of anew regime of globalised
accumulation of the financial
capital. This expressesin the
impossibility of ensuring to a
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sufficient quantity of capital, the
completion of the cycle of
production and
commercialisation, of creation
and realisation of value and of
added value, due to the endemic
insufficiency of effective world
demand.

Marx did good work on the
paradox of overproduction where
he underlined its relative nature
and said that, far from displaying
asurplus of wealth, it isthe sign
of a system where the
fundamentals set limits on
accumulation due to the endemic
distribution mechanisms. Keynes
tried to provide aresponse
without leaving the framework of
the private ownership of the
means of production. He was
devoted to hegemonies. Over the
last twenty years the countries of
the Third World have seen there-
emergence of the worst scourges
of malnutrition, even famine,
sickness, often pan-epidemics
and, in OECD countries, arisein
the number of unemployed, weak
homeless and those without
rights. These scourges are not
“natural” . They affect populations
which are marginalised and
excluded from satisfying their
need for the basic necessities of
life, and thus from the basis of
civilisation given their incapacity
to transform these pressing needs
into effective demands, monetary
demands.
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This exclusion isthus of an
economic nature. In certain cases,
itisrecent and, in all countries, it
has worsened seriously compared
to the situation in the 1970s. It is
the direct product of the system of
accumulation born from
deregulation, liberalisation and
the destruction, not only of jobs,
but of entire systems of social
production. These were enabled
by the submission of technical
progress to the most narrow
indicators of profit, through the
total freedom of movement of
capital and to the competitive
battle of the forms of social
production whose final objective
Is contradictory: maximising
profit on the one hand and, on the
other, ensuring the conditions of
social reproduction of
communities of farmers,
fishermen and craftsmen.

It was well thought-of to celebrate
the “victory of the consumer over
the producer” as well as“revenge
on the lenders’. They forgot that
the “producers' i.e. the wage
earners, are also consumers and
that by sacking workersin the
advanced capitalist countries and
taking away, through
liberalisation, the livelihood of
peasantsin Third World
countries, the consumer loop
closes up.

Consumption by the sharehol der

groups, those who live completely
or partially from financial
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revenues - interest from bonds or
dividends from shares - can
support demand and economic
activity in the United States or in
some other “shareholder
countries’, the source-countries
for massive capital investments.
This has been the subject of
several theoreticians of
imperialism, many of whose
analyses became atotal reality
again. But at the macro-economic
level of the world system, no
stockhol der-consumer can ever
compensate for the markets which
are being destroyed by massive
unemployment or absolute
Impoverishment imposed on
communities which previously
could ensure their reproduction
and exercise a certain level of
effective demand.

The world economy is facing the
brutal return of the reality
principle: before being able to
appropriate value and added
value, these have to be created on
asufficient scale. This supposes
that the cycle of capital has been
achieved and production
commercialised. The managers of
the large investment funds -
mutual funds or private Anglo-
Saxon pension funds - aswell as
the other major operatorsin the
financial markets, have devel oped
yield norms for their investments.
They have imposed these on
companies as well as on those
financial markets which are
reliant on the system and which
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are the linksin the global process
of the centralisation of wealth
towards the shareholder countries.

In their eyes, these standards,
these constant pressures, are the
conditions for the flow of revenue
transfer towards the financial
markets at a pace, and on ascale
necessary to satisfy this
International shareholder
economy. It is beautiful, it
appears to function. In fact, it
only works provided the returns
on the capital which is creating
value and added value, the bases
of distribution and transfer of
wealth towards the creditors of
production, has been achieved on
agrand enough scale and without
shocks or interruptionsin the flow
of wealth.

The financial markets which have
resulted from liberalisation,
deregulation and financial
globalisation, have their own time-
frame which is not that of the
value-creation process and less
still creation itself, with the slow-
downs, or, worse, the
interruptions in the returns
process. It seemsthat the
operators have no memory of past
crises and do not even know, even
through vague bookish memories,
what happened in 1929 and in the
1930s and thus find themselves
totally defenceless. Their
behaviour cannot be anything else
but “helpless’, or even panic,
which servesto accelerate the
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crisis at key moments, by
strengthening the subjective
dimensions of the propagation
mechanisms and propelling them
even more rapidly forward.
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Chapter 6: The New Debt Crisis, by
Eric Toussaint

Aswe will see below, the all-
powerful multilateral institutions
are not concerned about the
satisfaction of human and social
needs. Keeping poor countriesin
extreme poverty and using the
debt of the poor countriesas a
means of exerting blackmail isan
out-an-out contravention of
human rights. The text of CADTM
permits us to see the situation in
indebted countries more clearly.
It was edited by Eric Toussaint.

CADTM

The Committee for the
Cancellation of Third
World Debt, created in
1990, is an international
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network based in Brussels
working for radical
aternativesto the different
forms of oppression
wherever they take place
in the world. CADTMs
main focusis Third World
debt and the structural
adjustment which it is
resulting in today. The
system of debt constitutes
one of the fundamental
mechanisms through
which the dictates of G7,
the multinationals, of the
World Bank/IMF/WTO
trio are implemented.
CADTM callsfor the
cancellation of Third
World debt and the
abandonment of the
structural adjustment
policiesimposed on
peripheral countries. The
realisation of these
demands constitutes an
insufficient but necessary
condition for breaking the
chain of oppression on
these countries. Other
priority demands
supported by CADTM are:
the expropriation of the
wealth kept in the North
by the rich of the Southin
order that it be given back
to the people of the Third
World; wedlth tax; tax on
financial transactions;
rejection of the MAI and
its clones; the right of
peripheral countriesto
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protectionism.

In addition to these
concrete demands are
genera demands, of which
the most important are:
emancipation of women;
radical agricultural reform;
general reduction in
working hours;
disarmament; the rejection
of al forms or racism; the
creation of a planned
transfer of wealth from the
countries of the North to
the countries of the South
to compensate for the
pillage which these
peoples have been and still
are subjected to.

CADTM isactivein
Europe, Africaand Latin
America. Recently,
collaborative relationships
have been established with
new popular movementsin
Asia CADTM isa
network for planning,
sensitising and
mobilisation. I1ts members
are individuals and
movements. For CADTM,
lobbying action is
incidental. CADTM
actively participatesin the
development of ATTAC.

Address:

Rue Plantm 29, B-1070
Brussels Tdl:

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1429 (3 of 8) [2/4/03 8:13:00 PM]



The Other Davos: Globalization of Resistances and Struggles

32/2/527.59.90 - Fax:
32/2/522.62.27 E-mail:
cadtm@skynet.be
Website: http://
users.skynet.be/cadtm

Since 1997/1998, Third World
countries, which account for 80%
of the world’ s population, have,
outside of afew exceptions, been
confronted with a new debt crisis.
The immediate causes of this are
as follows:

1. anincrease in interest
rates (whilst interest rates
arefalling in the North,
they have increased for
peripheral countries);

2. areduction in the flow
of fresh capital;

3. asharpfall in their
export income (caused by
thefall in price of most of
the products exported by
the countries of the South).

Theincidence of debt in the
South

The growth in the debt burden has
been very rapidin Asiaand in
Latin America. The amounts to be
reimbursed over the short term
have increased whilst new loans
have been rare and export
revenues are falling. Africais,
relatively speaking, less harshly
affected by this changing
situation: loans and investment by
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private financia institutions from
the North have been almost
insignificant since 1980. They can
hardly decrease further (except for
the Republic of South Africaand
Nigeriawho receive almost 70%
of investment). Africa continues
to go through a crisis whose
dramatic aspects on a human level
are even more accentuated than in
Asiaand in Latin America

New loans accorded to Third
World countries by private
financiers have been rare since the
crisis which began in South-East
Asiain 1997 rebounded on
Eastern Europe and Latin
Americain 1998. The Third
World countries which still had
access to international financial
markets and which could issue
public bondsin London or New

Y ork, had to increase the yield
payments they guaranteed to
purchasers of their bonds. The
loan raised by Argentinain
October 1998 in the financial
centres of the North, guaranteed
an interest rate of 15%, or two and
ahalf timesthat offered at the
time by public bodies in the North
for their new loans. Nevertheless
private lenders in the North and
South prefer to buy public bonds
of Northern states rather than
those of the South (or East).

To sum up, as at the beginning of
the 1980s, during the preceding
debt crisis, credit became scarce
and more expensive for the Third
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World. Direct foreign investment,
amed at South-East Asia
(including China) and towards the
principal economies of Latin
America (at the cost of a
significant privatisation program)
rose between 1993 and 1997.
After 1998, they experienced a
tailing off which risked
continuing into 1999 (direct
foreign investment in South-East
Asiafell by over 30% in 1998
compared to 1997 and loans fell
by 14% in the first semester of
1998).

IMF Action

The measures imposed by the
IMF on the economies and
populations of the peripheral
countries have resulted in
recession, aloss of the
fundamental elements of national
sovereignty, and adramatic fall in
the standard of living. In certain
countries, they have aggravated a
situation which was already
unbearable for alarge section of
the population. The contrast
between the growth of returnsto
the national owners of capital and
the drastic fall in the income of
popular households has reached
historic proportions for the 20th
century. In September-October
1998, the holders of Brazilian
domestic debt were rewarded with
an almost 50% interest rate whilst
the rate of inflation did not exceed
3%. Brazilian capitalists and
multinational firms, particularly
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those based in Brazil could
borrow dollars at 6% on Wall
Street and lend them within Brazil
at rates varying between 20% and
49.75%. At the same time, they
hedged alarge proportion of their
capital from changesin Brazil’s
economic situation by taking it
out of the country en masse.

Somefigures

Total Third World debt
(excluding the countries of the
East) stood at around 1950 billion
dollarsin 1997. The Third World
reimburses each year more than
200 billion dollars. Total public
development aid (including loans
repayable at below market rates)
has not exceeded 45 billion
dollarsin recent years. Sub-
Saharan Africa spends four times
more in reimbursing this debt than
It does on itstotal expenditure on
health and education. Other
figures from 1998 show that the
debt of households in the United
States stood at 5,500 billion
dollars (UNDP 1998). The public
debt of the Unites States exceeded
5,500 billion dollars. The public
debt of the 15 members of the
European Union exceeded 5,500
billion U.S. dollars. Every year,
military expenditure in the world
amounts to 780 billion dollars
(UNDP 1998, 41) that of
advertising stood at 1,000 billion
dollars (UNDP, 1998, 70). Each
day, more than 2,000 billion
dollars are traded on the currency

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1429 (7 of 8) [2/4/03 8:13:00 PM]



The Other Davos: Globalization of Resistances and Struggles

exchange markets and more than
90% of thisamount istraded in
specul ative operations.

31
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Chapter 1. A Strategy for the New
Times, by Christophe Aguiton

We wish to extend the reflections
of the different analysts and
associated networks examined in
thefirst section. In part we will
continue thisreflection. Each
contribution has re-examined or
re-examining the recent
development of the capitalist
regime from a particular angle.
How do these same analysts
propose a solution to bring back
mor e equity? What are the salient
traits of a globally organised
resistance which should motivate
and activate this planetary
commitment?

Thefirst article is by Christophe
Aguiton ,from ATTAC. He helps
us under stand why the current

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1430 (1 of 4) [2/4/03 8:13:05 PM]


http://www.religion-online.org/

The Other Davos: Globalization of Resistances and Struggles

epoch is favourable for a ‘ counter-
offensive’.

The idea of an aternative Davos
has an intrinsic interest: it shows
that there is opposition, it shows
that other voices exist, of which
many represent effective
resistance, than those talking in
the temple of liberalism.
However, if it is not integrated
into amore global programme
this objective would have evident
limits. Theideological climateis
beginning to change and it is
possible to make oneself heard
through other means and to clam
thefirst victories asin the case of
the MAT, avictory which isyet
to be confirmed. Let us now
discuss the different aspects of a
more global programme of
International action.

1. Our departure point is the
structural, economic and financial
crisis, with all the practical and
ideological consequences which
we can draw from it for our action
programme. We must first address
the ideological changes. Over
nearly 20 years, neo-liberalism
has continued to score points, but
now the wind is changing, and it
Isour responsibility to make this
change as visible as possible and
to make it the focal point of a
counter-offensive. The counter-
offensive must be developed on
practical and concrete issues
(MAT etc.), and aso on the larger
field of social alternativesto the
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disaster of neo-conservative
counter-reforms.

2. This medium- and long-term
project istwofold. First, to
support and facilitate the
development of concrete
campaigns with limited
objectives. Starting from simple,
focused and accessible starting
pointsis a guarantee for
campaigns to have mass appeal,
as was demonstrated both by the
campaign against the MAT and
the launch of ATTAC. After
MAT (acampaign that will
continue with the shift to the
WTO where thereis aproject to
coopt, in the framework of the
American lobbying system, a part
of the opponents) concentration
could be focussed on the tax on
capital (Tobin tax etc.), the
struggle against the plans of the
IMF, the struggle against Third
World debt.

Next we must promote social
alternatives to neo-liberalism.
This objective is much more
difficult to realise; the debates
between the militants opposed to
liberalism have only just begun.
During the first meetings of
ATTAC, we saw the succession
of clearly anti-capitalist positions
and those, whose priority isthe
regulation of financial markets
and of the world economic
system. Agreement was
eventually met (but that will not
settle everything!) on the
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necessity for ‘empowering the
citizen faced with the dictatorship
of the market’.

3. A vast international
convergence seems possible on
such objectives because social
forces with aradical critique of
liberalism have developed (MST
in Brazil, KCTU in Korea,
European marches, etc.) and
because international and regional
demonstrations (above al in
Europe, Americaand Asia) are
growing in strength.

To achieve such convergence, we
have to take into account the
plurality of the preoccupationsin
the different countries, the
verification that the initiatives do
not compete with each other and
the need for very large aliances,
for numerous networks and
movements devel oping around
related themes. All that calls for
patient, methodical unitary work
so that the different initiatives
being proposed in various
countries work towards the
common goal and within the joint
perspective.
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Chapter 2. Alternativesto the Neo-
Liberal Model

Different social forces have long-
since been engaged not only in a
critique of the current model of
society, but also in a re-definition
of different models of society to
the one which isimposed on us
and whose sole vision isof a

mer chant society which is
individualist and socially unjust
and, above all, cynical. Francois
Houtart (sociologist, director of
the Tricontinental Centre and
Executive Secretary of the World
Forum for Alternatives) suggests
that one should study these
alternatives carefully. In order to
do this he started out from the
contributions of the Revue
Alternatives Sud during itsfirst
three years of existence.
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As abeginning, we should quote a
pupil of Adam Smith, the Swiss
Count Sigmond Sismondi, after

he had visited England three times
between 1818 and 1826. In 1826
he wrote on the subject of liberal
economic theories: “ These
theories as they are practised have
contributed to the growth of
material wealth, but have
diminished overall satisfaction for
theindividual; ... they tend to
render the rich richer and the
poor, poorer, more dependent and
more miserable.”

If more than 170 years later we
are ftill talking in the same way,
both in the Third World and in
our society, thisis no doubt, to a
certain extent because similar
situations still exist, but more
especialy it can be put down to
the fact that the same economic
logic dominates the society. This
iIswhy the search for alternatives
Is certainly specific to thetimein
which we live, but retains a sense
of continuity with the experiences
of the past. In short, we must seek
anew language and new
techniques with the same
objective.

1. Alternativesto capitalism

If neo-liberalism isonly one
phase of capitalist development,
what we are talking about is
alternatives to capitalism rather
than simply making minor
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changes; it isaternativesto red
capitalism not ssmply alternatives
to liberal, neo-liberal or even neo-
classical economic theories, nor it
Is alternatives to savage or
civilised, American or Rhenan
capitalism.

In any discussion of alternatives,
the obvious first step is the notion
of real socialism, which, after
1917, became the antithesi s of
capitalism. The defeat of real
socialism must clearly be
analysed from all angles. And in
fact, we can learn alesson from
its defeat in terms of the strength
of capitalism as a global system,
which used al political and
military means at its disposal to
bring about the downfall of
socialism. But thereisalso a
lesson to be learnt about the
character of an aternative
construct which, quite clearly,
defined valid social objectives and
gained appreciable results, but
which also succumbed to its own
internal inflexibility and fell a
victim to its own mistakes.

One of the reflections we can
make on this subject concerns the
transition to another form of
production, i.e. another approach
to the organisation of the
production of goods and services.
Thisisalong-term process.
Capitalism has taken over four
centuries to construct the material
basis of its reproduction, in terms
of creating a new way to organise

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1431 (3 of 29) [2/4/03 8:13:28 PM]



The Other Davos: Globalization of Resistances and Struggles

labour, which goes hand in hand
with technological development.
Socialism had to walk with the
legs of capitalism, without having
its own material basis and this had
many consequences among which
Isthe need for asurfeit of
ideology and symboals, the
establishment of a crushing
bureaucracy and leaving an easy
way back to capitalist mentality.

Another point to be made
concerns democracy, and was
well expressed by Lula, the
Brazilian head of the Labour
Party (PT) at a meeting of the
Forum de Sao Paulo in San
Salvador in 1996: any aternative
to capitalism should not only be a
goal but must also be the means.
A party, which is ahead of itstime
and espouses the truth, including
philosophical truths, in

theological language, as Marx
would have said, can only end up
by suffocating democracy. Thisis
clearly not talking about a form of
democracy reserved for those who
can pay for it but one, which
allows people and socia groups to
express their needs, their
aspirations on various levels of
red life.

Finally, we should be aware that
the need to establish a power
relationship to construct
aternativesisalso alessonin
contemporary history. We should
not forget that it isthe very
existence of the eastern block,
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with all its ambiguities, which at
least indirectly, incited Western
societies to establish the post-war
social pacts. These pacts were a
defence strategy against the
danger posed by the threat of a
more aggressive socialism created
by the working classes. And the
defence strategy had positive
results. The agreements were also
the fruit of internal socia
struggles. Keynsianism was not
born out of nothing. It came out of
national liberation movementsin
the former colonial countries and
of revolutionary movementsin
countries like those of Central
America, which forced the West
to seek compromise solutions
between a national bourgeoisie
and the popular classes.

Thefall of the Berlin wall shook
this power relationship and the
restructuring of the means of
accumulating capital, which was
at the root of the crisis after the
1970s, bringing with it the
subsequent neo-liberal solutions
only served to profoundly change
the relationship yet further. A new
power relationship must therefore
be established, to allow for a
response to the dismantling of the
systems of social protection and
the weakening of social
movements.

A. How to approach the
guestion of alternatives?

When the word alternativesis
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used in the plural itisnot inan
attempt to give an impression of a
diluted mass of small initiatives.
There is one system which must
be replaced, but there are also
various different levels of change
and varying times at which
changes need to be implemented,
not to mention the very many
different placesin which the
changes will take place and the
individuals in each of those places
who will be working together to
achieve that goal. Thisiswhy we
must provide a detailed analysis
of the subject.

Alternatives based on an
analysis of social relations

What characterises neo-liberalism
IS the absence of consideration
given to socia relations. The
market is presented as self-
regulating for all social processes.
The invisible hand produces a
genera balance on condition that
the laws of the marketplace can
continue to function freely
(natural law of the economy). The
policies of structural adjustment
are aimed at freeing the economy
and cover privatisation, the
opening of the market,
deregulation of labour, etc. All
thisis conceived in a social
vacuum, with no consideration
given to the relative weight of
social groups. Under these
circumstances we should not be
surprised when the rich become
richer and the poor become
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poorer, regarding this situation as
if it happened by accident and can
be rectified by taking various
measures en route, when we
should see that in redlity it isthe
very logic of the system whichis
causing the situation.

In any search for alternativesitis
imperative to analyse not only the
existing social relations, that isthe
class structure, which is the direct
result of the capitalist organisation
of the economy, but also the pre-
capitalist relationships between
castes, different ethnic
backgrounds, men and women.
Without this analysis we can not
understand why, for example, in
many countries in the South, neo-
liberal policiesend up in caste
conflicts (Africa, Chiapas) or in
the feminisation of poverty in the
informal sector. This type of
analysisisavital precursor to any
attempt to measure the social and
cultural effects of the extension of
the capitalist system, especidly in
its contemporary neo-liberal
phase, but it also permits usto
draw up strategies and alliances
for resistance.

Thereis an important phase of de-
legitimisation in the neo-libera
system, which must arise
simultaneously with the search for
alternatives. This phase must be
based on the no-functioning of the
economy. In fact, inits current
organisation, the economy is not
fulfilling its essential function of
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ensuring the availability of goods
and services necessary to all
human beings for their existence.
The economy does not identify
with elther science and the
practice of accumulation or with
competitive performance and less
still with the exploitation of
human beings. If, every five
years, the United Nations
announces that the number of
poor in theworld isrising,
including in industrialised
societies, thisis not the result of
bad luck but of the deficiencies of
a system. Having noted this fact,
which is essentially an economic
one, one must move on to an
analysis of the ethical aspect.

It is ethically unacceptable to
allow the mgjority of human
beings to continue living in
materially, socially and culturally
undignified conditions, while
humanity has never known so
many possibilities for resolving its
problems. However, a critique,
which is only based on ethical
objections can become an obstacle
to true alternatives. Firstly it runs
therisk of resulting in the
criticism of individuals rather than
of the system. And thisendsupin
social inefficiency of the radical
ethical critique. But thereis one
other point to consider. The
critique can be useful for the
capitalist system, because it
affects visible abuses rather than
an invisible logic, and thus
contributes to the reproduction of

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1431 (8 of 29) [2/4/03 8:13:28 PM]



The Other Davos: Globalization of Resistances and Struggles

the latter, since no system can
indefinitely resist its own
corruption. Thiswas perfectly
demonstrated in the case of real
socialism. Every system needs
Instances of control, including
moral control. And it wasin this
sense that Marx said that purely
ethical criticism was bourgeois.

However, thistype of critiqueis
essential in order to achieve
delegitimation but it only goes
half way to asolution if it does
not integrate an analysis of social
relations and a critique of the
economic function.

So we need to create a different
logic, which was well expressed
by K. Polanyi, the American
economist of Hungarian origins,
who wrote about the need to re-
embed the economy in society. In
fact, capitalism has rendered
society an entity in and of itself,
which has ended up by imposing
its norms and its objectives on all
of society, where everything has a
commercia value and we are
heading for a state of total market.
We have privatised everything
right up to social security, not to
mention development co-
operation and public services.

B. World capitalism
What needs to be replaced by
these alternativesis amassive

construct, which isincreasingly
concentrated and interconnected,
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and increasingly little controlled
by the adjusted states. But the
construct is vulnerable due to its
own contradictions. the
disproportionate size of financial
capital faced with the activities of
production and services; pressure
on labour income and the
resultant crisis of under-
consumption; the class divide, the
bases of which cross borders. This
is the context in which the
alternatives must be conceived.

2. Different levels of alternatives

There are many types of
alternatives and we haveto try to
clear the terrain and make out the
various different levels.

A. Utopia

We can dream of a perfectly
balanced society, where the
difference between individual
initiative and solidarity are
reduced to a simple state of
tension, where human beings are
judged because of what they are
rather than the added-value they
produce, where cultures are
considered to be equally valid
expressions of being and where
scientific and technical progressis
oriented towards the well-being of
all rather than the enrichment of a
few.

We must dream of this type of
society beit called the Kingdom
of God or asocialist society (or
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why not even both at the same
time?), because even if it is not
attainable in our topos (place), it
does have the force of attraction,
which mobilises the spirit and the
heart and a dream of the necessary
utopia. But unless this utopia
starts out from afirm conviction
that it is possible to construct
another social logic and thusto
approach theideal, it remains a
dream.

B. Some broad outlines

The search for alternatives passes
through more general and realistic
perspectives, while nevertheless
being inspired by utopian ideals.

New poles of thought and action

After the deconstruction of
socialism in the East and the
triumph of neo-liberalism came
profound disarray in alternative
thinking. Some were seduced by
the flight of liberalism, hoping
that economic gains might result,
such as by creating richesto be
later re-distributed, or by the idea
of the indivisibility of freedoms,
market freedom being the
forerunner of other freedomsto
come.

A further result of this
deconstruction was a development
of post-modernism, in philosophy,
human sciences and in particular
in sociology. Starting out from a
pertinent critique of modernism,
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scientism, totalitarianismin all its
forms, this trend came to the point
of refusing to analyse situationsin
terms of globablity or the system.
Instead it moved towards an over-
evauation of the individual asthe
unique subject of current history
at atime when capitalism had
provided for itself the material
and technical basis of areal world
system. It should be added that
there was a simultaneous
weakening of the anti-systemic
forces: unions, popular
organisations, and revolutionary
movements.

Little by little, new poles of
thought and action saw the light.
Many examples of this new trend
can be seen, particularly in the
field of thought, in many placesin
the five continents. Thereisa
growth in the critical analysis of
Marxist thought and practices.
Thereisaso are-thinking of the
political left. The Forum de Sao
Paulo in Latin Americais one
example of this, passing from a
critique of neo-liberalism and auto-
criticism by the Latin American
left to a progressive formulation
of aternatives. Thiswasthe
central theme of the meeting in
Porto Alegrein 1997. In Asia, we
saw the PP XXI (People' s Power
for the 21st Century), which
brought together social action
groups and popular movements
from all over Asiaand went
through asimilar evolution.
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All over the world we are
witnessing social pressure being
brought to bear demanding
democracy, which isincreasingly
seen as a methodol ogical
requirement which goes far
beyond the simple electoral
process. Thisis one of the main
thrusts of the teachings of the
Zapatistsin Mexico. We are al'so
witnessing attempts to globalise
resistance on the level of political
thought. One example of thisis
the World Forum for Alternatives,
which was created with its
headquartersin Dakar. But there
have also been new initiativesin
action, such as the Europe-wide
strikes seen at Renault, m
solidarity with the closure of one
iIf the headquartersin Vilvordein
Belgium.

Redefinition of globalisation

Rather than seeking globalisation
directed by the needs of capitalist
accumulation, we should be
aiming for a synthesis of regional
groupings working to the service
of the people. Thisimplicates
groups such as the European
Union, Mercosur in Latin
Americaor ASEAN, all of which
represent firstly an extension of
the dimension of the market, but
they can also givereal, even
shared, power to Statesto govern
their own economy. Thiswould
provide States with an increased
means of protection against
transnational businesses and
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would place them in an improved
negotiating position vis-a-vis
other groups. It would also allow
the poorer Statesin particular to
develop negotiating power on an
international scale. Finally, these
types of groups would form the
basis of the organisation of
collective security.

Regulatory mechanisms and
Institutions would accompany this
type of reorganisation on aworld
level, so asto ensure abalancein
economic transactions, political
co-operation and international
security. Thus, The Bretton
Woods organisations could
exercise new functions whereby
they would cease to be
Instruments of neo-liberalism.
This new philosophy would bring
about a polycentric world, whose
philosophy would be opposed to
current globalisation, dominated
by transnational businesses and
capitalism. This does not in any
way imply autocracy and isolation
but rather a disconnection from
globalisation in its current form,
so asto alow for the construction
of anew form of globalisation on
adifferent basis.

Regional responseto thereal
needs of the people

On the basis of the regional
groups referred to above, the next
step would be to work on the
basis of auto-centred
development, that is devel opment
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centred around the satisfaction of
interdependent local needs rather
than based on the current
philosophy of everything for
export. So these groupings would
not just be stops on the path to
capitalist globalisation, asisthe
case of ALENA, thefree
exchange zone between the
United States, Canada and
Mexico, but they would act as
poles of development responding
to the real needs of the local
populations. In Africa, for
example, thiswould allow for the
promotion of sustainable
agriculture supported by
Industrialisation.

All this presupposes, of course,
the development of regional
policies, inside each of the
groupings, capable of taking the
necessary economic and social
measures to ensure stabilisation.
In particular mechanisms would
need to be set up to strengthen the
position of the weakest countries
or social groups.

Alternative Eco-development

Theword ‘sustainable’ is used
today as aquasi-magic term but in
official literature, it is used
outside the context of social
relations. Thiswas the price paid
to ensure the continued existence
of the concept in aworld
dominated by neo-liberalism. This
iIswhy we prefer to use the
expression alternative Eco-
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development. Thisterm implies
the creation of new relationships
of social production, responding
simultaneously to the impasse
created by the destruction of non-
renewable natural resources,
pollution and ecological
deregulation.

New social, popular and
democratic alliances

In order to create the power
relationships capable of achieving
these political goals, we need to
establish new social alliances,
alternatives to those that have
existed until now. In
Iindustrialised countries, the time
has come to work towards
common strategies between the
working class, the declining
middle class, the intellectuals,
Immigrants and movements
representing specific interests:
ecologists, women, children’s
rights, etc. In countriesin the
South, faced with the alliance
between international capital, the
comprador bourgeoisie and part of
the middle class, the alternative
consisted in using joint
programmes and actions to bring
together the different grass-roots
groups such as workers, peasants,
the informal sector, movements of
the urban poor, co-operatives,
minority ethnic groups, and also
the vulnerable middle classes,
students, etc. Some initiatives and
experiences have already been
undertaken in thisfield, and they
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provethat it is possible to achieve
thisgoal even if nothing is ever
permanent in this area.

Reorientation of inter national
political powers

The move for the creation of
regional entities clearly requires
political redefinition. European
experience shows that the lack of
political definition within the
regional powersisone of the
major obstaclesto their
efficiency. There is no doubt that
thiswill require a redefinition of
the sovereignty of existing States.
But at the same time it will give
back to these States a much more
real power vis-a-visthe
transnational economic powers,
which are destroying their
sovereignty even more effectively
than any regional grouping ever
could.

In addition, the political
reorganisation of the United
Nations and its specialised
organisationsis essential. Some of
these organisations have already
been the object of retaliation by
the more neo-liberal States. Take
for example, the case of
UNESCO, from which The
United States, the UK and
Singapore have withdrawn with
accusations of undue favouritism
towards the South. Similarly, the
role of the ILO has been
questioned by the United States
Senate on the pretext that the fall
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of the socialist bloc rendersiit
obsolete. It is true that the neo-
liberal dogma of total
deregulation of labour is hardly
compatible with an organisation,
which supports social pacts. The
real goal we should be aiming for
Isthe progressive creation of a
world state, passing viaareal
confederation of states.

Thisiswhy the demand for a
democratisation of the
international organisationsisan
integral part of the alternatives. In
particular, thisimplies the
Security Council, which is so
dominated by Western interests.
Asfar asthe Bretton Woods
organisations, the World Bank,
the IMF and the WTO, are
concerned, they require total
transformation, following a
philosophy that meets the integral
goals of the economy, i.e. the
satisfaction of human needs rather
than alignment with the
satisfaction of capital
accumulation.

Forms of democratic
organisation on all levels

The very concept of democracy is
being rethought and extended
today. Democracy is al too often
limited to the con-cepts of multi-
party political leadership and the
electoral pro-cess and isimposed
In these terms within the neo-
liberal dis-course (but not in its
practices). However, it takes on
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another meaning in the context of
new social movements and
contemporary political reactions.
On apolitical level, itisa
question of deepening and
widening the way in which public
powers function democratically.
Thisis particularly true on a super
or inter-State level. Furthermore,
State decentralisation, the
Importance given to municipal
authorities and linked
organisations (e.g. the panchayat
inIndiaor CACES in Haiti) are
all steps forward provided that
they are not conceived ssimply as
forms of dismantling the State.

On an economic level, the various
formulae for self-managing
democracy are al valuable,
particularly on the level of local
initiatives or small and medium
businesses. When it concerns
large-scale production we need to
seek other formulae, new forms of
social links between the workers
going beyond what has been a sort
of joint management aimed above
all at integrating them into the
logic of capitalist accumulation.

On the question of democracy, it
Is worth adding two thoughts on
the subject of terms often used
these days and whose meaning or
interpretation is profoundly
altered through discourse and neo-
liberal practices. Firstly thereis
the notion of civil society. This
term is used by democratic
institutions as well but often in the
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sense given to it by the dominant
discourse. In redlity, civil society
Isthe place of social struggle and
the notion is not solely
identifiable to democratic
organisations and social
movements. L obbies of
transnational businesses to
national or regional parliaments
are also a part of civil society.

So terms must always be used
judiciously. As a matter of fact,
from aneo-liberal perspective,
strengthening civil society can
also mean destroying the State, on
the pretext of privatisation to
strengthen. If it istrue that the
concept is distinct from
everything which relates to the
public sector, it cannot be distinct
from the reality of concrete socia
relations existing in a society and,
thus, social struggle. So, the
promotion of civil society isnot a
panaceato avoid conflict. On the
contrary, it highlights the efforts
of the weakest to organise amore
just society and to overturn the
existing power relations.

The second concept is that of
NGOs (one issue of Alternatives
Sud was dedicated to thistopicin
1997). Within the framework of
neo-liberalism, NGOs are
considered to be organisations
that are capable of finding
solutions to social problems. But
this positive definition is situated
within the context of aid to
support the struggle against
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poverty or as aresponse to needs
not covered by society. As soon
as NGOs move out of this
perspective and support social or
economic movementsthey are
regarded with mistrust and the
political and economic powerstry
to control them or to use them to
their own ends.

There are two dangers for NGOs
In this context. Thefirst is that
they might become, or be made
into, palliativesto structural
situations caused by the economic
system, rather like the St.Vincent
de Paul Conferencesin the XVIlI
and X1 Xth Centuries: fine people
but ineffective in the struggle to
change social relations. The
second danger is that often under
the influence of established
powers they might become
weighed down in bureaucracy and
end up becoming centres of power
themselves, which are forced little
by little to subscribe to the
dominant logic in order to
reproduce socially.

Theroleof culturein social
emancipation

All large-scale social movements
have produced their own cultural
expressions, diffusing their
movement and their values
through poetry. Thus they become
entrenched in local culture. This,
in turn is renewed by social
Interaction. Social movements are
expressed through poetry, music,
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painting, songs, theology and
liturgy. A striking example of this
can be seen in the Sandinista
revolution in Nicaragua. But
expressions of culture are only
real if they grow in ademocratic
context. They cannot be imposed.
Thisisthe sign of popular
authenticity.

C. How to achieve the goal

Talking of utopiais necessary and
even good. But it is even better to
draw up some broad outlines of an
alternative project, even if this
always remains provisional.
However, the big question mark
remains — the method in which
to get there and how to define the
means.

The start of new per spectives

We should recognise that the
debate in this area has only just
begun and it is still distinctly
secondary to the institutionalised
practices of the past: the logic of
reproduction of the institutions
(political parties, unions, State
forms); co-option of individuals
or organisations from the popul ar
sector into the dominant system
(some unions, NGOs, agricultural
co-operatives); corporatism of
social groups which risk leading
individual struggles without
placing them in the context of the
overal social objectives;
pragmatism of the left which has
come into positions of power and
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which islosing sight of the utopia
or istoo focussed solely on the
Interests of its own society. In
short, history weighs us down
with considerable force, but the
Importance of what is at stake
forces usto take a different
approach and, all over the world,
we can see the emergence of new
reflections, proposals and
experiences.

Today, we are seeing the proposal
of a series of concrete measures
that generally cover the area of
regulations and we will look at
these later. However, none of
these could succeed without a
social movement pushing on the
democratic and popular forces.
Some see this as the only way of
saving aregime rendered fragile
by the destruction of its agents
(notably financial), discredited by
its own mistakes and endangered
by social divides (internal and
North-South). Others, on the other
hand, find in it the means of
constructing the steps towards
fundamental transformation of the
economic system and its political
expressions. In other words, for
some, it is a question of neo-
Keynesianism and for othersit is
the point of departure for a non-
capitalist alternative to neo-
liberalism.

Concrete areas of regulation

The areas in which regulations are
proposed are varied. They cover,

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1431 (23 of 29) [2/4/03 8:13:28 PM]



The Other Davos: Globalization of Resistances and Struggles

naturally, the broad areawe have
covered above. We will specify
these without going into any
detail, each of them being the
object for detailed analysis and
debate, because, they can not only
be interpreted totally differently,
as we have already said, but also
because experts disagree on the
concrete mechanisms of their
Implementation. So in this
document we will ssmply list the
various regulations.

A. Economic regulations

Obviously most of the
major proposals fall
under this category:

-- regulation and taxation
of international financial
operations

-- regional and
international fiscality
elimination of tax havens

-- reduction of external
debt for economically
disadvantaged countries

-- setting up of the
regional base as a place
of economic resistance

-- transformation of the
Bretton Woods
Institutions into
regulatory bodies

-- world sharing of
technology

-- creation of new
paradigms of political
economy and socialism
of the market
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B. Ecological regulations

-- efficient protection of
non-renewabl e resources

-- protection rules for
biological resources

-- strengthening of the
programme of United Nations

Agenda 21

C.  Social regulations

-- labour legiglation on a
regional and an international level

-- participatory power
for socia and popular
organisationsin
economic, political and
cultural, regional and
international institutions

D. Political regulations

-- reconstruction of the
power of the State to
ensure the entirety of the
regulations

-- constitution of
regional powers with
regulatory powers
reorganisation of
international
organisations:
democratisation of the
UN, creation of
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regulatory organs on this
level

-- world management of
natural resources

-- institution of aworld
parliament

E. Cultural regulations

-- creation of new
cultural consumer
models, respectful
of the environment
and of the equal
sharing of world
resources

-- creation of new
models of
agricultural
production which
are non-destructive
to the earth and
phreatic layers

-- conception of
new model's of
industria
production placing
technology at the
service of |abour
rather than smply
accumulation

-- establishment of
social code of
ethics based on the
analysis of local,
regional and world
social relations.

3. Global or partial social
alliances
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Nobody will believe that this type
of objective on short or medium
term can be achieved or even
pursued without extreme social
struggle. While certain sectors of
the dominant economic world
realise that the regulations are
necessary to avoid the collapse of
the system, most of them
nevertheless try to support it and
defend its integrity, identifying
their interests with pure
reproduction. Thisiswhy
alliances must be created between
social forces, whether they have
long- or short-term perspectives
depending on the concrete
objectivesin question. And it
comes down to creating power
relations to obtain precise
objectives. One current example
IS the zapatist movement on
Chiapas, which makes no claims
for power but which demands an
alliance of all social forcesto
democratise society.

Thistype of aliance should never
lose sight of its ultimate objective
or utopia at the risk of becoming a
part of the by-products of
revolution or being content with
reformism. What appears to be
happening is that multiple
strategies are emerging out of the
current trend and contemporary
practices, taking into account the
urgent need to find solutions
given the dramatic Situation in
which hundreds of millions of
people in the world find
themselves and which risks
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ending up in collective suicide.
Conclusions

History is a dialectic process
rather than alinear one. On an
economic and social level it isthe
fruit of two contradictions
affecting modes of production.
The first contradiction is that of
the physical limits set by the
natural environment and the
second is that of the limits of
human exploitation. It is out of
the synergy of these two points
that social struggles emergeto
construct another system of
production and collective
organisation of humanity. The
current transition can already be
seen in the questioning of social
forms of an economy which every
day has to struggle harder to
reproduce itself or in the
emergence of social struggles
with repercussions which go
beyond their place or origin and
also in new forms of organisation.
It isalong transition period, but it
has begun.

The inheritance left by the past in
the area of social analysis, the
definition of collective objectives
and the power of struggle should
definitely not be abandoned. A
critical study of thisinheritance
provides a constant source of new
lessons, lessons which, today,
place the emphasis on long term
transition, on the multiplicity of
strategies and on democracy as a
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means and not only as an
objective. This could well mean a
second breath for socialism.

15
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Chapter 3. Beyond Neoliberalism, by
Perry Anderson

Following his argument, Mr.
Perry Anderson tells us why the
domination of the neo-libera
power is not fatal if its opponents
arereally determined.

1. Threelessons given by
neoliberalism

Deliberately, | have emphasi sed
the intellectual as well asthe
political force of neoliberalism, in
other words, its energy and its
theoretical intransigence, its
dynamism that at the moment is
not exhausted. | believe that it is
necessary to bring out these lines
If we want to reply efficiently to
themin ashort term. It is
dangerous to have the illusion that
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neoliberalism is an anachronistic
or fragile phenomenon. Itisa
formidable adversary that has
obtained many victoriesin the
course of the last years, eveniif it
iIsnot invincible. If wetry to draw
the perspectives that could
emerge beyond the current
neoliberalism, if we try to have an
orientation in the ideol ogical
political, cultural struggle against
neoliberalism, we do not haveto
forget three essential lessons that
neoliberalismitself offers us.

Do not be afraid of opposing the
political dominating current in a
certain period. Vo Hayek,
Friedman and their friends have
had the merit - merit for all
intelligent bourgeois today - to do
aradical critique of the socio-
Institutional and economic
dominant situation in a moment
where doing this critique was
absolutely unpopular. They have
nevertheless persevered in a
position of marginal opposition
during along period while the
recognised ‘wisdom’ and
“science” treated them as
eccentrics, not to say lunatics.
They have done it until the
moment when the historical
conditions have changed and
when the historical possibilitiesto
implement their program have
appeared.

Do not make compromises
concerning ideas. Do not accept
to sweeten principles. The neo-
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liberal theories have been extreme
and characterised by their lack of
moderation. They were
iconoclastic for good thinkers of
that time. Nevertheless, they have
not lost their efficiency. On the
contrary, the radicalism and the
intellectual firmness of the neo-
liberal program are precisely what
have guaranteed it such a
vigorous life and such an
overpowering influence.
Neoliberalism is the opposite of a
weak thought, using a
terminology in fashion invented
by some post-modern currents
ready to swallow eclectic theories.

The fact that no political regime
has implemented in itstotality the
neo-liberal program is not a proof
of its practical inefficiency. On
the contrary it is precisely because
the neo-liberal theory is so
intransigent that the governments
of the right could implement such
drastic policies. The neo-libera
theory provides, initsown
foundations, a kind of master
program in which the
governments can choose the most
adapted elements to their
circumstances and to their
Institutional context. The neo-
liberal maximalism in thissenseis
highly functional. It provides a
very large repertory of radical
measures, possibleto be
Implemented and shaped by the
circumstances. At the same time,
it shows the very large reach of its
ideology, its capacity to cover all

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1432 (3 of 10) [2/4/03 8:13:46 PM]



The Other Davos: Globalization of Resistances and Struggles

aspects of society and to work as
avector of a hegemonic vision of
the world.

Do not accept as immutable any
established institution. When
neoliberalism was a marginal and
depreciated current, in the course
of the *50s and 60s, it appeared
Inconceivable in the dominant
bourgeois circle of this period, to
create an amount of
unemployment of 40 million
people in the rich countries
without provoking social
explosions. It appeared
unthinkable to be able to say
openly that the redistribution of
the poor people income of therich
had to be made in the name of the
positive value that the inequality
carries for the dynamics of
corporations. It appeared as
Inconceivable to privatise not
only the ail, but also the water,
the post office, the hospitals, the
schools and even prisons.

Nevertheless, as we know, al this
became achievable when the
social and political correlation of
forces changed in the course of a
long period of recession. The
message of the neo-liberals has
shocked in a certain way the
capitalist societies. No institution,
no matter how holy and familiar it
can be, isin principle
untouchable. The institutional
landscape is much more malleable
than one could believe.
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2. Beyond neoliberalism

Once the lessons that one can
extract from the neo-liberal
experience have been drawn, how
can one contemplate its
overcoming ? The theme is huge.
| will indicate here only three
elements of a possible post
neoliberalism.

Values

It isnecessary to lead an
aggressive and solid attack on the
terrain of values by bringing out
the principle of equality asa
central criterion for every society
truly free. Equality does not mean
uniformity as the neo-liberals
maintain, but on the contrary, the
only authentic diversity.

The formula of Marx preserves all
its pluralistic force “ ...when, with
the universal development of all
the individuals, the productive
forceswill grow and all sources
of the cooperative richness will
gush forth, only then we will be
able to escape from the narrow-
minded horizon of the bourgeois
law, and the society will be able
to write on its banners :from each
one according to his capacities, to
each one according to his needs!”
The difference of demands,
characters and talents of persons
are expressly inscribed in thisidea
of afair and egalitarian society.

What can this mean today ? It
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means areal equalisation of
possibilities of each citizento live
alife according to the chosen
model, without deficiencies and
disadvantages provoked by the
privileges of others. This
equalisation begins of course with
the equal accessto medical care,
to education, to housing and to
work. In each of these areas, there
IS no possibility that the market
could insure even a minimum of
the demand for universal accessto
these indispensable goods. Only a
public authority can guarantee the
universal accessto amedical care
of quality, the development of
knowledge and the certainty of a
job aswell as social protection for
all.

In this sense, it is absolutely
necessary to defend the principle
of the Welfare State.
Nevertheless, it is not only
necessary to defend the
achievements but also to spread
the socia protection system, not
necessarily entrusting its
management to a centralized
State. To reach this objective, itis
necessary to implement a
different fiscal system than the
one existing today in the
developed countriesaswell asin
countries “in process of
development’. The moral and
financia scandal of the fiscal
system in countries as Brazil,
Argentina or Mexico is known.
But the tax evasion practised by
fortunate social sectorsisnot an
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exclusive phenomenon of Third
World countries. It isalso -and
more and more -afact in the
privileged layers of the so-called
First World countries. If it is not
always wise to attribute the
supply of servicesto a centralized
State, the obtaining of the
necessary resources for these
services has to remain afunction
of this State. In that order it is
necessary to have a State capable
to break the resistance of the
privileged and to block the
evasion of capital that will
provoke the fiscal reform. An anti-
State speech that ignores this
necessity is demagogic.

The property

The main historical feat of
neoliberalism is certainly
grounded in the privatisation of
the industries and of the service of
the State. On this terrain, the anti-
socialist crusade has reached its
objective. Paradoxically, while
launching such ambitious
privatisation projects, it has been
necessary to invent new types of
private property. One can quote,
for example, the gratuitous good
distribution to the citizensin the
Czech Republic of Russia, giving
them the right to obtain shares of
the new private enterprises. These
operations have been and will be
ajoke. The shares distributed m
an equitable way are in fact
acquired by foreign speculators or
by the local mafia. Nevertheless,
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these operations show that there
exists no such immutability in the
traditional form of bourgeois
property asit existsin our
countries. Then, new forms of
popular property can be invented,
forms that separate the functions
linked to the rigid concentration
of power in the typical capitalistic
enterprise.

There exists currently, in the left,
a discussion within the western
countries about the theme of new
forms of popular property. But
thisthemeis not limited to the
developed countries, it also exists
in countries like Chinaor in
countries of the Third World.

Democracy

Neoliberalism has the audacity to
assert openly the representative
democracy that we have is not the
supreme value; on the contrary,
intrinsically it is an inadequate
instrument that can easily become
excessive (and in fact becomesiit.)
The provocative neo-libera
message is we need less
democracy. From there, for
Instance, comes their insistence
on the importance of a central
bank legally and totally
independent of all governments or
again on the inscription in the
constitution of the prohibition of
any budgetary deficit.

Here, we have also to take and
invert this “liberating” lesson. The
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democracy that we have - asfar as
we haveit - isnot an idol to adore
asif it would represent the
ultimate perfection of human
liberty. It is a defective and
provisional form that can be
reshaped. The direction of the
change should be the opposite one
of that indicated by neoliberalism.
We need more democracy. That
does not mean - and this has to be
clear - a supposed simplification
of the electoral system, by
abolishing the proportional

system in favour of majority
mechanisms. Similarly, more
democracy does not mean to
preserve or strengthen
presidentialism.

A deepened democracy demands
acertain elaboration in the
different areas of the direct and
semi-direct democracy. It
demands a democratisation of the
communication means whose
concentration in hands of very
powerful capitalist groupsis
iIncompatible with any electoral
justice or real democratic
sovereignty. In other words, these
three themes can be trandated in a
classic vocabulary. These are the
three modern necessary forms of
liberty, equality - we will not say
fraternity because the term has a
sexist connotation - and solidarity.
To implement these options, we
need a sure and aggressive
attitude, we could say not less
cheerfully fierce than
neoliberalism was in its origins.

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1432 (9 of 10) [2/4/03 8:13:46 PM]



The Other Davos: Globalization of Resistances and Struggles

One day perhaps one will call it
neosocialism.
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Chapter 4. The Globalization of Social
Struggles, by Samir Amin

Mr. Samir Amin already informed
us of the dangers constituted by
the fal se deregulations and the
degradation of the democracy. He
brings here a plea in favour of a
globalization of the social
struggles.

I ncreasing conflicts and social
struggles

We have entered anew phasein
history, which does not have an
end; it is a phase where conflicts
are exacerbated and social and
political struggleisrising. The
crisis has already worsened
contradictions in the dominant
classes within the countries of the
European Union, in Russiaand in
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the countries affected by the crisis
developing (Korea, South-east
Asia, tomorrow it will be Latin
America, Africaand the Arab
world and India). There are no
guarantees that these
contradictions will be resolved
through democratic means. In a
genera fashion the dominant
classes aretrying to avoid a
situation where the people take
part in debates so that they can
manipul ate opinion (thus

mai ntaining the appearance of
democracy), or by planning
outright violence.

These conflicts are beginning to
take on international dimensions
becoming struggles between
states and between groups of
states. Already we can seea
conflict brewing between the
United States, Japan and their
faithful Australian ally on the one
hand and China and the other
Asian countries on the other. The
screaming reception awaiting
Vice-President Al Gore at the last
OPEC summit in Kuala Lumpur
Is sufficient witness of this. Itis
not difficult to imagine the rebirth
of aconflict between the United
States and Russiaif the latter
manages to emerge from the
involution, which Eltsine engaged
them. The conflicts between the
European Union (or certain of its
members), Japan and the United
States which have until now been
diplomatically managed, will also
take on greater importance and to
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express their unhappiness with
those who oppose the Triad,
namely Russia, China, India and
the third world continentsin
genera. Far from having
contributed to reducing
chauvinistic nationalism, neo-
liberal globalisation has actually
contributed to itsincrease.

At the same time the new phaseis
already characterised by therise
in the struggle of the working
class victims of the system,
whether these struggles be limited
to particular sectors of these
classes or encompass them in
their entirety. The list becomes
longer every day: the landless
farmersin Brazil, salaried
workers and the unemployed in
some European countries, trade
unions uniting the vast majority of
salaried workers (such asin Korea
or South Africa), the young and
students encouraging the people
of the towns (like in Indonesia),
al areinvolved in the struggle.

The development of these social
strugglesis certain. They will
certainly be characterised by wide-
scale pluralismwhichisa
characteristic of our century (and
apositive one for most of us). At
the roots of this pluralism we
should recognise the
accumulation of results gained
through what is sometimes called
‘the new social movements:
women, ecologists, democracy.
The challenges confronting this
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development are of various kinds
depending on the time and the
place but can possibly be classed
under afew large rubrics.

We need to define the elements of
an aternative that is capable of
uniting the struggles on a national
level, where the political choices
are on the table. Associating
aspirations to democratisation of
society with those aiming to give
the management of the economy
accessibility to the popular classes
Is probably the main concept
around which the struggles can
unite. Thisis such an important
topic that the opposing forces (the
political defenders of
neoliberalism) will not hesitate to
use their power to deflect the
anger of the people and to lead
them into an impasse such as
represented by ethnicism or
certain religious integrist
attitudes.

But we also need to define the
elements of popular
internationalism, which is capable
of giving aworld scale to the
struggle, and thus too positively
contributing to the elaboration of
anew globalisation rather than
that proposed by liberalism. The
framework within which this has
to be done is defined by the need
to defend the autonomy of the
nations, to increase its acceptance
and to avoid becoming shut into
dead-ends of nationalism. It is
clearly on aregional level that
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thiswill pose the least problem
for such construction, whether is
on apan-African level, Arab
unity, a Latin-American front or
the European construction; they
will be provided with a social
progressive agenda and other
regional projects.

However, we should not neglect
action on aworld level. The
struggleis different at thislevel.
On apolitical level theaimis
clearly to fight American
dominance and its military
arrogance. In this perspective
reviving the role and the functions
of the UN should be one of the
common objectives for the
struggle of democratic political
forces operating on aworld level.
On the level of reorganisation of
the economic systems from
negotiated and governed
Interdependence we should
branch out from the old trodden
paths and the enclosing corsets
created by liberal globalisation
(World Bank, IMF, WTO). The
challenge consists in articulating
In new ways the commercial
interdependence (by, for example,
giving amajor new rolein
international negotiation of these
problems to UNCED), monetary
and financial interdependence
(with aview to channeling
available capital in directions
which would allow the expansion
of productive systems).

In this framework the
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construction of particular regional
Interdependence which could be
of interest to the region (Europe,
Arab world, Africa) could
contribute to the construction of a
pluricentral and non-imperialist
world, opening up to the South
(considered to be on the margins)
and enabling them improved
development. Thiswould work on
condition that political evolution
In the north and the south of the
Mediterranean and the Sahara
strengthens the potential for
democratic and social affirmation
of the people concerned.

The objective of our intervention
at this Davos (Globalization of
social struggle) is not to define
action programmes to be set up to
achieve human, democratic, social
and equal development for the
people of the world. The ambition
of the World Forum for
Alternatives and all the
organisations and individuals who
wish to be associated with it isto
set up working groups on each of
these themes, drawing together a
great diversity of analysts and
social and political leaders.
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Chapter 5: Constructing Another
Globalisation (Part 1), by Riccardo
Petrella, Christophe Aguiton, Charles-
Andre Udry

What are the main directions of the alternative program
proposed by Riccardo Petrella, Charles-André Udry and
Christophe Aguiton? Thisis the subject of the second part of
their text.

L et us take control of our future. The world and all of life
belong to al the inhabitants of the earth. Faced with the power
of the social forces which dominate the global capitalist
archipelago, appropriation of the future of the planet by its
inhabitants will not be easy and neither will it happen
overnight.

The expropriated people of the world have experienced this
truth and are progressively becoming aware that they must
focus their efforts, experience and innovation on another
agenda of prioritiesto the one followed by the “Men of
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Davos’. They are realising that they need an autonomous
method of thought and action to construct and promote their
view of the world, of society, of ethical principles, of the
economy, of the socia institutions. Finally, they are
discovering that they have to prioritise their action, by
identifying short-, medium-and long-term working areas (and
objectives to achieve). The authorities don’t need to work like
this. For them it issimpler: to ensure the longevity of their
privileges, it is sufficient for them to be organised to exist.

1 .The Priority: the right to life for eight billion human
beings who will inhabit the world in 20 years or more
from now and for a sustainable global ecosystem;
through a globalised welfare system.

The most significant and hardest social struggles taking place
throughout the world are those concerned with accessto life, to
sources of life for the satisfaction of individual and collective
needs for existence. Thisredlity is borne out by the real
conditions of the 5.8 billion people currently living on the earth
and by the reports published in recent years by UNDP, UNEP,
FAO, WHO, the World Bank, Amnesty International,
Greenpeace, Oxfam and the ILO.

These struggles are aso coping with occupation, use and
distribution of the earth, the right to eat, access to drinking
water, to be kept warm. They deal with housing, having a
habitat fit for human beings. They deal with the right to work,
the conditions of work, the level of pay and more generally on
the right to an income suitable for a‘citizen’. The struggles
include fighting for the rights of the child (International
Convention of 1989) and in particular the right to organise and
educate the growing number of children in work, for the
freedom of trade unions, the right to strike, against company
closures due to the search for greater profitability. They seek
access to healthcare and to a basic education for all and
everybody. They seek with the right to exist and to enjoy a
minimum of security in the case of illness and accidents and
the right to live in an acceptable fashion m old age.

Other issues fought for are democracy, life within a
community, the respect and recognition of the basic human
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rights of immigrants and refugees. They should fight for the
rights of the emancipation of women, against the very many
types of discrimination between the sexes (male-female)
linked, among other things, to the gender-based division of
work and tasks, and for the equality of rights between male and
female. And, finally, people are struggling for the protection of
the environment and the right of future generationsto inherit
an inhabitable planet.

In short, thisis not an exhaustive list; the priority agenda
concerns living, theright to live and theright to life. And
within 20 years from now there will be two billion more people
in the world than today. There will be eight billion people
inhabiting this earth. But, the population on the islands of the
global archipelago will not increase. The two billion extra
people will increase the population of the zones and regions
outside of the archipelago, i.e. the cast-off, disinherited
regions. Even today, the richest 20% of the population of the
world accounts for 86% of global consumption compared to
72% in 1970. What percentage will thisbe in 20 years from
now if the priorities of the ‘Men of Davos' prevail ?

Through the struggles they are engaged in, the expropriated
people of the world are creating a definition of a new
anthropology for global lifein the 21st century. The
recognition of water as being of common ownership by
humanity is the most immediate and evident symbol of this
new definition. It also constitutes the first concrete landmark.
In the same logic can be found the capital struggle to put (once
again) financial resources at the service of globalised socia
welfare and the creation of common wealth in terms of goods
and services necessary and indispensable for the satisfaction of
basic individual and collective needs.

In the framework of the other ‘agenda’, we can thus see the
strategic importance of a profound revision of the debate over
intellectual property rights (biotechnology, seeds, informatics)
which have become key instruments, through the use of which
the owners of capital and particularly finance have succeeded
over the past thirty yearsin taking ownership or control of
amost all available material and immaterial resources. It is
Imperative that we define a new generation of public
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patrimonial rights covering goods and services considered
indispensable for survival and the fair and efficient functioning
of society and the earth’ s ecosystem.

It isclear, therefore that there is one priority, composed of
three closealy linked components:. access to goods and services
required for the satisfaction of basic vital needs (water, for
example); finance at the service of globalised social welfare
and the revision of intellectual property rights and the
definition of public patrimonial rights.

2. The method: start by networking innovative
experiences and political, social and economic
struggles for another “ globalisation

Some such experiences and actions can be seen in the
successful action to re-conquer the earth by the farmersin
Brazil or Madagascar, the initiatives for education and rural
training of women in Senegal or in the exemplary battles of the
South-K orean workers who demonstrated the possibility of
constituting efficient inter-professional trade union
organisations in the so-called emerging countries. They can be
seen again in the efficient use of the internet by the Zapatist
movement in Chiapas or by Amnesty International or yet again
by the wives/mothers/daughters of the * disappeared of
Pinochet’ s Chile and by the mothers of Argentina's‘May
Square’. They show in the halt which was put to the water
privatisation project in Montreal by the water co-ordination
and in the foundation of acity of 30,000 inhabitantsin the
surroundings of Lima (Villa San Salvador), inspired by the
principles of full employment, housing for all and a priority for
public transport. They are seen in the struggle against the MAI
for the cancellation of Third World debt, the struggle against
embargoes imposed by an imperial power, the United States,
on entire populations who are paying the price. They exist in
the campaigns for the elimination of ‘tax havens', in new
initiatives for areal change in the role of banks (eco-banks,
neo-mutual banks). These are just afew examples. All of these
Initiatives should be joined to work alongside one another. For
all of this, it is essential to learn to write' the story of
globalisation by the expropriated people, by those who arein
the process of constructing a future of solidarity and
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sustainability.

Networks working in this direction are many and diverse in
nature, ranging from radical political militancy to forms of
moderate, reformist or humanitarian voluntary civil
associations. Each network plays an important role, but it is
time to tighten the links, to concentrate the common goal and
to reinforce the community of objectives, priorities and modes
of action. The development of an effective and democratic
world trade union movement constitutes an essential element
of the convergence process.

In terms of methodology we should give priority to the pooling
of innovative experiences and struggles centred overcoming
the capitalist archipelago and implementing a system of world
political regulation. This should be entirely new in relation to
the United Nations' system of inter-state relations and the
economic and technocratic logic of the Bretton Woods system
(WB, IMF, GATT-WTO).

Starting from this pooling of synergy (of which The Other
Davosisonly astart) in arelatively short space of time we can
achieve the objective of the definition and implementation of
the story of the other globalisation. Within three or four years,
it will be possible to operate, with growing political force, ‘the
planetary premiéere’.

3. Action : short-, medium- and long-term future action
areas

A. Inlinewith the priorities of the Other Agenda’, the
principle action areas for the short-term on which we should
continue to work while strengthening our synergy are:

- the finance action area, including mobilisation around
projects from the ATTAC network; continuation of the
struggle against any return, in any other form, of the MAI; the
strengthening of action for the cancellation of Third World
debt; the battle against the political independence of the central
banks and the sovereignty of monetary policy; the action for
the development of a*new bank”, local exchange rate systems
and against the defiscalisation of enormous wealth
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concentrations;

- the work and employment working area pursues action
to help children and working women in Asia, Latin America,
Africaaswell asimmigrants and the long-term unemployed in
the islands of the world archipelago. In this perspective, whilst
battling for the radical reduction in working hours, the major
objective remains full employment across the world and on a
world level;

- the privatisation working area: thisisarelatively weak
group where campaigns remain limited and insufficient.
Priority must be given to mobilisation against the privatisation
of public transport, electricity, gas and above all water.
Opposition must be urgently strengthened against the
privatisation of education and social security systems as well
as health. Various experiences in many continents of the world
show that mobilisation in favour of the reaffirmation or
recognition of water, gas and electricity, of education, health,
urban transport, rail as common public goods and services,
pays off over time.

B. The principal medium- and long-term working areas are:

- The world political regulation working area or the
globalisation of politics, of the state is the logical extension of
the working areas on finance and privatisation. The
involvement will be required around the United Nations
(reorganisation), the role of continental, supranational political
integration and possible regional continental economic
synergies, responding to the priority needs of the population. In
this respect, the risk is that the only veritable supranational
continental integration in twenty years time will be European
integration, which may well never realise its democratic,
supranational political nature. The problem of the sovereignty
of the nation state will be at the heart of this working area and,
closely linked to sovereignty will arise two other questions:
that of citizenship (over and above nationality) and of property
(struggle against the private appropriation of material and
immaterial resources by ‘intellectual property rights’; the
redefinition of state property; the development on an inter-
national, supra-national and world level of new forms of
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socialisation, of public ownership, and of mutualisation of the
property).

- The collective, global social security working area
works on the dissociation between income and work, world
taxation, minimum community income and universal
allocation: a collection of concepts, choices and orientations
which, though all dealing with the same problem, express
different realities and solutions, even opposite ones. The
variety of local historical situations require respect for
diversity, but it demands great clarity on the part of the
promoters of the other globalisation. Lack of clarity has never
been the basis for coherent and effective action.

- The media and education working area. Asfar asthe
mediais concerned, thisis an area where the dominant forces
continue to accumulate “victory upon victory” (whether itis
TV privatisation and programming, the concentration of
shares, the growing commercialisation of the internet...). Itis
time to get organised. The success of action to guarantee the
editorial independence of Le Monde Diplomatique and
Alternatives Economiques in France through the creation of
two Associations shows that solutions exist. It requires the
promotion of increased creation of similar associations for a
growing number of newspapers throughout the world.
Concerning the link between media and education, it is
necessary to prepare to anticipate and direct the changes,
which risk exploding in the coming 5 - 10 years. We must not
leave it to the logic of industry, trade and/or stato-nationalists
to define and govern these changes; it is indispensable to create
an alliance of citizen actions between the world of education
and the world of media. The future of sustainable development
largely depends on this.

- The denuclearisation, demilitarisation and peace
working area: the peace movements of the 1970s and 1980s
have run out of steam. A new generation of pacifistsis being
born, at atime when the United States is relaunching plans for
massive military investment.

We need to promote and strengthen actions supporting
denuclearisation, demilitarisation and peace. In this
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perspective, one of the most significant tasks should deal with
the implementation of rules and of peaceful economic
behaviour, beyond that of competition/ rivalry/ warfare/
struggle to conquer markets and for survival. The
demilitarisation of the economy as a basis for the
demilitarisation of states and of society.

16

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1434 (8 of 8) [2/4/03 8:14:04 PM]



The Other Davos: Globalization of Resistances and Struggles

return to religion-online

The Other Davos. Globalization of
Resistances and Struggles by Francois
Houtart and Francois Polet

Part 2. The Significance and Pertinence
of a Global Response

Published by Christava Sahitya Samithi (CSS), Thiruvalla, Kerela, India, November
2000. This material was prepared for Religion Online by Ted & Winnie Brock.

Chapter 6. Taking Back the Future of
Our World, by ATTAC

The two members of ATTAC' s scientific committee describe
the global financial system. Thislast needs to be mastered by
the peoples. ATTAC association studies this question. There
are pertinent and realistic remedies but it is more a question of
the united will of associative movements, citizens and policies
exerting their influence on the authorities so that the financial
systemis forced to respect the e ementary rules of harmonious
economic development. Thisis what the representatives of the
international movement, ATTAC, will explain below.

Financial globalization increases economic insecurity and
social inequalities. It bypasses and undermines popul ar
decision-making, democratic institutions, and sovereign states
responsible for the general interest. In their place, it substitutes
apurely speculative logic that expresses nothing more than the
interests of multinational corporations and financial markets.

In the name of atransformation of the world depicted as a
natural law, citizens and their representatives find their
decision-making power contested. Such a humiliating proof of

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1435 (1 of 4) [2/4/03 8:14:09 PM]


http://www.religion-online.org/

The Other Davos: Globalization of Resistances and Struggles

impotence encourages the growth of anti-democratic parties. It
Is urgent to block this process by creating new instruments of
regulation and control, at the national, European, and
international levels.

Experience clearly shows that governments will not do so
without encouragement. Taking up the double challenge of
social implosion and political desperation thus requires a
dramatic increase in civic activism.

The total freedom of capital circulation, the existence of tax
havens, and the explosion of the volume of speculative
transactions have forced governments into a frantic race to win
the favor of big investors. Every day, one hundred billion
dollars pass through the currency markets in search of instant
profits, with no relation to the state of production or to tradein
goods and services. The consequences of this state of affairs
are the permanent increase of income on capital at the expense
of labor, a pervasive economic insecurity, and the growth of
poverty.

The social consequences of these devel opments are even more
severe for dependent countries that are directly affected by the
financial crisis and are subjected to the dictates of the IMF's
adjustment plans. Debt service requires governments to lower
social service budgets to a minimum and condemn societies to
underdevel opment. Interest rates much higher than in the
countries of the North contribute to the destruction of national
producers; uncontrolled privatisation and denationalization
develop in the search for the resources demanded by investors.

Everywhere social rights are called into question. Where there
are public retirement systems, workers are asked to replace
them by a pension fund mechanism that subjects their own
employersto the sole imperatives of immediate profitability,
extends the sphere of influence of finance, and persuades
citizens of the obsolescence of institutions of solidarity
between nations, peoples, and generations. Deregulation
affects the labor market as awhole, and the resultsinclude
degradation of working conditions, the growth of workplace
insecurity and unemployment, and the dismantling of systems
of social protection.
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Using economic development and job creation as a pretext, the
major powers have not given up plansfor a Multilateral
Agreement on Investments (MAI) which would give the
investors al the rights and leave national governments with all
the responsibilities. Under the pressure of public opinion and
mobilization of activists, they had to abandon plans to
negotiate this agreement in the framework of the OECD, but
discussions will resume in the framework of the World Trade
Organization. At the same time the USA aswell asthe
European Commission continue their free trade crusade,
pushing for the creation of new zones of deregulation at the
continental or intercontinental level (the PET project between
Europe and North America, the extension of NAFTA into
Latin America, etc.)

Thereis still timeto put the brakes on most of these machines
for creating inequalities between North and South aswell asin
the heart of the developed countries themselves. Too often, the
argument of inevitability is reinforced by censorship of
information about alternatives. Thus international financial
institutions and the major media (whose owners are often
beneficiaries of globalization) have been silent about the
proposal of the American economist and Nobel Laureate James
Tobin, to tax speculative transactions on currency markets.
Even at the particularly low rate of 0.1%, the Tobin Tax would
bring in close to $100 billion every year. Collected for the
most part by industrialized countries, where the principal
financial markets are located, this money could be used to help
struggle against inequalities, to promote education and public
health in poor countries, and for food security and sustainable
development. Such a measure fits with a clearly
antispeculative perspective. It would sustain alogic of
resistance, restore maneuvering room to citizens and national
governments, and, most of all, would mean that political,
rather than financial considerations are returning to the fore.

To thisend, signatories propose to participate or to cooperate
with the international movement ATTAC to debate, produce
and disseminate information, and act together, in their
respective countries as well as on the continental and
international levels. Thisjoint actions have the following
goals: to hamper international speculation, to tax income on
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capital, to penalize tax havens, to prevent the generalization of
pension funds, to promote transparency in investments in
dependent countries, to establish alegal framework for
banking and financial operations, in order not to penalize
further consumers and citizens; the employees of banking
Institutions can play an important role in overseeing these
operations, to support the demand for the general annulment of
the public debt of dependent countries, and the use of the
resources thus freed in behalf of populations and sustainable
development, which many call paying off the social and
ecological debt. More generaly, the goals are: to reconquer
space lost by democracy to the sphere of finance, to oppose
any new abandonment of national sovereignty on the pretext of
the “rights’ of investors and merchants, to create a democratic
space at the global level.

It issimply a question of taking back, together, the future of
our world.

16
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Chapter 7. Debt Cancellation
(continued), by Eric Toussaint

The burden of debt on fragile
economies is also a situation
which calls for citizen solidarity
movements across the world to
say ‘No! We will no longer
tolerate that our gover nments
legitimate and support a system
and institutions which have lost
all capacity for respect of social
rights and recognition of
collective suffering’.

Radical progressive policies are
necessary and possible. Part of the
world population started to
change its opinion starting during
1997-1998 following the setback
of the policiesimposed jointly by
governments applying neo-liberal
dogmas, by the owners of national
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and foreign capital and by
multilateral financia institutions.
As citizens of South-East Asia,
Russia, Brazil, Mexico,
Venezuela, Argentina, Central
America, Africa, many of these
populations experienced a
deterioration in their living
conditions following the neo-
liberal hurricane. For the 400
million inhabitants of the former
Asian tigers and dragons, the IMF
was tantamount to saying ‘I'm
fired'. A large percentage of the
citizens of the world (including
people within Europe) question
neo-liberal policies.

Amongst some of these groups
the questioning takes
contradictory and confused forms.
The weakness of the radical left
and the submission of the
traditional left to the imperatives
of the healthy market (i.e. to the
owners of capital) in most
countries leaves room for parties
and movements which divert
action and the conscience of the
population towards the search for
scapegoats from foreign countries
or different religions.

Successfully resisting the
continuing neo-liberal offensiveis
certainly difficult but those who
undertake this battle are not short
of support and have enjoyed
partial successes. The fact that the
French government under Lionel
Jospin decided in October 1998 to
withdraw from negotiations on
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the Multilateral Accord on
Investment (MAI) was the result
of agreat opposition campaign
launched by various movements,
trade unions and parties in France,
and also in the United States, the
Third World and Europe in
general.

The multinationals and the United
States government will find
another way to implement
measures to help free movement
of capital for those who owniit,
but they have suffered a
significant setback, indicating that
by mobilising forces, it is possible
to force those in power to change
tactic.

Another indication of the change,
which began in 1997-1998 was
that the United Nations
Conference for Trade and
Development and the G22 in
September 1998 declared their
support for the right of countries
to declare a moratorium on the
payment of their foreign debt.
UNCTAD stated: “Countries
under attack could decide on a
moratorium of debt servicing so
asto dissuade ‘ predators’ and
have a‘ breathing space’
permitting them to arrange a debt
rescheduling plan. Article VIII of
the IMP Statutes could provide
the legal basis necessary for the
declaration of a moratorium on
debt servicing. The decision to
Impose a moratorium could be
taken unilaterally by countries
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whose currency is under attack.”
[UNCTAD, pressrelease,
28/8/98]. These two institutions
(UNCTAD and G22) certainly do
not carry much weight compared
to G7, IMF, WB and WTO, but
by turning their backs on the
immutable rights of the creditors,
they show that governments on
the periphery arefinding it
increasingly difficult to justify
their acceptance of the neo-liberal
globalisation.

The 1998 UNDP report indicated
essentially that atax of 4% of the
wealth of the 225 richest people
on the planet would bring in 40
billion dollars. Thisis the modest
sum which needs to be invested
each year in “socia support” to
guarantee universal accessto
drinking water within ten years
(1,300 million individuals did not
have accessin 1997), universal
access to basic education (1,000
million people are illiterate),
universal accessto basic
healthcare (17 million children
die each year from easily cured
IlInesses), universal accessto
adequate nourishment (2,000
million people suffer from
anemia), universal accessto
sanitary infrastructures and
universal access for women to
gynecological and obstetric care.

This vast programme would only
cost the modest sum of 40 billion
dollars per year over 10 years

[UNDP, 1998, 33]. Compare this
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also with other figures
corresponding to certain
expenditures which humanity
could do without. In 1997, 17
billion dollars was spent on food
for domestic petsin Europe and
the United States, 50 billion
dollars on cigarette consumption
m Europe, 105 billion on alcohol
consumption in Europe, 400
billion on drugs, military
expenditure amounted to 780
billion and advertising
expenditure was running at 1,000
billion (UNDP, 1998, 41 and 70].

The years 1999 and 2000
represent the jubilee in the Jewish
and Christian tradition (which
dominates the small world of G7
leaders). Thejubilee tradition
leads to reflections about the need
for debt cancellation. Whilst a
new debt crisis has exploded, itis
more than time to mobilise action
to support the complete
cancellation of the debt of the
peripheral countries.

We need to add as a matter of
urgency that it isimperative to
Impose atax on international
financial transactions (asiscalled
for by ATTAC). We should
urgently instigate an inquiry into
the resources held abroad by the
rich citizens of the peripheral
countries and the resultant
expropriation, in certain cases, of
these resources if they have been
gained through means such as
theft committed at the expense of
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the population of the peripheral
countries (expropriated wealth
should be returned to the people).
Furthermore, a one-off 10% tax
should be levied on the wealth of
the richest 10% of households of
each country. Strong measures
should be taken to control the
movement of capital, there should
be a generalised reduction in
working hours with wage
guarantees and compensatory
employment, there should be a
guarantee of universal accessto
the land for all farmers and
male/female equality should be
ensured.

These are just some measures,
which are incomplete and
insufficient but nevertheless
necessary if we wish to bring
about a positive change in the
satisfaction of basic human needs.

16
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Chapter 1. The Globalization of
Resistances and Struggles

Faced with the globalization of
the capitalist economy and the
social and cultural consequences
this brings with it, opposition and
struggle is growing but remains
fragmented. It isimportant to
combine efforts both on the level
of reflection and that of action.
Thisisthe reason why
coordinations are sprouting up in
various part of the world in the
most varied areas, but which all
pull together the international
initiatives already in existence.

Even though resistance takes
many different forms (against the
MAI, towards ajubilee year in
2000, for the Tobin tax, seeking
alternatives, etc.), and even if the
struggles are specific in their aims
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(farmers, workers, indigenous or
coloured people, citizens,

ecol ogists or women, the urban
poor, etc.) and though the various
co-ordination groups are
numerous (Peoples Power for the
XXI Century in Asia, Sdo Paulo
Forum in Latin America, etc.), all
of these have a common thread:
they all work to highlight the
unacceptable nature of the current
economic system.

Admittedly the heads of the world
economy are also becoming
worried as they take stock of the
situation, and face up particularly
to the presence of the Asian
tigers, theirrational growth of the
financia bubble and the extreme
poverty in the world. Some of
them are beginning to understand
that action must be taken to
control the crises, regulate
financia transfers and the casino
economy and to fight poverty. But
the initiatives proposed by the
international financial institutions
or their powerful economic porte-
paroles, far from being motivated
by primarily humanitarian
principles, are governed by the
need to create new conditions
under which to accumul ate
capital.

After 20 years of neo-liberalism
working towards deregulation
policies, excess privatisation,
structural adjustment
programmes, a weakening of the
State, the struggle against socialist
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solutions, marginalisation or
eradication of popular movements
due to the need for readjustment
of the accumulation process, the
logic of the economic systemis
leading towards a neo-keynesian
stance. At the same time there are
proposals to involve voluntary
organisations of all sorts (NGOs,
Churches, etc.) in an effort to
soften the blow in the most
affected areas of social life.

But while all thisistaking place,
the logic of the system itself is not
questioned. Thislogic aimsto
liberalise amarket whoseamitis
to encourage exchange and
Increase riches. This theoretical
vision does not take account of
the fact that the partners are not
equal and that it is often the
weakest who pays the cost of
these operations, whether they are
vulnerable due to their class, their
ethnic background, their gender,
their lack of political power or
their cultural weakness. What is
worse still isthat this same logic
which wants “the best to win”
really means may “the strongest
win”. Hence the appearance of
resistances and struggles the
world over.

The answer is certainly not to
promote a new “International”,
but rather to use the means
developed and used by the
economic system itself to
maintain its power base, including
the knowledge and information to
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which one has access using
modern technology. Thisiswhy
networks should be built and
maintained and why concerted
Intervention on precise subjects or
during meetings or decision
making processes is so important.

Thisisthe background to the
formation of a group of four
relatively young organisations
who have decided to organise a
public forum on the topic:
“Globalization of the resistances
and struggles. another Davos”.
They will take the opportunity of
the annual meeting of the World
Economic Forum, which meetsin
Davos, Switzerland and at which,
every year, the world powers and
thelr economic institutions
(transnational and international
financia organisations) meet
together. Theaim is not to get
involved in the agenda of this
forum, but to take advantage of its
presence and its repercussionsin
the mediato sound another tone
by giving voice to the social
resistance movements and to
critical intellectuals, while
seeking alternativesto
neoliberalism and the new
modalities of accumulation.

Five socia movements from
different parts of the world will
meet in Davos 30th of January 99.
These organisations are: The
movement of landless farmer
(MST) from Brazil, a co-
ordination of Trade Unions from
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South Korea, afarmers movement
from Burkina Faso (FENOP), a
Women's, movement of Quebec
and the Movement of the
unemployed in France. Thereis
no desire to represent all the
movements in the world, but
simply to expressin the strongest
terms through the voices of those
who are present, a point of view
held by hundreds of millions of
men and women across the world.
The distribution of incomeis
becoming like a glass of
champagne where 20% of the
richest in the world control
82.70/o of itswealth and the
poorest 60% share 4.5% of
income (UNDP report, 1992).
This situation must change and it
Is not the magic wand of the
market that is going to do that.

At the meeting with the grass-
roots movements will be
intellectuals who hold their cause
dear and work on analyses of the
situation, since in order to provide
focussed solutions and offer
aternativesit is indispensable to
arrive at a diagnostic which can
globalize problems. Without
minimizing the importance of the
micro-dimension which isthe
focus of the work of so many
movements and NGOs, it is
nevertheless important to place
these in the macro structures and
to be capable of making proposals
on various levels. Without
omitting the conditioning of
economic factors, we cannot
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forget the ecological effects,
which should determine our
future behaviour, nor the vital
importance of cultural
phenomenon, elements of the
construction of the superiority of
capitalism, but also at the base of
resistance and conditions for
alternatives.

The Other Davos has thus several
objectives. Firstly it aimsto make
heard the voice of those who are
protesting against the structural
injustices of the current economic
system; secondly it aimsto raise
awareness that we can plan the
future differently and lay down
some guidelines for the
construction of networks to
Improve shared information and
solidarity action.
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Chapter 2. The Other Davosin Action

So as to better grasp the contents
of this meeting, to know the
participants and understand the
significance of the meeting, we
invite you to take a closer look at
the exchange of ideas which took
place during the several days of
the meeting. The meeting was
only made possible through the
work of Charles André Udry and
his team, and took place at
various levels presented below
through the discussions and
debates, all of which shaped the
content of this meeting of the
socia, intellectual and citizen
forces against the Global |eader of
the international Economic Forum
of Davos. The first four sections
contain extracts from
contributions and debates which
were held in Zurich, January 28-
29, 1999, whilst the last section
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summarises the declarations and
responses made to journalists
during the press conference at
Davositself, January 30. These
are transcriptions of video
recordings made by Frank Millo
and Victor Cohen-Hadria, during
the meetings in the two Swiss
cities.

1. Theindividuals present

Francois Houtart (session
chairman): “ We have here the
representatives of the four
organisations which have created
the “ Other Davos” initiative:
Susan George with the committee
against the MAI, Doug Hellinger
of Saprin, Samir Amin of the
World Forum of Alternatives and
Christophe Aguiton of ATTAC.
They are here and available to
respond to your questions. | think
that we are operating in a
sufficiently relaxed environment
to be ableto work in a ‘serious
and organised yet friendly and
very informal way. We can now
present ourselves to you.

Susan George: “ Francoisdid
some very nice introduction. | am
Susanne George, | ama writer
and | am here as one of the
people representing the
coordination against the MAI and
its clones. The friends, here, from
the same coordination, are Jean-
Claude Amara, Julien Lusson,
Agnes Bertrand and Francois
Chesnais. We immediately felt the
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need to join this organization. |
am personally president of the

“ Observatoire dela
mondialisation” which is one of
the members of a coalition
against the MAI which now has
over 70 membersin France and
we were also very active in the
international coordination
against the MAI and we won an
initial victory but we have to keep
going because the MAI is now

springing up again.

Douglas Hellinger: “ 1 am Doug
Hellinger, working with a group;
called the Developing Gap, in
Washington. The Developing Gap
IS promoting the collaboration
with partnersin the South”

Christophe Aguiton: “ My name
is Christophe Aguiton, | am
French, a trade unionist, but | am
currently particularly activein
movements against unemployment
in France, with ‘Agir Contrele
Chomage' and, at the European
level, with the network of
European Walks against
Unemployment, Employment
Instability and Exclusion. And it
iswith thisthat that | ama
member of ATTAC, like a number
of other participants who will
introduce themselves shortly. It is
a new association, originally
French, which was recently
created by the newspapers (Le
Monde Diplomatique -

Alter natives Economiques), trade
unions and social associations
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and by NGOs and which have the
support of the militants. | would
like to say that in France, asin
numerous other countries, this
association enjoys very close links
with other associations present
here, in particular the collective
against the MAI. What has
happened in France has also been
experienced in other countries.
There iswork which has been
accomplished together, and for us
thisisa sure sign of what is about
to happen at the inter national
level. We hope that thiswill be a
first step towards the co-
ordination of these networks at
the international level...”

Ahmed Ben Bella: “ My name is
Ahmed Ben Bella. | am here
because | have been in contact
with the organisers of this
meeting for a long time. Among
other things, | am president of the
Arab Congress which brings
together the Arab parties. | work
a great deal on Arab problems
but also in a more general way
with the world system and North-
South relations and | think that
my experience enables me to deal
with these North-South problems
much mor e effectively. The North-
South dialogue is dead and
buried. It is at the level of NGOs
located in the north and south
that contact must be established
and the problems of the world
system examined. | am one of
those who think it was necessary
to have an anti-Davos. | virtually
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livein Switzerland. Every year we
take part in this great celebration
of capitalism. Every year we have
avisit from 2,500 bankers and
other economic decision-markers
who come to serenade us about
the virtues of capitalism. |
believed that an anti-Davos was
necessary... Now we are on the
point of doing it. | am happy to be
among you.

Mario LuisLill: “ My nameis
Mario Luis Lill and | represent
the Brazl’s Movement for the
Landless Peasants (MST). | am
very happy to be here because
this meeting takes place at a very
opportune moment and also
because it is necessary to question
the prevailing model of
globalisation which is extremely
destructive for the smallest and
the weakest in our society and
particularly for the small farmers.
As a representative of MST, |
hope that we will be ableto
develop some lines of action, to
find the meansto put an end to
this process of destruction
engendered by the globalisation
phenomenon..”

Vincent Espagne: “ 1 amfrom
the French * Droits Devant’
(Rights First) association,
member of the co-ordination
group against the clones of the
MAI. | work with the
‘Observatoire de la
Mondialisaton’ (Globalisation
Observatory), namely Susan
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George and Agnes Bertrand, the
secretariat of this coordination.
We are also here to express the
thoughts and the voi ces of those
without rights, that is to say those
without papers, without

resour ces, without homes, the
numbers of which are increasing
in number. We are delighted to
meet today women from the
Maghreb, the land-less from
Brazil..”

Samir Amin: * My nameis Samir
Amin. | represent a number of
different organisations. On the
one hand | represent the World
Forum for Alternatives, which
has, since itsinception, wanted to
see the inception of an anti-
Davos. Behind the World Forum
for Alternativesthereisalso the
Forum of the Third World, a
much older organisation, which
has never believed that
globalisation or imperialismwas
anything new and which has
always been active in the battle
against imperialism. Thisisthe
reason why we think that the
debate on globalisation should
not only be a debate on economic
neo-colonialism but also on the
different political aspects of
globalisation. And | am very
happy that Sd Ahmed has raised
some of the problems of
hegemonism and of the military
arrogance of the United Statesin
particular, as one of the
fundamental elements of the
constellation which represents the
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current globalisation” .

Ousseéni Ouedraogo: My nameis
Ousséni Ouedraogo. It isa name
which is not familiar to most of
the people here. But | am perhaps
the easiest to identify. | come from
Burkina Faso, at the heart of West
Africaand | represent here a
peasant-farmer organisation
created in 1996 to build a
capability for representation and
negotiation, to defend the
interests of the farmers faced with
certain trends, certain programs,
certain policies over which they
have no control. Our organisation
thinks that the farmer is not a
production machine. The farmer
IS a citizen, a development
partner. And agricultureis not
only an economic function but
also has an ecological and a
social roleto play. And in this

per spective, we work a lot on the
conditions of production. We
think about the legidlative
frameworks and about financial
questions. We must inform the
producers about the programmes
and the policies decided upon
high up in the administration and
help them deal with this
information. And we are also
called upon to carry their
viewpoints on the environment to
other partners(...) and to defend
these points of view. Thus, when
this forum was mentioned, we
said to ourselves that it has the
same per spective, even if we are
working at the micro level, we are
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delighted to be here to share our
experience and discover at the
same time other climatic
conditions [ Switzerland in
winter]. Thank you...

Riccardo Petrella: “ At this
moment, | am still an adviser to
the Commission of the European
Union. | am a professor at
Catholic University of Louvain
and | am also engaged in militant
activities including with the Amis
du Monde Diplomatique (Friends
of Le Monde Diplomatique
monthly), as an organiser of the
Forum of the Small Villages of the
World and the ‘ Groupe de
Lisbonne'...”

Francois Houtart: “ | amthe
Director of the Centre
Tricontinental (Tricontinental
Centre) at Louvain-la-Neuve, a
centre of documentation and
study on Asia, Africa and Latin
America, which publishes the
revue:‘ Alternatives Sud’'. My
disciplineis sociology and
religion and in this capacity |
taught at the Catholic University
of Louvain, Belgium. My work
and teaching have often taken me
out of Europe, to the United
Sates, to Latin America, to Asia
and to Africa. | have been heavily
involved with the solidarity
movements with the struggles of
the South and | have worked in
collaboration with numerous
social movements.
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All the other participants
introduced themselves next and
the session chairman concluded:

Francois Houtart: “ | have
counted that we have 19 different
nationalities here, from various
continents. Oceania is
unfortunately not present in body
but is certainly herein spirit. This
shows that we truly represent a
very great diversity. The overview
that we have given, has allowed
us to summarise the different
approaches and the different
places of which we are speaking.
And it isthiswhich, for me, isthe
fundamental richness of this
group. We are talking about
different places, but these places
are actually complementary. This
diversity is also the guarantee of
the success of the work we will
accomplish over these three days
and the mutual lessons which we
will draw from all this. Clearly we
arenot aiming all to arrive at a
unanimous agreement on a
certain number of positions, but
to establish the convergence
which could result in the long
term.

2. Thedynamism of the
positions

-Victor Cohen-Hadria: “ How do
you explain this convergence
today from all these very different
people with their very varied
experiences?”
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Ahmed Ben Bella: “ All these
people, despite their differences,
are affected by the fact that the
world system, asit currently
operates, does not work. So we all
find ourselves on the same
wavelength. As a citizen of a
Third World country, | think that
the development of the Third
World islike a shipwreck. \We say
this with recent developmentsin
Asia in mind. People say to us:
act like the tigers, but we are
aware that we cannot do so.
Firstly, there are the physical
limits of the planet. If we
consumed so much energy what
will become of this planet? And
then, these so-called tigers, are
now going downhill. And yet, all
this affects 85% of the population
of the South which will become
90% within twenty years,
according to United Nations
figures.

Given this perspective, something
must be done. We have to change
the economic system. There are
also the wars, the embargoes
which continue and the United
Nations which is falling apart. We
see countries bombarding each
other instead of creating common
objectives. These are all problems
of development, of the future
which concern us. Our planetisa
little village and even now it is not
In a very good state.
Unemployment isincreasing. The
lot of the South today is poverty.
There are also migratory flows.
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Thisis a matter of inter-
connecting vessels. The Third
World is a vast shantytown and in
front of it isa grassy plain. At any
moment, we will see an invasion
of the plain! Because these people
have no hope, particularly young
people, since the Third World is
young. People realise that the
problems are the same for the
North and the South. Peopletry to
contain the invasion. But they
won'’t succeed. The army has
already been placed on the Swiss
border. You cannot stop someone
who is hungry and believes he can
help himsel f”

Victor Cohen-Hadria: “ Do you
believe that it is possible for there
to be common obj ectives between
those who are in the very
restricted zone of well-being and
good health, and those who arein
the shanty towns of the Third
World?”

Ahmed Ben Bella: “ The proof is
that we are here. | believe that we
haven't yet found each other (and
yet | have known certain of our
friends here since 1983). Yes, |
believe thereis a conjunction, a
common approach to try and
move certain things. | do not think
that we have found the definitive
responses. It is by approaching
the problem on the long term that
we will succeed. But | have no
hesitation in saying that we have
reached the limits of the liberal
system. It has had its moment. It
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cannot manage the world
economy... and in the South,
things are going from bad to
worse. U.N. figures show that
hunger kills 35 million people
each year. Debt isincreasing.
Countries can no longer pay even
theinterest on this debt. Tropical
IlInesses affect one and a half
million people whilst scientific
research does nothing since
research is dependent on money
expectation. The pharmaceutical
company Roche does not do
research on malaria: they are
insolvent. And then thereisthe
game in the stock exchanges of
the financial markets, global
speculation, more than 2,000
billion dollars is exchanged every
day and scarcely 5% represents
thereal economy. In other words,
itisavast casino. The small
casinos have rules and laws
whilst for this one there are none,
thanks to the internet. We hear
about Brazl falling, perhapsit
will be China next... Today there
are alternatives and the hunger
which kills 35 million peopleis
not fatal.

The UNDP report appears on the
15th of each September. The last
one revealed, among other
figures, that 400 billionaires from
multinationals, possess half of the
wealth of the world. The wealth of
only 85 of these billionaires
exceeds the output of China: one
billion two hundred million
inhabitants. The report says that
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If these billionaires were taxed
4%, it would eliminate all poverty
and health problemsin the entire
world. It is not that the earth
cannot feed all theworld. It isthe
management of the available
resour ces, which is catastrophic.
Increasingly now it is money
which creates the system. In
addition, there are no more
customs officials, no more
policemen and the internet is
beyond all control. It istrue, we
have reached our limits. The
Third World is in the process of
growing according to the
principle that misery creates more
population. Thereisa French
prover b which says that the bed of
misery is prolific. | ama member
of the Third World and | have
participated for along timein
conferences on this topic.

The Third World has recuperated
a flag, a hymn, but absolutely
everything is controlled by the
North even down to the simple but
essential things. For example,
when the North sellsto us, it is
they who fix the price. When it is
uswho isselling, it isthey who fix
the price. For corn, it's Chicago,
for copper, it’s London, for
coffee.... etc. And the price of raw
materials has fallen dramatically
recently. It isthis chasmwhich is
opening up in front of us. And so
at Davos, these people, these
2,000 bankers and leaders of the
wor |ld economy, come to celebrate
each year the ‘Great Mass' of
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capitalism. Asfor us, we want to
organise our own little mass. We
have to change things, as for
example the rules of the United
Nations. | am a man of the Third
World and | see that the
embargoes, such as that imposed
on Libya, or during the Iraq war,
are all decided in the North!
Libya was attacked by bombers,
and after that you dare talk of
terrorism? Three countries create
a no-fly zone in Irag, without the
dlightest consultation with the
United Nations (the United Sates,
France and the UK)” .

-Jean-Pierre Papart: “| would
like to add a few thingsto this
since |l lived in Nicaragua during
the 1980s. The International
Tribunal in The Hague
condemned the guerrilla policy
conducted by the United States
through the trickery of the CIA.
The latter were condemned to pay
11 billion 200 million dollarsin
damages ,for the acts of terrorism
they committed but they never
paid up. Thus we see that the
world’ s policeman makes use of
the United Nations whilst it does
not respect the verdict of the
United Nations when it affects
itself” .

-Victor Cohen-Hadria: “ They
don’t even pay their
subscription...”

Jean-Pierre Papart: “ That isa
secondary point. It is not just
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them. But they were convicted,
they did not respect the
judgements of the International
Tribunal in the Hague,
particularly concerning the use of
anti-personnel mines... | would
like to say one thing. One day, |
was thefirst to be called to a
school where a child had stepped
on amine (thereare minesin
Nicaragua in several regions,
even anti-personnel mines
carrying the picture of Mickey
Mouse). That isthe CIA’s gift to
the Nicaraguan people, under the
pretext of fighting communism...

3. The social movements:
witnesses from various
continents

Ousseni Quedragogo of the
Federation of co-operative
farmers of Burkina Faso.

“ Burkina Faso is known in West
Africa as the country which has a
long tradition of peasant-farmer
organisation and structure.
Effectively, there are 22,000
peasant-farmer organisations at
the village level which, since
1967, try to propel economic
development fromtheir culture by
opposing imported production
models. This dynamism has
progressively engendered the
creation of unions at higher
levels. This process continued and
then, in 1990, there was a big
political and economic change.
There was the devaluation of the
CFA franc, the structural
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adjustment programme with the
disengagement of the Sate, the
process of decentralisation. All
this engendered new challenges
for the farmer organisations:
challenges which really exceeded
their individual capacities.

There was a willingness, a
necessity to join forces, to
strengthen collective and
individual capabilities and
efficiently face this challenge. At
the same time, an international
association launched a study on
the peasant-farmer movement of
Burkina Faso, and other three
West African countries. This study
examined the strength of the
associative movement, its
weaknesses, its challenges and its
changes in the new context. To
carry out this study, some peasant-
farmer organisations participated
in a consultative group. The result
was very pertinent for these
farmers. The consultative group
thought it necessary to share it
widely with other farmer
organisationsand so 5
organisations took the initiative to
share the results of this study and
managed to mobilise commitment
and technical support.

During a meeting in 1994 on the
results of the study, the people
were informed about the PAS i.e.
the structural adjustment
programmes proposed by the IMF
in the agricultural sector. At the
end, they said: let us create a
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body which will keep usregularly
informed on national policies
which affect us. That is how the
idea for the creation of a
structure was born. There are
those who disagreed with the
decision saying that we did not
have a mandate from our base.
They suggested that we organise a
committee to study the question
further. What would be the
functions of this structure: these
are not known? Which form of
organisation should it take: we
don’t know?

SO we set up a committee which
wor ked for two years, over a wide
geographical area, in the various
areas of production and who
visited other experimentsin
Africa so as to make proposals as
to the proper functioning of the
structure and the organisational
problems we might encounter.
The results formed the basis of the
founding assembly of the
Federation which | represent
here. Thiswas in October, 1996,
two years after the beginning.

The Federation thus created has a
role of representation,of
defending farmer interestsin
negotiations. It tries to influence
the policies, the legal conditions
and the production environment
To this end we try to give lots of
information: The power of
information! The organisations at
the base are regularly informed of
policies and the Federation tries
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to trandlate their aspirations,
their visionsto the national level.
Like that, we try to influence
certain policies and programmes,
which are conceived at a national
level. And it istrue, thereis
currently a programme funded by
the European Union to support
the professionalisation of
agriculture. Thanksto the
Interventions of our Federation,
we have been able to change a
little the approach and the
management structure of this
programme. We also have a
training rolein the economic area
and on technical aspects.

Currently our Federation
intervenesa great deal in
economic matters. In all sectors
we try to encourage the producers
to calculate the cost of
production. How much does it
cost the farmers of Burkina to
produce yams? How much costs
the production of such a cereal?
That enables them to make
strategic decisions, to have a
choice. Either | work in this
sector, or | change sector. |
continue to market here my
product or | change my trading
partner. Thiswork, in 1997, led
rice producersto ‘block’ their
rice, to refuse to deliver it to the
national collection company
which was buying a kilo of rice at
a price lower than the cost of
production at 112 francs CFA.
Thus they were selling at a loss.
This also encouraged the
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producers of cotton to stop their
delivery of cotton, to negotiate
better conditions.

This campaign also led the
producers of green beansto
negotiate new prices and other
wor king conditions with their
partners. This did not succeed
and there were some farmers who
refused to produce green beans
for export to France. Burkina will
not produce many green beans
thisyear. Thisisall because there
are some farmers who refuse to
work at a loss. They say that they
would prefer to produce potatoes
or tomatoes etc... these are the
sort of battles at our level. Itis
true that even thisis not without
itsrisks.

At the beginning when we started
building the Federation, in the
framework of the current policy,
the State’ s hand was forced by the
financial backerswho said:
“there needsto be civilian
representation and approval of
the programmes if you want us to
fund them.” In thisway they used
the peasant-farmer organisations
asalibis. We invite you to join us,
we will put you on the steering
committee, we will present you to
the newspapers, we will get you
on television, and you will have
understood nothing. After a day of
meetings, they give you a 120
page document which you have to
read and upon which you are
supposed to take a position. It is
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impossible.

We have tried to transform this
political involvement by seriously
preparing our meetings. We
began to express an alternative
points of view. The State began to
reject us, of course and outside co-
operation too, since they wanted
to validate their approaches, test
them, and have them accepted
without question, but they saw
that, in fact, we were not willing
to play that game. We didn’t want
to be used like opposition parties.
We defend interests. If the Sate
defends the interests of the
farmers, we agree with the Sate.
If the State works against our
Interests, we won’'t oppose the
Sate, but were are prepared to
negotiate.

| will give you an example. There
was a meeting to discuss a
programme. Just before this, a co-
oper ation agency contacted us:
we are aware that you are the
strongest peasant-farmer
organisation and we want to meet
you. It was even a Sunday. We
arranged for the board to meet
them. We met. They opened their
briefcasesto say: * look, the
meeting tomorrow is about this,
that and that. We discussed this
with your minister and thisis his
position, but we think it is not the
right one. Thisisthe direction
that you should take.” So we said:
“ no! That will not work.
Tomorrow we will see. If the
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minister takes a position which
does not meet the expectations of
the farmers, we will oppose. But
straight away, they replied : * no?
Ah! Gentlemen, we have come
here to help you.” * We said no,
but let uswait.” They then closed
their briefcases and said we
thought you would be more open
for discussions. It isa pity.” ... We
cannot be used to persuade our
Sates to accept decisions from
outside. It is exactly these sorts of
practices which we see being used
to weaken our Sates in the face of
these financial organisations.

| would say that thisis not without
itsrisks, because there are
measures from time to time
against the movement, preventing
its activity etc. In my country
thereis a proverb which says that
if the snake gets bigger and older,
itisbecauseitishiding. We are
aware of our current weaknesses.
It isa new structure, we need to
strengthen it. We are aware of our
fragility and know what we can
negotiate at the moment and what
we cannot. We are now trying to
make alliances at sub-regional
level in Africa and at the
international level. It isas aresult
of this that we have become part
of a peasant-farmer platform
bringing together ten West
African countries. We have also
recently had contacts with the
European peasant-farmer co-
ordination programme. Thisis
thanks to ‘Entraide et Fraternité
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in Belgium.

And in coming here, | also hope
to make contacts. | hope that an
information framework will
emerge so that we can regularly
have information on what is
happening at the macro level and
which istrandlated into
operational programmes at our
level and, of course, so that we
can inform other people, analysts
and decision-makers, on what is
happening at a local level and
which could feed their thinking.

That, quickly presented, iswhat |
wanted to say about our
Federation. | thank you. ..”

Mario LuisLill of Brazl’'s
‘Movement of the Landless': “ The
MST is a movement for those
without land, the small peasant-
farmers of Brazil who are
struggling principally for
ownership of land. Brazl is still a
country of ‘latifundia’ or large
properties. No government has
really succeeded in bringing
about real agrarian reform and,
for the moment, since the neo-
liberal period, the situation of the
landl ess peasant-farmers has
become increasingly serious
because the large properties are
beginning to find a certain
legitimacy once more.

Thisyear, the MST movement will

be 15 years old and it was born
out of concrete actions, struggles
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for occupation of the land of the
large properties, the ‘latifundia’.
At the beginning, this emerged
essentially in the south of Brazl.
Following its consolidation in the
south, it spread to the rest of the
country and, today, it is present in
23 statesin Brazl out of the 25.
Our principal form of struggleis
the occupation of the ‘latifundia’
but also other forms such as,
notably, walks. In 1997, one of the
largest walks brought together
100,000 people, peasant-farmers
without land, in the Brazilian
capital.

The MST is both a trade union
and a political and popular
movement. It is a popular
movement because it works
without affiliation which means
that anyone at all can become a
member of MST. It isatrade
union movement because it tries
to intervene at the national level
on governmental policies. The
MST is not only a movement
which islooking to procure land
for peasant-farmerswho don’t
have any, it is also essentially a
family movement, i.e. a movement
arising out of the efforts of men,
women and children who are
seeking to promote an integrated
development of the individual.
From the moment land is
occupied, we try to promote the
movement through rural co-
operatives and we try also to
devel op alter native technologies.
These forms of production and
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alternative technol ogies are not
large energy consumers. Through
these alternatives, MST triesto
promote a form of production
which is ecological.

This new form of alternative
production is not really
established across all the
movement. Thereisstill a certain
amount of internal dissent on its
applicationand soitisreally
something which isjust at its
early stages. One of the other
areas of activity of MST isalso
peasant-farmer education, i.e.
literacy and schooling, since
should point out that the level of
illiteracy in the Brazlian
countryside stands at 40-50%. \We
have established schoolsin the
different camps and we currently
have some 1,500 schools and
70,000 pupils. MST also has
agreements with the universities,
so that courses at university level
be given to peasants and to the
members of MST who want it.
MST also triesto care for health.
We have set up health units, and
we have health workers, nurses
and doctors and pharmacies have
also been established as well as
an agreement with a Brazlian
institution which produces
medicines.

Robert Crémieux of the
association of French
unemployed: “ Firstly | would like
to say that since the beginning of
winter, numerous homeless have
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died in the streets in France and
thisis a situation we have known
for several years. | say that
because | don’'t feel myself here
as arepresentative of arich
country - France is considered as
one - but on the contrary asthe
spokesman of the misery which
exists and which was, until a
certain period, absolutely hidden.
| am also here as spokesman of a
movement of unemployed and not
froman NGO or a charity
organisation, but a movement
which is fighting for rights.

Finally, | would like to state that |
speak here as representative of
three unempl oyment associations,
AC, APES, MNCP, which have
developed a unified approach
since a certain number of years,
which from my point of view is
one of the reasons for the relative
successes we have recorded. |
speak of what we call the
Movement of the Unemployed in
France. We need to say something
about the movements for the
unemployed in France. Our
associations were born at the
beginning of the 1980s at a time
when mass unemployment had
become a continuous and large
feature of social life. One of the
characteristics was that these
associations were created - and
that is perhaps one of the
originalities of France -
independently of the trade union
movement. The three associations
have developed for some time now
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a course of unified action with the
fourth unemployment
organisation in France whichis
the Committee of the Unempl oyed-
CGT, subsidiary of the leading
French trade union, the CGT.

This autonomy which isa
characteristic of the movement,
does not mean that we are totally
independent from the rest of the
social movement. Our unitary
practices, beyond the

unempl oyment movements, extend
to the trade union movement and
to other movements. It istrue that
our development in France would
not have been possible if we
hadn’t been part of a group and if
we hadn’t been supported by the
trade unions and other minority
groups like the trade union of
teachers, the FSU, the SUD trade
union, the Confédération
Paysanne which has been at our
side since the beginning. Thisis
also the originality of the French
movement. Also, since recently,
we have been able to count on the
support of the CGT.

Beyond the trade union
movement, the social movement is
also what we call it in France a
growing movement which is often
based on more specific demands
of the type such as fighting for
‘right to housing’ or supporting
the demands of those without
official papers. These are
struggles, which are supported by
movements such as DAL, Droits
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Devant or the Comité des Sans-
Logis. Our movement is unitary
and one of its other main
characteristicsisthat it has
become very quickly European or
international.

Snce the 1980s the MNCP has
been a member of a network
which is called “ Urban Network
of the Unemployed” . Thisis
certainly not a movement for
struggle but has been very
valuable in building a network at
the European level. Snce 1996,
the associations of the
unemployed have been at the
origin, in France and in Europe,
of what are called the European
Marches Against Unemployment,
which at the world level have
shown the presence of a
movement of the European
unemployed. In 1997, the
European March Against
Unemployment ended with a
demonstration of 50,000 peoplein
Amsterdam. This was the first
social demonstration representing
all of Europe and served to be the
departure point for a movement,
which has subsequently found
resonance in several European
countries. The movement,
organised in the winter of 1997-
1998 into what was called the
‘movement of the unemployed’,
started in France but later had
links in Germany, Belgium and
Italy, and has established its
legitimacy and its organisation in
part in the network of European
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mar ches about unemployment.

Just why are we here today?
Thereisalogic: in bringing our
action to the European level, it is
because we think that
unemployment is not a strictly
national question, that it hasits
origins in European economic
policy and that it is situation at a
global level. If the effects of
unemployment, such as poverty
are a global reality it isnot an
inevitability. Political leadersare
meeting, at this moment, at the
International Economic Forumin
Davos and | am sorry to note that
this Forum also brings together,
somewhat haphazardly, some
leaders which support a policy we
could see as alternative to the
policies of unemployment and
misery which are currently
developing in the world. Our
unempl oyment associations and
movements are participantsin the
network of struggle against the
MAI treaty. As the MNCP we are
founding members of the ATTAC
network and we will also be
present and participating in the
World March of Women for the
year 2000, whichisin
preparation. At the European
level, this World March of Women
will be present in Cologne, May
29th since, on the occasion of the
European summit, the network of
European marches will organise
a demonstration of the same type
held in Amsterdam.
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Regarding the alternatives, |
believe that we are here to discuss
them. | think that thisisa
beginning since we cannot come
here with a programme. On the
contrary, | believe that in the
same wait that we have seen a
delay in the social movement with
regard to the construction of
Europe, the liberal construction
of Europe, the social movement is
way behind schedule regarding
globalisation. We have left the
field open for too long. And today,
it isthe point of departure both
for resistance and for building an
alternative. But how are we going
to set about building it? | think
that we have to start with our
experience at the European level.
We certainly need to start with
looking towards a convergence of
goals. We also have to find
common demands. Thisis all
possible, despite our differences.
We have found that at European
level we have and we can quite
easily find a common language.
Finally, | think that we must first
have a dialogue and find the
common points for finding an
alternative.”

Sanggoo Kang from PICIS
(Policy and Information Center
for International Solidarity),
Korea : “ We work for helping

and supporting KCTU and other
trade union organisations to make
international solidarity. So | will
explain that our problemisthe
liberal adjustment in Korea.
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KCTU were expected to be here,
but asthereis some election in
March, they were very busy and
didn’t spare time to think. Beside
thereisjust one person whoisin
charge of international solidarity.
But | know you are very interested
in Korean workers' last year’s
trouble. Various disputesin
KCTU are planned for thisyear.
Let’ s explain the situation. From
1996, in Korea, the government
(amongst which 3 members
especially) hastried to
Institutionalize a dramatic neo-
liberal programme with
privatisation and deregulation in
the financial market. They tried to
pass some legidation in the
national assembly but as you
know Korean workers struggled
against the bill and it was finally
postponed to year 2000. After that
decision in 1997 and the
departure of one of its members,
some detail promoting restoration
of thisliberal policy. Therefore
they still insist that foreign
capitalistic investmentsin Korea
was only for economic survival.
Thisis what they always claimed.
S0 eventually they came up with a
reform, with liberal laws based on
lay-off and dismissal systemwas
agreed in the first commission of
the assembly. Even KCTU and
FKTU (Federation of Korean
Trade Unions), thisone being in
favour of the government. There
was an agreement and there was
massive dismissal in the Korean
Industry. Unions fought fiercely
against the lay-off last year, the
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strike went on for three months
and the workers were violently
repressed by the police. 17000 of
them broke into Mando
Machinery factories and arrested
many of them. The main issues
last year were the lay off and the
security. Korean workers earn
their living with only one wage
and no social safety net. So they
have the urgent need or right for
abasic level.

Many wor kers and people
estimated that the struggles of the
companies and union
organization was not successful.
We think the minimum effect of
these was giving a running of
capitalism. But they couldn’t
carry out the dismissal and
redundancy, that is the minimum
effect and the other result isto
build the foundation of continuous
protest against the depth of
unemployment and security need,
which raised during the last
period.

Concerning the second part of the
legislation and the privatisation,
the government had announced a
plan of public enterprises
privatisations and management
renovation twice, in July and
October. Thefirst plansincludes
11 enterprises and 21 affiliated
companies, which represent 30%
of the total public enterprises but
70% in term of employees and
total amount of sales. The key
national basic industries such as
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Poahan, Iron and Steel
Corporation, Korean gaz
corporation, Korean construction,
Korean telecoms... are all
included in the plan. Workers
have a difficulty to fight against
the plan because they have
experienced corruption by illicit
collusion between the gover nment
and capital from military
dictatorship. So, people usually
think public enterpriseswerein a
bad state and the only way to
change this situation was to
privatise them. Thisisthe

gover nment ideology and many
people believe this.That iswhy it
Is so difficult for the workersto
fight against it.

The third law was
deregularisation on financial
market. Shortly, the gover nment
opened the market, among others
mar kets like stocks and bonds. So,
many foreign investors came to
make some profit. Thisidea was
to obey the IMF system, so many
peopl e think that the opening of
market is very important. Against
this administration neo-liberal
structural adjustments, many
Korean workers have been
fighting including the unions, but
there are so many problems.

The decision to go on a general
strike was postponed, and then
decided again, this process has
lasted from last year to now
because the parliament always
persuade very effectively. KCTU
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Insists we' ve got to dialog to solve
the problem, as they won against
the government. This year they
took the decision to complete
structural adjustment in Korea,
including the Big Deal. Big deal
Isakind of this, Sanson Waters
had got to give their motors
department to Deo and Deo have
to give their electronic
department to Sanson but in this
process, workers are completely
excluded and struggling fiercely
against this trend with the help of
KCTU. Firgt, they are now just
working at obtaining security and
stability and second they feel they
have got to organise and unify
wor kers to battle against
unemployment. The aimisto
politicize and strengthen
solidarity with other political
social groups or activists abroad.
S0 they are planning some
meetings in solidarity with others,
and certain groups are getting
together to protest against free
Investments agreements and
transmission capital during the
first half of this year.

Francois Houtart: “ After having
listened to these statements, there
are two things that strike me. The
first is that the North-South divide
Iscertainly real in its forms but
artificial initslogic. Infact, itis
indeed dealing with a world
system. The second point which |
think it isimportant to note, is
that right now thereisa

conver gence of objectives among
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very diver se movements, and that
there are impressive
interactions.”

4. State of struggle and the
evolution of capitalism

Christophe Aguiton: “ I would
like to make some proposalsin
the name of ATTAC, and in the
knowledge that they are already
being discussed in other
collectives. We can make a double
observation. Firstly, we can
observe the embryonic but real
beginnings of a co-ordination of
struggles and of movements on a
continental level and on an
international level. For the
Europeans, we have seen just
now, when talking about
European Marches, but also at
the level of worker struggles such
asthose at Renault Vilvorde, with
trade union demonstrations, like
those organised by the European
Trade Union Confederation.

On an American level, regular
conferences take place every time
the heads of state sit down to
liberalise the market, from Alaska
to Tierre del Fuego. Processes of
the same type are taking placein
Asia and, we should also note that
international co-ordination is
being established and is
beginning to gain ground. The
collective action against the MAI
Isthe latest illustration of this
with afirst victory, even if only
short-lived. But it is symbolic and
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important for us.

The second point isthat thereis
evidence of a link, even if it is not
mechanical, between this
beginning of co-ordinated
struggles and movements, and the
economic and political evolution
of the world in recent years.
Medium-term changes, like the
general opening of the market, be
it the market for goods or
services, in particular financial
services etc, or even the labour
market, all of these are
accelerating the transformation of
the system and the transformation
of capitalism and they are having
significant social consequencesin
all regions of the world.

In the South, of course, among the
peasant-farmers, the battle
against living patent and the
genetic genie, is one of the most
advanced signs. There has been
change in the East with the
collapse of whole countries such
as Russia today. But thereis also
a negative evolution in the

devel oped countries themsel ves,
with a double phenomenon. This
can be seen in the end of labour
contracts or at the very least, a
general weakening of the once
stable and fixed labour contract -
which was the normin the richest
countries - and the general risein
uncertainty and unemployment
and, for those still working, a
deterioration in working
conditions around what is called
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flexibility.

These are probably the social
roots which are at the base of
these co-ordinated movements
from which stem the willingness
of different social movements to
take their own affairsin hand and
start action at alocal level and
also at awider level, continental
or international. And yet, to these
medium-term evolutions, can be
added - and | think that thisis
reflected in the tenure of this
meeting today - short-term
evolutions. The start of the crisis
a year ago has had direct effects.
ATTAC, for example, only exists
because a certain number of
people and ‘Le Monde
Diplomatique’ which was the
initiator, said that, in the face of
the economic, political and
financial crigis, it was essential to
take things in hand.

S0, we see a major financial and
economic crisis beginning with
deflation in a certain number of
countries such as Japan, which
had major effects on countries
such as South Korea and Brazl,
and also on developed countries
where all the countries of the
North and South are starting to
move into recession. Faced with
this double observation, we would
liketo float an idea and make a
proposal. Isit not time to start co-
ordinating our resistance and
struggles on an international level
and to unite in the face of the
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social effects, above all those
resulting fromthe crisis. Thisis
what we want to discuss today.
We think that this Other Davosis
the first sign. But we would like to
render thisfirst stage of co-
ordination more concrete and
more stable. For us, the social
aspect is a determining element,
mor e so than that, which would
emerge from the political
redefinition of the world. Of
course we are aware that this
aspect is decisive and that,
without the American victory in
the Gulf War in 1991, the world
would not be what it is, since they
used their military victory to
impose a redefinition of the world
market at the agricultural level
and on the level of the so-called
the information society.

Yes, we know that politicsis
behind all this. But the
movements, which have been built
up on an international level are
looking at social questions and we
believe that it isimportant to use
this as a starting point. Now, this
gives us the power to say straight
away what we think isimpossible
to do and that which we do not
wish to do. We do not want to
launch into an ideologically
determined political
“international” , which would
turn usinto a minority. Thisis not
the proposal at hand nor the
objective of large associations,
which ATTAC today represents,
and which we are trying to build

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1438 (37 of 68) [2/4/03 8:15:13 PM]



The Other Davos: Globalization of Resistances and Struggles

at the national and international
level. But we do believe that is
useless and a mistake to try to
compete with, and replace that
which already exists.

There are NGOs that do useful
work and there are international
structures which are already
effective, even we may debate
their direction and their actions.
Thisisthe case, for example, in
the agricultural sphere of “ Via
Campesina”, or at the level of
international trade unionism,
whatever the various criticisms
that can be made about this or
that structure. There are
structures which would benefit
from change, improvement or
revitalisation, but we are not
about to compete with them or
replace them. What we are
proposing is co-ordination which
would permit two things. One, for
use to understand each and every
one of them, to understand what
has happened in each of our
countries, why particular
struggles have devel oped, what
are the factors behind their
success or setbacks and to learn
fromtheir experience. Secondly,
we want to try to act together and
we think that it is through joint
action that we can really stabilise
the type of long-term network co-
ordination, which we are looking
for. And we would like to propose
action in four areas which appear
to usto be key and in which it
seems possible to act.
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Thefirst area: all areas which
look at international treaties.

Clearly thisincludes the MAI as
far asits second foreseeable
phase is concerned, but also PET,
WTO and everything which will
be tomorrow’ s regional or
international treaties and whose
consequences could be a
deterioration in the living and
working conditions of the
population of the world.

Second area: Third World debt, a
topic which has been the theme of
activity for some decades but
which is becoming very topical
today with campaigns being
launched by others apart from us.
| am thinking here of Jubilee 2000
which was launched by the
Christian Churches, in an area
many of us would find a little too
limited, since they propose debt
cancellation only for the poorest
countries and not for countries
such as Brazl or other
economically important countries.
That is an area where action
appears essential.

Third area: all areas emerging
from the activities of the
international institutions and, top
of the list, the plans of the IMF,
the consequences of which we
have seen in South Korea, Brazl
and in numerous other countries
and where it seemsto us vital that
international support could help
the struggle in these countries.

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1438 (39 of 68) [2/4/03 8:15:13 PM]



The Other Davos: Globalization of Resistances and Struggles

The Fourth area is more the field
of ATTAC: all areas of financial
deregulation with an aim to tax
free-flowing capital or to plan
taxes of this type but also to
attack pension funds as they
become more widespread, or tax
havens which play an important
role in the world economy. And of
course, all thiswould be with the
general aimthat all these
measures of coercion linked to
financial deregulation would help
recuper ate funds which could go
to the victims of the system, the
countries of the South and those
‘without’ or the unemployed in
the rich countries.

We could perhaps add a fifth area
which could only be a general
definition, at this stage, but which
gives an idea, not only of the
future but also of what we are
trying to support. It isthe idea of
defending all social and
democratic progress. Itisa
sufficiently general theme, | think,
to allow consensus without being
over-specific. But it relatesto an
idea which is closeto our hearts
and that is that to succeed in our
network co-ordination and in the
four action areaswe are
proposing, we need to call upon
the social forces.

Evidently, the work of lobbying
and convincing peopleis
important. Of course, many NGOs
do very good work and this work
must be defended and extended.
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But our strength will come from
the trade unions of the farmers,
the unions of the wage earners,
the movements for the
unemployed, the homeless, those
without official papers, who are
fighting on every continent. And
that will be the key in our view for
what we can implement together.
And right now | highlight this
problem because thereisafirst
difficulty we have to overcome.
Here we represent two realities,
that of the NGOs and their
associations, but also that of the
social forces. We all know that in
northern Europe and in the
United Sates, the trade unions
arerarely present in the
associations of this type and that
thisis one of the things that we
believe should change, one of the
challenges we face. We have to
bring together all of the social
forcesincluding in those
countries where the national
traditions mean that it is mainly
the associations and NGOs which
are active more than the trade
unions which tend to be stuck on a
professional level rather than in a
wider capacity.

My conclusion: what practically
should be done? We think that we
must announce the launch of this
co-ordination movement
tomorrow at the press conference.
We should use this public event as
the day of the birth of this
movement -and thisis the sense of
the text that must be developed -
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sinceit isthe day for the public
launch at the Davos press
conference.

And afterwards, we have to have
more meetings. Initially we could
base this on what already exists.
There are initiatives already
underway, which, | think, would
accept to work with us. | havein
mind the “ Tribunal Permanent
des Peuples’ (Sanding Tribunal
of the People) which will judge
the multinationals, starting with
Elf, or other initiatives. | am
thinking of the counter-G7 which
will organised at Cologne in June
of this year. Thus we could plan
our work around existing
Initiatives.

Samir Amin: “ Thewish,
expressed by Christophe, that our
objective should be to help co-
ordinate social struggles at the
world level, is evidently an
extremely ambitious and long-
term objective. But it is never too
late to start and it would not be a
bad thing to start today. Only | do
not expect that today or tomorrow
we will make much progressin
thisdirection. The problemis
mor e complex than we think.
Snce the phase we have entered
Is not only a phase of growing
social struggle, or even the
struggle of classes in many
countries of the world, but
already a phase of increasing
conflict between ruling classesi.e.
between states. And as a result,
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intervening in these conflicts and
supporting social struggles and
possibly co-ordinating them, has
a political dimension.

Thisiswhy | think that we should
forcefully introduce this political
dimension tomorrow at Davos.
The people meeting in Davos and
the journalists present, are people
who represent the powers which
arein conflict. And it is faced
with these growing conflicts that
thereisa certain disarray in the
opposing camp and a certain
number of concessions that are
already planned. It ison thisbasis
that | think it useful to bring to
your attention, to the discussion
and to the editorial committee, a
document whose content | would
like to see taken into
consideration:

‘The global systemthat we are
fighting is not only a neoliberal
economic system aiming at
subordinating all social interests
to the unilateral rule of capital. It
has also a political dimension.
The politics of the liberal
economy aims at maintaining the
maximal control of the triad over
the rest of the world. To be
efficient, this control must be
based on reinforcing the US
political and military hegemony.
It must also maintain the eventual
conflicts of interest amongst
countries of the triad within the
frame of normal mercantile
disputes not questioning their
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fundamental agreements. That
political overall strategy therefore
aims at destroying any attempt for
any society out of the triad to
develop a competitive potential
whether economically
competitive, politically, militarily
or ideologically independent. It
does not allow any devel opment
other than that one which isfully
or maximally controlled by the
triad. This focus on politics may
throw a light on major recent
events such as. One: the attempt
of the USand other triad powers
to take advantage of the financial
crisis of Korea, to dismantle its
productive system and submit it.
Two: the strategy developed
towards the ex USSR and Russia
which systematically aims at
destroying the industrial
capacities and eventually after
having succeeded the USSR,
dismantled also Russia. Three::
the concessions which the G7 is
considering now in order to
maintain its overall control over
the global financial system
threatened by the withdrawing of
eastern, southern and south east
Asian countries from financial
globalisation and the possibilities
for other countries such as
Russia, some countries of Latin
America, Africa and western Asia
to move in that direction. While
such announced concessions such
as the regulation of financial
transfers should be considered as
a defeat of the project of global
dominant capital.’
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Susan George: “ The Committee
against the clones of the MAI, has
undeniably enjoyed initial first
success. The MAI, at the OECD,
Isdead and thisisthe fruit of
coordinated work, not only in
France but also internationally.
We held at our meeting at the
Cartoucherie of Vincennes at the
end of October 1998 and 23
nationalities were represented.
There are movements, which have
been formed in an astonishingly
short time, since our action only
began in February of last year.
And | believe that this success has
brought two things: on the one
hand, it opened a breach in the
neo-liberal consensus. This
caused, | quote: ‘a moment of
panic’ for a certain number of
people as they realised that they
could no longer make treatiesin
secret and then have them
approved by parliament. On the
other hand, that has shown us the
field of possibilitiesinvolving the
social movements.

S0 the priorities for us during this
period where there will naturally
be a reaction (there has already
been one from the neo-liberals) is
to fight the clones of MAI which
are already springing up. Firstly,
at the WTO, i.e. the transfer of
negotiations on investment to the
WTO, in the Millennium Round,
which currently has no legitimacy
- thisisthe dream of Sr Leon
Brittan - and constitute it through
the agreement known as the
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Transatlantic Economic
Partnership. For us, thisisa
priority since if these two
elements are to be implemented it
will be before the end of the year.
Everything is already planned by
the opposition and we think that if
these things are implemented, all
types of struggle will be in
difficulty. They will secure a
certain number of framework
laws which will make our
struggles very difficult. What we
expect from this meeting isfirstly
work-sharing. It isincreasingly
difficult to be up-to-date on
dossiers of extreme technical
complexity. The analyses need to
be expressed in the language of
the people. We must not be |ocked
up in or by our ideology. We need
to link research to social
movements.

We believe greatly in this
dimension, the sharing of work,
research, analysis, social
movements, with a constant
dialectic movement between the
two and we need instruments for
what we call the ‘ pedagogy of the
possible’, since many things have
become possible, but need
Instruments to enable them to be
implemented. We have begun with
a document, ASPIR, which
combines analysis with a certain
number of propositions. An
Internet website has enabled usto
monitor interest in this. On the
other hand, we believe greatly in
our relationship with the
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movement of those “ without” ,

“ those without official papers’,
“the homeless’ , “ those without
rights’ . This movement provides
the strength for what we have
done, to show that an
international treaty, while
appearing abstract and difficult,
Isin reality in direct contact with
the people who arereally
suffering. We are extremely
behind in this area but we can
quickly catch up.

We have devel oped the habit of
wor king together. The threat is
world-wide and so the response
must also be world-wide. And, we
expect that this meeting will be
able to build a consensus just as
the men of Davos are doing on the
other side in the neo-liberal
domain. We hope to be able to
sustain the struggles of the
various groups and beyond that to
show reciprocal support. When
we introduce our selves, for
example, as the movement against
the clones of the MAI, we want to
be able to represent the
Brazlians, the Koreans and so
forth, in the coalitions. There, too,
isadivision of work. \We don’t
expect that every one invest time
on all thedossiers. We are
supporting the June 1999 meeting
in Paris as a French co-
ordination. This meeting isan
Instrument of consensus, mutual
support and meeting for future
action, never forgetting that it is
possible. We have already
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recorded a major victory and we
can build upon this.

Dario Lopreno fromthe
organisation of Swiss churches
for the reception of migrants:

“ One remark which may seem
marginal but which seemsto me
important, is that we should be
prudent, even if | fully support
what Christophe Aguiton just
said. Personally, | frankly doubt
very much that the MAI
agreement fell due to popular
opposition. | think that the MAI
agreement fell, partially and
marginally (even if it was
dramatic thus was important) due
to popular opposition but more
importantly because the

gover nments, the dominant
classes and the multinationals are
not yet ready to move to such an
advanced ‘ meta-national’ level.
That is the reason for the setback.
We should not be contemplating
our navels and patting ourselves
on the back by exaggerating our
strength....

The other problem | think (and
thisis not the result of the manic
depressive side of my profession
as someone who worksin “ Asile”
(refuge), an organisation dealing
with migrants) is that we must
add to the central preoccupations
of our thinking the question of
refugees and asylum. Thisis
becoming a crucial issuein
Europe. When two thousand
Kurds disembark in Italy we have
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theimpression that there are
millions of people landing
everywhere at the same time, but
thisis nothing compared to the
problem of asylum and refugees
in the Third World. Europe only
receives a tiny percentage of the
refugeesin theworld. Thereisa
very delicate question which
places us face to face with the
ambiguity of the situation.., the
Iraqgi refugee who arrivesin
Switzerland is equally loathed by
the population, by the mass of
Swiss people as the representative
of the Iragi government.

And a final thing, | think that it is
important to come to an
agreement on the five points
proposed by Christophe Aguiton.
But | am not sure that on the fifth
point, the defence of all social and
democratic advances, we will all
easily agree. | think that we could
easily find divisons and
disagreement. There are people
who defend certain systems which
are as ambiguous as those they
attack and | think that thisissue
should also be at the centre of our
debates. The question of the
‘synthesis’ for meisasit was
expressed by Riccardo Petrella,
on the *common good'. It
constitutes the encompassing
thinking on these five points. The
intervention, which | believe
showed this most perfectly, was
the presentation of the MST
representative, who really showed
to what extent the issue of the
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common good was behind all he
presented. It was admirable and |
propose that the text tomorrow
reflects this aspect, which | think
Isapriority.

Riccardo Petrella: “ 1 think that
this meeting is important since
little by little we are seeing, each
In hisown context and in his daily
action, that we can create stories
which are different from those of
the dominant system. It seemsto
me that our strength can be
further reinforced through other
meetings of the same type which
will follow. The dominant system
has two extraordinary strengths.
Thefirst isthe mastery of
language, the mastery of
analytical discourse, which tells
us what is happening and also
normative discourse, which tells
us what to do. Let us take an
example: the world is convinced
that we areliving in the
knowledge society. We are told
that we live in knowledge
economy, that we livein the
information society. We are told
that we arein the digital
economy. And the majority of
people, usincluded, have
accepted that. And we use the
same language. We are trapped
and dominated by their mastery of
the story.

The second force, isthe mastery
of the ownership of means. Little
by little, thanks to the system of

intellectual property rights, they

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1438 (50 of 68) [2/4/03 8:15:13 PM]



The Other Davos: Globalization of Resistances and Struggles

arein the process of taking
everything. They have taken
possession of the seed, they have
taken the land. Now Microsoft
will take the inheritance of the
photos of the world. And little by
little, they are taking our genes,
human genetics, vegetal genetics,
animal genetics. So intellectual
property rights are the extreme
form of acquiring power over all
the means and all the resour ces of
the earth that global capitalism
has achieved. We must fight
against these things. And | expect
to be ableto help in this area over
the coming months, so that we can
achieve together this“ consensus
building” (Susan George) around
the story.

Of course, our story should bein
the plural, not in the singular like
that of the dominant power. And it
should be built around three
topics. Thefirst isthat of common
goods and services. Have we, the
opponents of capitalism, said
something about this? What do
the peasants of Brazl and the
bureaucrats like me from the
European Community have in
common,? Can we provide
common services to each other?
Can we talk of common wealth?
Can we justly claim that the
historic function of the twenty to
thirty yearsto come, and of the
action of the global struggle, isto
create common wealth, and
common basic goods and
services, in terms of water and of
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food. Thisisthefirst topic. Do we
have here a different story from
that of the dominant people, on
this topic, concerning goods and
services and wealth? In this
framework we should be thinking
seriously about the notion of
property. What is property today
in the contemporary world?

The second main topic is that of
political representation. \We, too,
arein the process of simply
accepting that parliaments are
dying and losing their power. And
yet, in our western societies,
perhaps not in other societies,
political representation goes
through parliaments. Many of us
and our opponents laugh when
people talk of a world parliament.
We do not believe iniit. Isit good
not to believe in it? Aren’t we
playing the game of the dominant
power if we accept that political,
economic and social
representation should be difficult
to implement at the world level ?
Are we not accomplices of the
dominant system when we think
that there is no way to organise
democracy with state systems,
such as democratic, direct
representation etc.

The third topic concerns science
and technology. All the forces of
the left have | eft the discourse on
science and technology to the
dominant powers. Thereisno real
autonomous conception by world
opposition groups in the area of
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science and technology. All
analysis dealing with politics,
science and technology today, is
from the same mould, that of the
dominant powers. We, the
opposition, speak only of diversity
in terms of using science and
technology differently. But in
terms of economy, sociology,
anthropology of knowledge, of
science and of technology, we do
not have a different discourse
from the dominant powers. So, we
have three main areas on which
can work with the diversity which
Isour characteristic. And of
course we must start on this
fundamental approach, by
defending all social, democratic
advancesin theworld. Thisisa
fantastic ability. It is our common
capital of the history of humanity
and we must support it.”

Francois Houtart: ‘It isalways a
pleasure to listen to you Riccardo,
even if Italian timing is not the
same as the Swisstiming” .?

Riccardo Petrélla: “ Thereisa
Rwandan proverb which says:

“ God gave the watch to the Swiss
and the time to the Africans. Let
usjust say that | ama Swiss-
African!”

Francois Chesnais: “ | believe
that it isimportant to understand
what is behind this process which
leads us to “ the consistency of
interest” , for the workers, for the
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peasants, for the unemployed and
for the intellectual workers. We
have to take account of the fact
that they are increasingly faced
with the same problems, in the
framework of the globalisation
movement which haslinksin
every country. On top of global
dualisation isthe internal
dualisation for each nation to be
added. And it ismost prominent in
the capitalist countries
themselves. It isthat which drives
us to converge more and more.

On the topic of democracy and its
current re-conquest, | am on the
side of those who are prepared to
say that the start of democracy is
the invasion of those places where
decisions are woven. | think that
the rehabilitation of democracy
will come through the most
elementary expression of this
desire by those at the bottom who
invade such places; and all of this
converges to find affirmation
faced with the places where
decisions are taken. But next, it is
not enough to say that we are
facing a system of inequality. We
are facing a systemwhich, in the
name of increasingly
concentrated private property is
in the process of expropriating,
not only the property of other
people, but also those things
which are more basic and vital
and it isdoing it in the name of
private property.

We have arrived at a time of the
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social and political history of
humanity, where this property
which served to fight the old
regime, has now transformed
itself into something which we
should challenge politically and
theoretically, conceptually. We
can no longer be equivocal about
questioning the private ownership
of the means of production, ideas
etc., because this private
ownership subjects us, inits
name, to aggression every day. It
Isfrom here, at a fundamental
philosophical level, that we must
regain mastery of a normative
discourse for those who find
themselves at the bottom of the
pile.”

Francois Houtart: “ What we can
conclude fromthis discussion is
the fact that there are diverse
values and sensibilities when we
face the problems we are dealing
with, and seek their solution.

Each person reacts in function of
his or her own experience. Such
diverse sensbilities are not
exclusive and thisisa richness. It
will clearly be impossible to
Integrate everything that has been
said in the press conference
tomorrow, and so we should be
realistic and draw up an agenda
of concrete proposals. We have a
schedule of proposals which
relate to the medium-term and we
have to complete these with the
information we gather.
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Concerning the discussion we
have had, | think that this could
be summarised in four main
points. Firstly, the contents of the
work: a series of suggestions have
been made and | will just give a
few examples, not in any
particular order. We spoke of the
global dimension of the social
organisation of society, of the
political not only the economic
dimension of the problem of the
problem of refugees throughout
the world, the process of
democratisation, the problem of
private property, of taxation, of
the problem of unemployment, of
the state, of oil and its
significance for the Gulf War, of
the question of theright to live
and of nuclear apartheid etc. All
that should be put in a certain
order, to present it in a logical
manner.

The second point is a question of
methodology. The problemis
indeed to develop a pedagogy
which will allow usto move from
an analysis at the micro level to
that of the macro level to be able
to understand the problem of
economic globalisation and its
social effects.

The third element of our
discussion dealt with the type of
collaboration between the
different social movements,
NGOs, etc and the different types
of alliance which could be
established for action.
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The fourth question arises from
mobilisation and particularly the
five points which Christophe
Aguiton outlined, regarding
international treaties, debt,
international institutions,
regulations, defence and the
conguest of democracy.

These are the different points
discussed during this session.
Evidently we have been able to
bring in a large number of ideas
and proposals, because each of us
has been involved, often for a
long time, in the action process.
We should find a way to draw
certain conclusions for tomorrow
and we should also draw up a
longer term agenda. As Robert
Crémiaux said, we have to be very
clear, simple, modest, but incisive
in the way we speak. The second
aspect, the longer term agenda
needs to be worked out
afterwards. The best thing now is
to read the paper prepared by the
committee and to seeif it
represents what we want to say
tomorrow and that which could
serve as a basis for longer term
joint action. Thisisalsoinline
with what Riccardo Petrella said
regarding actions which could be
envisaged together. | propose that
a member of the document’s
editorial committee reads this so
we can discussit.”

5. Press Conference at Davos

The press conference took place
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on Saturday January 28 in a hotel
in Davos, close to the Congress
Room where the International
Economic Forum was being held.
It is useful to indicate two things.
Firstly that we are not
reproducing here the whole of the
press conference but the moments
we judge to be the most
significant. Secondly, the press
conference was enlarged through
the presence of a giant screen
linked to the internet thus
permitting thousands of interested
people to experience the event
live.

Francois Houtart: “ | would like
to remind you that the diversity of
people participating in this press
conferenceis very great, and that
the unity of the group rests on the
struggle against the world
capitalist system and against the
new strategies being discussed by
the men present today at Davos.
These strategies are manifold:
firstly the acceptance of a new
regulation of financial capital so
that the whole system does not
collapse. Secondly, the search for
a new social contract where Jean-
Jacques Rousseau will be dug out
of his grave to help them find new
inspiration, and finally, the use of
the voluntary NGO organisations,
the Church and religious people,
to battle against poverty. The
Davos discourse carefully avoids
saying that poverty is aggravated
by the system itself”
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Question from a jour nalist:
“Have you tried to participatein
the Forum and if not, why not?
Secondly, do you believe in a form
of dialogue or will it be inevitably
antagonistic?

Bernard Cassen “ No, we have
absolutely not asked to be invited
to the Forum. Doubtless we would
have been had we so wished. We
do not wish to play bit parts of it,
as do, unfortunately, many
inviteeswho are thereto bring a
bit of spirit to a demonstration
which aims at something else, to
provide a consensus of the elite
on globalisation whether they be
financiers, politicians or
industrialists, and on the best way
to change things so as not to
change anything. We have no
desireto be involved in this game.
But we neverthel ess wanted to be
present in this town in a symbolic
way to hold the discussions we
have had.

On the second question, of course,
there are always different forms
of dialogue possible, but they
always take place in a certain
power relationship. Our project is
acivil project, a citizen’s project.
It isto ensure that the ideas we
propose and which are shared by
tens of millions of people across
the world (we don’t know exactly
how many) progressin such a
way that decision-makers take
them into account and that a new
power relationship takesits place.
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If we simply have a modest
dialogue with the men of Davos -
by analogy with the men of
Dublin - | believe that we will be
received courteously but that has
strictly no interest for us.

Question from a jour nalist:

“ Regarding the criticism that you
formulate about the discussions
there, do you have the impression
that there has been a change of
spirit or tone over these past two
years and particularly this past
year? Do you think that thisis
anything other than a lowering of
afacadeor isit duetothecrisis
which has taken place? What is
your analysis of the situation?”

Samir Amin: “ There hasbeen a
change of tone, and it is not only
a lowering of the fagade. Itisa
fact that thereisacrisis, but it is
not important that the
protagonists of the Davos Forum
did not foresee it, whilst others
did seeit coming. They are
confronted with new threatsto
their point of view. So they have
opted for a word, which was
previously banned by them:
regulation. But thereisregulation
and regulation. What they are
proposing, and they will not go
further than this, isregulation as
carried out by themselves. That is
to say, by the transnationals
themselves. Perhaps this would be
some organisations and
Institutions, which are the
Instruments of transnational
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policies, such asthe WTO, the
IMF and the World Bank.

But what is totally excluded and
what the participants at the Davos
International Economic Forum
have not introduced into their new
language, is social regulation.
That isto say, regulation which is
the result of negotiation between
the active forces of the different
nations, which would involve the
trade unions, elected
representatives and popul ar
organisations on the one hand,
and the bosses and capital on the
other. Thiswould lead to an
historic compromise involving the
state (not only asis often
presented in caricature styleas a
gang of technocrats and stupid
autocratic bureaucrats) but as an
effective instrument to implement
a transparent and democratic
social contract. That is a form of
regulation which is totally
excluded in the perspective of the
Davos Forum.

The only form of regulation that
the latter envisagesis that
operated by the economic powers,
in the place of deregulation,
which was also a form of
clandestine regulation by them,
but under other conditions. In this
sense, there is something other
than a change of tone. Thereisa
new challenge. But the proposals
the participants of the Davos
Forum are making will be
insufficient. Let me give you an
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example. A year or two from now
they could adopt a type of Tobin
tax. But how do they propose to
manage it? By themselves,
through a consortium of large
investors, by institutional
formulae that they will invent?
Whatever they deride, it will
certainly not be to manage it
through, for example, a
democratic organisation of the
international system.”

Question from Francois
Laborde, France 2: “ 1 have two
guestions to put to you:
Concerning globalisation and
globality. Don’t you make any
distinction between the
approaches and analyses which
might be made by countries or
politicians who have spoken here
at the Davos Forum? Do you
have the feeling that the analysis
IS the same, whether it is viewed
by the Americans or the Germans
for example. And finally,
regarding the economic

per spectives, we have the
Impression that there is much
pessimism at Davos. Some speak
of deflation and recession. Do you
have the same type of analysis? If
so in which sector and in which
country?

Bernard Cassen: “ Toreply to
the question of divergences of
view. It istrue that there are
divergences, but they are situated
within alarge area of
convergence. The three great
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“fundamental” liberties of capital
which are total freedom of capital
movement, the freedom to invest
which the MAI cast aside for a
short time, and the freedom of
free trade, on these main
principles - which are the great
principles which are destroying
our planet - thereistotal
agreement. And this agreement
was recalled in the declaration of
the social democratic ministers of
finance in December, as
represented by Mr. Dominique
Srass Khann for France and by
Mr. Oscar Lafontaine for
Germany. They all restated their
attachment to these principles.
Whilst there could be divergences,
it isthis framework which we are
fighting against.”

Question from a jour nalist:
“You, the Other Davos, you are
confronted with an identical
problem, it isthe increasingly
phenomenal power of technology
and information. What do you
propose for regulating these
technologies?

Susan George: “| believe that
there are fully positive aspects for
us. | would like to take the
example of the Multilateral
Accord on Investment. Itis
scarcely a year since that was
proposed and nevertheless, thanks
to computer technology and to
contacts which we can establish
rapidly across the internet, there
are coalitions in over twenty
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countries which worked together,
which have undertaken actions
together, on the same day, each
onein their country, and which
were united around texts wor ked
out jointly over the internet.
Without the devel opment of these
techniques which are not entirely
negative, we would not have
achieved the result of killing off
the MAI at the OECD. | was very
proud when | read in the
Financial Timesthat we are being
called the internet guerrillas. And
they said ‘who are these people
anyway? And when they speak of
‘those people’, they were in fact
talking about many people, of
very diverse origins and
backgrounds but who had one
thing in common. And that is that
they saw that MAI was going to
kill democracy if it was passed,
and so each one got mobilised in
his or her home country. Thus,
there are extremely positive
aspects in the new technologies
for movements such as ours that
we want to develop, including for
the Other Davos.”

Question from a jour nalist:
“You were speaking of
alternatives just now, but are
there not some convergences with
the official Davos. | have come
from a debate where Romano
Prodi said: “ Basically, Europeis
very old now and has nothing to
offer its young people, it has no
grand challenge to propose “. Is
this not something you could
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discuss? The president of Nestlé
said; “ what isimportant for meis
education, it is essential to learn
throughout one'slife’ , even if he
added in parallel to thisthat the
euro will help his enterprises
relocate more easily.”

Francois Houtart: “ | believe that
it iseasy to respond to this type of
proposition. A series of directions
and some of the measures
proposed, could appear identical
for defenders of the system as
such and for itscritics. Thereisa
similar vocabulary, but a
fundamentally different
philosophy. We are thus facing a
semantic problem; we are talking
about the use of a vocabulary and
even about the adoption of
propositions of a cultural or
social type by the financial
powers which end up by using the
same terms and even the same
analyses as those on the | eft,
whilst having a point of departure
and above all a destination point
which are radically opposed.”

Question from a journalist: “ |
agree, but if you allow me | would
like to go back to the question
from my colleague. If you are
using after all the same
technologies, you can also use
some of the same concepts and
effectively take radically different
points of view, while the
conceptual instrument remains
the same?
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FrancoisHoutart: “ | don't
believe so. | think rather that it is
the content of the proposition that
Is different, whilst it appears
similar.”

Bernard Cassen; “ | think that
the Davos |leaders have a great
capacity for creating terminology,
for creating words and for
twisting words. They take words
in their every day usage and make
them say something else. | would
like to quote the president of
Nestlé. He made some
inflammatory statements against
the “ guerrilla workers’ of which
Susan George spoke, by denying
them all democratic legitimacy.
But what democratic legitimacy
does the president of Nestlé have?
Heis here at the World Economic
Forum as an important person,
but he is also a member of the
European Round Table of
Industrialists and the
International Chamber of
Commerce. Heiswhat we call in
Francea“ cumulard” (ajob
accumulator). But when he says
heisinterested in education, |
say, be cautious. Snce you should
know that the European Round
Table of Industrialists supports
the privatisation of educational
institutionsin Europe. Itis
extremely dangerous when the
president of Nestlé isinterested in
this sector.

As for the proposal from Mr.
Prodi, | cannot but go along with
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it. Once again, istherereally a
project for Europe? Isthe
independence of the European
Central Bank a project for
Europe? Isthe ‘Grand Market a
great project for Europe? Will
you mobilise the young people,
will people man the barricades to
defend the Central Bank? To
defend a strong euro? We are
indeed waiting for a project. We
are among those who will
contributeto it.”

Riccardo Petrella: “1 would like
to reply quickly to the question of
education. Thereis a difference
here. Education today in the
industrial environment and in the
political and cultural
environments consists of how to
ensure that the human resources
(since both you and | are now
reduced to being human
resources rather than human
beings) can be trained on a
continuing basis, throughout our
lives, to be recycled at the right
moment, to be a profitable human
resource? That istherole given to
training. Thisis not our objective.
In fact, be careful yourself that
you don’t become a human

resour ce. Because once you
become a human resource, and
you are no longer profitable,
people will ask you why you have
theright to exist.”

A journalist: “ Why do you think
| am here today?”
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Chapter 3: The Platform of The Other
Davos

The meeting of the Other Davos
was rich with meetings,
contributions and resolutions. But
it also had significant
repercussions in the media. The
outcome of these meetings
between people of different
originsisgiven formin a text
entitled “ Towards The Other
Davos’ . Thisjoint statement is
the tangible sign that the process
of convergenceis possible. This
resolution is a concrete milestone
amongst others for an ever-
growing association of social
forces and citizens engaged in the
struggle.

For Another Davos

The policies applied in recent
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years and initiated by the “global
leaders’” present at the Davos
meetings, policies defined by the
GATT/WTO (World Trade
Organisation), by the IMF
(International Monetary Fund)
and the World Bank, haveled to a
distribution of resourceswhichis
inefficient, unequal, and unjust.
This had led in turn to a hectic
race for profits and the
appropriation by afew people of
most of world’'s wealth and to the
devastation of the planet’s eco-
system. Today these leaders
recognize they were wrong.
However, they maintain the
current functioning of a capitalist
market economy, free and
unregulated, is the only option.

The four networks which have
Initiated this meeting believe that
the “globalization” of resistances
and strugglesisimperative.
Everywhere women and men are
challenging the supposed
Inevitability of the present system.
Building alternativesis possible
today, based on their experiences
and creativity.

Faced with the challenges with
which the globalization of capital
confronts us, we are encouraged
and strengthened by the
resistances and movements which
we represent and with which we
are in solidarity. We shall co-
ordinate our efforts and increase
the pressures we bring to bear on
the system. In different domains.

http://www.religion-online.org/cgi-bin/relsearchd.dll/showchapter?chapter_id=1439 (2 of 5) [2/4/03 8:15:26 PM]



The Other Davos: Globalization of Resistances and Struggles

Commerce and | nvestment.
Building on our initial victory
over the MAI (Multi-lateral
Agreement on Investment), we
oppose the plan to transfer an
almost unchanged text to the
WTO or the TEP (Trans-Atlantic
Economic Partnership), and to the
“Millennium Round” of the
WTO. All these plans are based
on the subordination of political
power to transnational capital.

| nternational Financial System.
We demand cancellation of the
debt of all Third World countries
and those of Central and Eastern
Europe. The international
financial system and its
Institutions should be completely
overturned and be subordinate to
political democracy. The
“independence” of central banks
IS unacceptable. We demand the
elimination of tax havens, and the
application of taxes on financial
transactions, for example the
“Tobin tax”.

Development. We must break
with the destructive structural
adjustment policies of the
internationa financial institutions
such asthe IMF, the World Bank,
L ondon and Paris clubs, and to
rethink and reconstitute a new
international financial system
based on afair allocation of
resources for the basic needs of
peoples, based on justice and
freedom.
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Peace and security. The overall
policy of double standardsin
international relationshipsis
unacceptable, whether in
international law or in the
application of United Nations
resolutions, or in embargoes
imposed on peoples. The system
of the United Nations must be
democratized.

Rightsand liberties. These
demands cannot be separated
from the guarantee of civil, trade
union and political rights, nor
from equal rights between women
and men, aswell as the extension
of individual and collective rights
to social, economic and ecological
domains, as proposed in the
United Nations Universal
Declaration of Human Rights.

We propose many alternatives at
different levels. They are rooted
in social needs and the fair
allocation of wealth produced by
work. Their am isto re-embed
the economy in society, and to
safeguard the future of the
biosphere. The principles of social
economy, agrarian reforms,
collective rights of citizens and
workers, freedom to travel and to
setting, systems of social
protection, public and civic
responsibility must prevail. We
also demand that health and
educational institutions be
improved and adapted, spending
on armaments be reduced and
these industries be converted for
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civilian use.

To those who speak of the
“invisible hand” of the market, we
stress the hands and the
intelligence of women and men.
These hands and these minds are
building today’ s economy, which
generations to come will inherit.
Against the oppression and
arrogance of the powerful, the
outlines of a new world are being
drawn. In thisworld, citizens and
workers will decide on the
distribution of wealth and the
organization of work. They will
be in charge of the future.
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Chapter 4. Report of the Meeting

The World Economic Forum met
in Davos at the end of January
and simultaneously some sixty
people met in Zurich (from 27th
to 31st January 1999), called
together by four organisations:
ATTAC (Association pour une
Taxation des Transactions
financieres pour I’ Aide aux
citoyens/ Association for atax on
financial transactions for citizen),
CCAMI (Co-ordination contre

I” AMI / the Association against
MAD, FMA (Forum Mondial des
Alternatives/ the World Forum
for Alternatives) and SAPRIN
(Structural Adjustment
Participatory Review
International Network). Five
social movements were also
invited to take part in this
meeting. They were the MST
(Movimento dos semterra/
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Movement of the Landless) from
Brazl, PICIS (Policy and
Information Center for
International Solidarity) from
South Korea, FENOP (Fédération
Nationale des Organisations
Paysannes/ National Federation
of Farmers Organisations) from
Burkina Faso, the Women
Movement from Quebec, the
Mouvement des Chémeurs
(Movement of the Unempl oyed)
from France)

Several analysts of international
repute were also present including
Samir Amin, Riccardo Petrella,
Susan George, Francois Chesnais,
Charles-André Udry. Over twenty
nationalities were represented
from all continents of the world.

Preceding the press conference in
Davos a conference lasting one
and ahalf dayswas heldin
Zirich, and on the agenda were
four main points:

- acritique of the current
world economic order;

- dlternatives to be
proposed;

- the links between social
movements working at
grass-roots level and study
and reflection centres;

- the future organisation
of international co-
operation between social
movements and research
and reflection centres at
the global level.
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At the end of the meeting a
statement of common intent was
Issued (see before), and a calendar
of planned activities was drawn
up, including certain initiatives
which the organisers of the
aternative Davos will take on. All
those present were able to take
advantage of the contacts they
were able to make to define their
medium and long-term objectives
and to plan possible co-operation.

On Saturday 30th January, a press
conference was held in Davosin a
hotel situated 300 metres from the
place where the World Economic
Forum was being held. Some
thirty journalists as well as Swiss
television were present at the
press conference. Unfortunately,
the monopoly exercised by the
Forum in Davos on the means of
communication were such that

our task was difficult.

Opening the press conference
Bernard Cassen, General Director
of the Monde Diplomatique,
presented the participants, and the
conference itself was chaired by
Frangois Houtart. After the
presentations, contributions were
made by Samir Amin, explaining
why this alternative Davos was
taking place, Susan George, with
a presentation of the organisers
and the movements involved, and
Riccardo Petrellawho spoke
about the action and its future.
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After the conference individual
interviews were given either on
site or by telephone with
newspapers or periodicalsin
Europe, America and the Middle
East.

The following day, afurther
meeting was held involving the
organisers and the social
movements. This meeting looked
at the question of continuity, as
this was the main objective: the
press conference was an
opportunity, which could not be
passed up but was not the main
aim of the meeting.

Thefirst joint activity will be
organised in Junein Paris,
bringing together several hundred
people to discuss the theme of the
omnipresence of financial capital
and its control. Thisfitsin with a
common logic with the initiatives
indicated in the calendar of
events.

At the same time as the meetings
were being held in Zurich and
Davos, severa public
demonstrations had been
organised in Paris, Brussels and
Milan to draw attention to one of
the aspects of globalisation: the
predominance of financial capital.
These meetings were organi sed
within the framework of the
Zurich and Davos meetings.

An Internet site was set up at the
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beginning of January. Over the
course of the three weeks
preceding the Zurich and Davos
meetings, 228,000 consultations
were made and nearly 110,000
pages were printed in over 60
countries. During the press
conference, a screen ran with
continuous communication with
many people from all over the
world, al of whom had taken part
in the event viathe Internet site.

In conclusion, thisinitiative was
really positive.

1. The press conference found
echoes in severa internationa
papers and particularly on Swiss
television, which made it the main
story of the 30th January. The
repercussions in the media will
continue to be felt over the next
months due to the press dossier,
which was prepared with various
important information documents.

2. Thisfirst co-ordination of very
differing networks was in itself
positive as each of them were able
to maintain their own identity and
objectives while managing to
agree on common action in terms
of the content of the problem, the
organisational aspects and access
to the media.

3. The concrete experience of a
task undertaken together with the
grass-roots movements, study
centres and analysts proved very
fruitful. It also showed the need to
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develop a specific method for this
type of contact in order that local
needs can be taken into
consideration while developing an
analytical and global perspective
with the heads of the grass roots
movements.

4. The importance of continuity of
action became clear so that
different initiatives should not
simply be single events, but rather
atool and a means of enabling an
accumulation of knowledge,
experiences and analyses, and
thus a becoming part of medium
and long-term dynamic.

562
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Conclusion: It iIsTimeto Reclaim the
March of History

By way of conclusion, we
reproduce the manifesto of the
World Forum for Alternatives,
adopted in Cairo in March 1997,
that expresses the spirit and the
objectives of the Other Davos.

It istimetoreclaim the march
of history

Humanity’ s futureis at stake.
Scientific progress and technical
advances, the supreme
achievements of knowledge,
fortify the privilege and comfort
of aminority. Instead of
contributing to the well-being of
all, these feats are used to crush,
marginalize and exclude countless
human beings. Access to natural
resources, especialy in the South,
Is monopolized by the few and is
subject to political blackmail and
threats of war. It istimeto
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reclaim the march of history.

It istimeto make the economy
serve the peoples of the world

The economy provides goods and
services mainly to aminority. In
Its contemporary form, it forces
the majority of the human race
into strategies for abject survival,
denying tens of millions of people
even theright to live. Itslogic, the
produce of neo-liberal capitalism,
entrenches and accentuates
grotesgue inequalities. Propelled
by faith in the markets self-
regulating virtue, it reinforces the
economic power of the rich and
exponentially increases the
number of the poor. It istimeto
make the economy serve the
peoples of the world.

It istimeto break down the wall
between North and South

Monopolies of knowledge,
scientific research, advanced
production, credit and
information, all guaranteed by
international institutions, create a
relentless polarization both at the
global level and within each
country. Trapped in patterns of
development that are culturally
destructive, physically
unsustainable and economically
submissive, many people
throughout the world can neither
define for themselves the stages
of their evolution, establish the
basis of their own growth, or
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provide education for their
younger generations. It istimeto
break down the wall between
North and South.

It istimeto confront thecrisis
of our civilization

The confines of individualism, the
closed world of consumption, the
supremacy of productivism - and,
for many, an obsessive struggle
for sheer daily survival obscure
humanity’s larger objectives: the
right to live liberated from
oppression and exploitation, the
right to equal opportunities, social
justice, peace, spiritua fulfillment
and solidarity. Itistimeto
confront the crisis of our
civilisation.

It istimetorefusethe
dictator ship of money

The concentration of economic
power in the hands of
transnational corporations
weakens, even dismantles, the
sovereignty of States. It threatens
democracy - within single
countries and on global scale. The
dominance of financial capital
does more than imperil the worlds
monetary equilibrium. It
transforms states into mafias. It
proliferates the hidden sources of
capitalist accumulation, drug
trafficking, the ramstrade, child
davery. It istime to refuse the
dictatorship of money.
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It istimeto replace cynicism
with hope

Stock prices soar when workers
arelaid off. A competitive edgeis
gained when mass consumerdom
Is replaced with elite niche
markets. Macro-economics
indicators react positively as the
ranks of the poor multiply.
International economic
Institutions coax and compel
governments to pursue structural
adjustment, widening the chasm
between classes and provoking
mounting social conflict.
International humanitarian aid
trickles to those reduced to
despair. It istime to replace
cynicismwith hope.

It istimeto rebuild and
democratizethe state

The programme of dismantling
the state, reducing its functions,
pilfering its resources and
launching sweeping privatizations
leads to a demoralized public
sector, weakened systems of
education and health and the
eventual usurping of the state by
private economic interests.
Neoliberal globalization divorces
the state from the population and
encourages corruption and
organized venality on an
unprecedented scale: The state
becomes a repressive instrument
policing the privilege of the few.
It istime to rebuild and
democratize the state.
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It istimetorecreatethe
citizenry

Millions of people are deprived of
voting rights because they are
immigrants. Millions more fail to
vote because they are angry or
discouraged, because parties are
in crisis or because they feel
impotent and excluded from
political life. Elections are often
distorted by influence-mongering
and deceit. But democracy is
about more than elections.
Democracy means participation at
every level of economic, political
and cultura life. It istimeto
recreate the citizenry.

It istimeto salvage collective
values

Modernity, conveyed by
capitalism and ideologized by neo-
liberalism, has destroyed or
profoundly corrupted existing
cultures. It has imploded
solidarities and dismantled
convictions, extolling instead the
high-performance individual
evaluated on the basis of
economic success. Rather than
bringing emancipation to the
peoples of the world, modernity is
generating a crisis in education,
fuelling social violence and
triggering an explosion of insular
movements that seek salvation
and protection in nationalist,
ethnic or religious identity
politics. It istime to salvage
collective values.
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It istimeto globalize social
struggles

In al this, it isnot the
internationalization of the
economy per sethat isto blame. It
could represent a dramatic step
forward for material, social and
cultural exchanges between
human beings. But in its
neoliberal form it becomes a
nightmare lived by the victims of
unemployment, young people
traumatized by the future, workers
shut out of the productive system
and nations subjected to structural
adjustment, labour deregulation,
the erosion of social security
systems and the elimination of
networks serving the poor. It
purports to link and unite, yet
separates and imprisons. It istime
to globalize social struggles.

It istimeto build on peoples
resistance

Across the world, people are
organizing resistance, engaging in
social struggles and creating
alternatives. Women, men,
children, unemployed people,
excluded and oppressed people,
workers, landless peasants,
communities suffering from
racism, impoverished city
dwellers, indigenous peoples,
students, intellectuals, migrants,
small business people, outcasts,
declining middle classes - citizens
- are asserting their dignity,
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demanding respect for their
human rights and natural
heritages, and practising
solidarity. Some have given their
lives for theses causes. Others
practice heroism in their day-to-
day existences. Some are
rebuilding knowledge on the basis
of the concrete situations, some
are trying out new economic
forms, some are creating the basis
of anew kind of politics, and
some are inventing new cultures.
It istime to build on peoples
resistance.

Now isthetimefor joining
forces

Convergence of struggles, of
knowledge, of resistances, of
Innovations, of minds and hearts
for aworld of justice and equality,
Invention and material progress,
optimism and spiritual
development. We can build this
world by seeking and discovering
viable aternativesto
neoliberalism and unilateral
globalization, alternatives based
on the interests of peoples and
respect for national, cultural and
religious differences. Now isthe
time for joining forces.

A time of creative universal
thought hasarrived

Honest, probing analysis of the
current economic organization
and its economic, social,
ecological, political and cultural
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consequences can only

del egitimize this phenomenon
which is paraded to the world as
the paragon of progress. The
search for a balance between
personal initiative and the pursuit
of collective goals - based on a
celebration of human diversity
and creativity - must open the
way to new models. Studies of
expanding non-market sectors,
productive techniques that respect
the well-being of those who use
them, and the organization and
nature of work will help create
more human forms of
organization. A time of creative
universal thoughts has arrived.

Thetimeto rebuild and extend
democracy ishere

Democracy is no longer merely a
goal for the organization of
societies. It isaso the key for the
functioning of communities,
social movements, political
parties, businesses, institutions,
nations and international bodies.
It is progressively experienced as
an essential contribution to the
respect of popular interests, and
the preservation of national and
international security. By prizing
open spaces for all cultures - not
patronizingly, but because they
represent humanity’ s endowment -
we can reverse the retreat into
enclaves of narrow self-interest
and the seclusion of identity
politics. The existence of
democratic, competent and
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transparent statesis considered
the basis for restoring their power
to regulate. Regional economics
and political groupings based on
international complementary are
viable answersto the real needs of
the population and a necessary
alternative to neoliberal
globalization. Strengthening and
democratizing regional and
international institutionsis a
realistic imperative. Itisa
condition for progressin
international law and the
Indispensable regulation of
economic, socia and political
relations at the global level,
particularly in the fields of
financia capital, taxation,
migration, information and
disarmament. The time to rebuild
and extend democracy is here.

31
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